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Fast, reliable service 
between St. Louis or 
Kansas City and the 
larger cities of Mis- 
souri, Kansas, Okla- 
homa, Texas. 


Free pickup of L.C.L. 
freight to any point in 
the U.S. Free deliv- 
ery of L. C. L. freight 


from any point in 
the U.S. 





The Traffic Worla ——_______—_ 


—and to enjoy your spring fever to the utmost, with never 
a care on your mind, just write a memo, “‘After April 30th, 


ship via G.L.T.C. lake and rail’. 


April 30th is the date of the first sailings. 


Many springs, and many April 30th’s have come and gone 
since the first Great Lakes Transit Corporation ship made 
the calls at Great Lakes ports. 





Each year has seen a bigger and better G.L.T.C. service. 
And, each year has seen more shippers taking advantage 
of G.L.T.C. service and lake and rail rates. 


If you really want to thoroughly enjoy the birds and the 
garden, the sunshine and your golf game this spring, send 
for a G.L.T.C. sailing schedule and make up your mind 
to use our two million ton freight capacity (85,000 tons 
are refrigerated). There will be sailings every other day 
in the Lake Erie-Lake Superior service and at regular 
intervals between Lake Erie and Lake Michigan ports. 


Duluth Houghton Sault Ste. Marie Milwaukee Chicago Detroit Erie Cleveland Buffalo 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

' Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
hy way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-diseriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





SO WHAT? 


HE United States Senate—that “greatest delibera- 
tive body in the world’”—has adopted a resolution 
condemning the “sit-down” strike. Of course, the reso- 
lution is tempered with a corresponding condemnation 
of certain practices of employers, but, even without 
that pap to labor, what of it? It reminds us of the 
humorous remark once made by the late Will Rogers 
about seven Irishmen meeting in the back room of a 
saloon and deciding it would be all right to crown the 
King of England. 
If the Senate had started legislation against the 
“sit down” strike, specifically declaring it to be illegal 
—though there is no necessity for such a law in order 
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to deal with the situation—or if it had called on Presi- 
dent Roosevelt to act, that would have been something. 
But the resolution is merely an expression of opinion 
on the part of the gentlemen who compose the Senate 
of the United States. It might be justified on the 
ground that it has “moral force’; but does any moral 
force emanate from the Senate of the United States? 
We doubt it. The ponderous politicians who occupy its 
seats—sometimes—have merely thrown a sop to their 
constituents who think the present labor situation is 
a disgrace, and then, at the same time, endeavored to 
pacify their more radical constituents by saying some- 
thing mean about business men also. 


THE GREAT FAULT OF BUREAUCRATS 


OTHING more arouses the anger of Commissioner 

Eastman, he says, than the idea, entertained by 
so many, that public employes are a lazy, time-serving 
lot, of mediocre ability and lacking in initiative. He 
has never found them so, he says. To the contrary, 
he points out their readiness to put their souls into 
their work, to endure overtime without pay, and all 
with so little recognition. 


What Mr. Eastman says is, without doubt, true of 
the public employes with whom he is now associated 
and, perhaps, of others with whom he has been asso- 
ciated in the past. Everybody familiar with the work 
of the Interstate Commerce Commission knows how 
hard and conscientiously it and its employes work. 
What he says is not so true, however, about many 
other public employes, as is also known by anyone 
familiar with their work. The average public job is a 
“snap” and the average public employe is without in- 
itiative or industry—at least, in comparison with the 
industry and initiative that is expected and obtained 
from employes in private enterprise. 

But, however that may be, the principal com- 
plaint against the public employe, in his regulatory 
capacity, at least, is not that he is lazy, but that he is 
unhelpful, if not, indeed, obstructive. Take even the 
Interstate Commerce Commission. Does any one ac- 
cuse it of being “helpful” to the industries it regulates? 
Rather, its attitude is to make restrictive rules and to 
see that they are enforced. Take the Postoffice Depart- 
ment—that shining example used by advocates of gov- 
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ernment operation to illustrate the efficiency and suc- 
cess of public ownership. Does anyone accuse it of be- 
ing helpful to those whom it is supposed to serve? If 
anyone does he is not a publisher. The tendency of the 
postal authorities is to make arbitrary rules and to en- 
force them—not to encourage business enterprise or 
the increase in postal volume that would result from 
liberal and wise interpretations of their own rules or 
sensible revision of them to meet new conditions. The 
attitude is: “This is our rule. If you don’t like it you 
can carry your own mail.” 

Thus are we served by bureaucrats—even the 
most industrious of them. 


A QUESTION OF TITLES 


T may not be important, but it would be interesting 
to know why railroad traffic officials, who generally 
stand on the dignity of their titles, are so careless 
about their signatures. Almost daily, in this office, we 
are faced with the problem of deciding whether Deland 
Quincy Sideburns, D. F. A., Cardinal Points Railway, 
is a district freight agent or a division freight agent. 
We are familiar, of course, with the fact that the on- 
line representative is usually the division freight agent 
and the off-line representative the district freight 
agent, but we haven’t yet become so familiar with the 
railroad map that we can tell offhand whether every 
given point is on the Cardinal Points Railroad or not, 
and, because we know that the railroad traffic man’s 
pride in title is only slightly less than the army man’s, 
we are forced to look the matter up. 
When it comes to the man who signs himself 
C. F. A., the problem is even harder—sometimes un- 
solvable. Is he a commercial freight agent, a city 
freight agent, a contract freight agent, or a coal freight 
agent? The location of his office gives no clew and 
sometimes his name and title cannot even be found in 
accepted lists of railroad officials. 
We suggest that railroad traffic officials adopt the 


habit of writing their titles in full, or that they agree 
on some standards of abbreviation. Col. Joshua Mar- 
tinet, U. S. Army, long since learned not to sign his 
name C. Joshua Martinet lest he be mistaken for a 
corporal. 


RAILROAD PURCHASES 


Purchases of fuel, material, and supplies by the class I 
railroads of the United States were greater in 1936 than in any 
year since 1930, according to complete reports for the year 
received by the Bureau of Railway Economics of the Associa- 
tion of American Railroads. 

“Such purchases in the past calendar year totaled $803,421,- 
000, an increase of $210,396,000, or 35.5 per cent, above those 
in 1935,” says the association. 

“Purchases of fuel, material and supplies made by the 
class I railroads in the last seven years follow: 1936, $803,421,- 
000; 1935, $593,025,000; 1934, $600,224,000; 1933, $465,850,000; 
1932, $445,000,000; 1931, $695,000,000, and 1930, $1,038,500,000. 

“Class I railroads in 1936 expended $272,270,000 for fuel, 
compared with $232,723,000 in 1935. For bituminous coal only, 
their purchases totaled $208,793,000, an increase of $27,137,000, 
compared with the preceding year, while for anthracite they 
totaled $4,372,000, an increase of $908,000 compared with 1935. 
Purchases of fuel oil in 1936 amounted to $52,133,000, compared 
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with $41,995,000 in the preceding year. For gasoline, there was 
an expenditure of $3,804,000 in the past year, while for all othe 
fuels, including coke, wood and fuel for illumination, expengj. 
tures amounted to $3,168,000. 

“Purchases of forest products amounted to $76,683,000 jp 
1936, compared with $57,367,000 in 1935. For cross ties, inclyg. 
ing switch and bridge ties only, the railroads expende 
$46,276,000 in 1936, an increase of $9,010,000 above such ge. 
penditures in 1935. Purchases of timber and lumber, as wel] « 
other forest products, amounted to $30,407,000, which was ap 
increase of more than $10,000,000 above the year before. 

“Class I railroads, in 1936, purchased iron and steel prod. 
ucts amounting to $273,753,000, compared with $156,914,000 ip 
1935, or an increase of $116,839,000. The largest item in this 
grouping is locomotive and car castings, beams, couplers, frames 
and car roofs, for which $45,183,000 was spent in 1936, com. 
pared with $22,054,000 in the preceding year. For wheels, axles 
and tires, the railroads expended $24,501,000, compared with 
$17,489,000 in the preceding year, while for bar iron and stee}, 
spring steel, tool steel, unfabricated rolled shapes, wire netting 
and chain, boiler, firebox, tank and sheet iron and steel, their 
expenditures amounted to $24,901,000, which was more than 
twice as much spent for that purpose in 1935. Purchases of 
interlocking and signal material in 1936 totaled $10,310,000 
and for standard and special mechanical appliances for loco. 
motives, $10,573,000. Purchases of steel rail, including new 
and second-hand except scrap, amounted to $37,239,000 in 1936, 
compared with $20,576,000 in the preceding year, while for 
track fastenings, track bolts, spikes and other materials used 
in connection with the laying of rails, the railroads expended 
$31,206,000, which was an increase of $12,278,000 above the 
year before. 

“Miscellaneous purchases made by the class I railroads 
totaled $180,715,000 in 1936, compared with $146,021,000 in 1935, 
Coming under this heading were $27,309,000 for glass, drugs, 
chemicals, including chemicals for timber treatment, and paint- 
ers’ supplies; $17,366,000 for lubricating oils and grease, illumi- 
nating oils and boiler compound and waste; $14,011,000 for 
stationery and printing; $16,814,000 for commissary supplies, 
for dining cars, camps and restaurants; $13,419,000 for all elec- 
trical materials; $10,661,000 for ballast; $8,161,000 for passen- 
ger car trimmings, and $9,028,000 for locomotive, train and 
station supplies.” 


ROOSEVELT FORGOT 


The Traffic World Washington Bureau 


President Roosevelt said in answer to a question at his 
press conference April 9 that he had forgotten he had appoint- 
ments to make to the Commission and was glad to be reminded 
of it. The terms of Commissioners Eastman and Tate expired 
December 31, but they have been serving until their successors 
are appointed, as provided by law. 





NO RAILROAD WEEK IN 1937 


Western railroads will not repeat in 1937 the general ob- 
servance of railroad week carried out in the summers of 1 
and 1936, according to H. G. Taylor, chairman, Western Ass0- 
ciation of Railway Executives. A number of the executives, 
he said, took the view that the success of the observance was 
due largely to the cooperation of organizations outside the rail- 
road field and that it would not be wise to ask that cooperation 
too frequently. Tentatively, it was agreed that a biennial ob- 
servance would be sufficient. Asked as to whether or not the 
decision to forego railroad week this year meant that there 
would also be a change in the cooperative advertising cam- 
paign carried on by the western railroads in 1935 and 1936, 
Mr. Taylor said that would depend to a considerable degree on 
what was done in the way of a nationwide campaign under the 
guidance of the public relations committee of the Association 
of American Railroads, which now has under consideration 
plans similar to those adopted in 1936. He pointed out, how- 
ever, that, in that year, the A. A. R. advertising campaign was 
confined to magazines which the western railroads supple 
mented with a campaign in newspapers. It was likely, he said, 
that a similar plan would be adopted both by the A. A. R. and 
the western railroads this year. 


FOURTH SECTION AMENDMENT 

The Pettengill bill eliminating the long-and-short-haul 
clause from the fourth section of the interstate commerce act 
may be reached in the House April 14 on the call of the calen- 
dar. The bill is pending in the House on a favorable report 
from the committee on interstate and foreign commerce. 
request for a special rule to bring the measure up has been 
made of the House rules committee, but if the bill is reached 
on the call of the calendar and taken up, it will not be necessary 
to have a rule reported, 
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Current Topics in 
Washington 





The clash between the 
White House and the Capitol 
over the President’s judiciary 
“reform” proposal must give 
great pleasure to those who 
think they know some of the 
ideas the makers of the Constitution held, about jealousies 
among the three branches of the government they were set- 
ting up. For instance, Senator Wheeler, in charge of the opposi- 
tion to the President’s bill, talked pointedly a few days ago about 
Attorney-General Cummings’ hired men coming to the Capitol 
to tell the legislative branch of the government what it 
should do. 

The Montana senator said, in effect, that the legislative 
branch could run its own affairs without suggestions from the 
hired men. 

That was like old times. Sixty years ago, if the news com- 
mentators of those days were accurate, about all that was 
needed at the Capitol to kill a measure was to suggest that 
the President wanted it or had said it was on the “must”’ list. 
John Sherman, in one of his fights in Ohio, less than fifty 
years ago, lost some support for himself in a campaign for his 
Senate seat because it seemed fairly well proved that Presi- 
dent Benjamin Harrison desired Sherman’s return to the 
Senate. One cartoon represented Grandfather William Henry 
Harrison’s hat many sizes too large for Grandson Benjamin 
Harrison, as walking around Ohio telling folks they should be 
for Sherman. 

Thomas Jefferson was the leader of his party more than 
any other man. The tradition that a Democratic President is 
the infallible leader of the party has been stronger in that 
party than in any other. Modern Republicans (as distinguished 
from those composing Jefferson’s party), Federalists, and Whigs 
have always resented a suggestion that, to be good party men, 
they must take orders from the White House. White House 
support, in those parties, has always been an element of weak- 
ness. Theodore Roosevelt came as near ditching it as any man 
who has been what is now called a Republican. 

A reading by opponents of 
President Roosevelt’s campaign for 
so-called judiciary. reform, of 
speeches made by congressmen 
and others, has caused them to 
reach several conclusions as to the 
nature of the campaign that is being made by supporters of 
the President. 

The first is that there is a deliberate purpose to make the 
people believe that the Supreme Court is the most tyrannical 
body ever created by man; that it is always against ‘“‘the masses” 
and for “the classes”; that it initiates governmental policies, 
instead of merely deciding controversies, and that, therefore, 
itis responsible for all the evils the country has suffered. 

The second is that a majority of the people are for Roose- 
Velt and that the plan to make the court subservient to the 


Chief Executive can be executed by keeping them in line for 
Roosevelt. 


Old-Time Ideas, 
Under Great Pressure, 


May Be Returning 


Smear Agency in 
Washington Active 
Against Supreme Court 


The third is that the agency behind the campaign believes 
a majority is so ignorant that appeals to its prejudices will 
hold it to Roosevelt and result in so intimidating the court 
aS to make it powerless, if not wholly subservient. 

Another conclusion is that those operating the agency are 
= cynical as to shame Machiavelli and make Anannias blush 
or having been such an amateur in comparison with them. 


“ Such a “smear” agency operated so successfully against 
© reputation of Herbert Hoover that a large percentage of 

a. even including Republicans, believe him to be about 
ae mnie a public man as was ever born in many phases, 
that evilishly malicious in others. The readers of speeches 
an —. to have been inspired by the smear agency and to 
ih incomplete and misleading data collected by it give the 
ia “1 of the agency credit for being well informed about 
far ral ut willing to suppress material facts and bring facts 
unin parated by time into such close juxtaposition as to make 
ormed persons believe they were in close sequence. A 
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radio speech recently made by Representative McFarlane, of 
the thirteenth district of Texas, who is set down in his bio- 
graphical sketch as being a lawyer, is believed to be typical. 
Any one reasonably familiar with the statutes administered by 
the Commission, it is believed, will be able to see how adroitly 
woven together facts far-separated by time were used therein 
to back up the idea that the Supreme Court is an active maker 
of policies, prowling as a ravenous wolf to destroy the Amer- 
ican people. The speech, as delivered over the radio and pub- 
lished in the Congressional Record, April 5, so far as pertinent 
to the points made, follows: 
Interstate Commerce Commission Nullified 

In 1896 the Supreme Court began its attack upon the Interstate 
Commerce Commission, which had been established in 1887 to give the 
people a fair break on railroad rates. By this action the Court re- 
stored to the railroad a right to practically fix rates, thus outlawing 
years of efforts by the people of the country to obtain fairer and more 
just railroad rates. From that day to this the Interstate Commerce 
Commission has never exercised the protective powers which it was 
intended they should have in order to protect the people from being 
plundered by the large corporations (Maximum Freight Rate case, 167 
U.. S:. 4). 

Railroad Rates All Traffic Will Bear 


In determining the rates to be charged by the railroads the Su- 
preme Court has required that consideration be given to reproduction 
costs and not to the amount of capital invested in the enterprise. In 
other words, though the owners of a railroad may have only $10,000,000 
invested in it, if it would today cost $20,000,000 to build the railroad, 
the $20,000,000 figure (and not the $10,000,000) is considered in fixing 
the rates. However, this rule which was laid down in 1925 in the O’Fal- 
lon case (St. Louis & O’Fallon R. R. Co. vs. U. S., 279 U. S. 461), when 
values were increasing, does not work both ways. A decrease in value 
does not serve to decrease the rates, so the people learned when the 
Court refused to allow a reduction in public-utility rates by reason of 
the decrease in values due to the depression (West vs. Chesapeake & 
Potomac Tel. Co., 295 U. S. 662). 


The plain answer to the first implication in that speech is 
that, in 1896, the Supreme Court did say that Congress had not 
empowered the Commission to prescribe rates for the future. 
But ten years later Congress did so empower it. Ever since 
then it has been enlarging that power. Now it is so great that 
the railroads believe they have practically nothing to say about 
the rates they shall charge. Just now in reopened Ex Parte No. 
115, they are asking the Commission to raise rates heretofore 
dealt with in nearly a thousand cases. 

As to the O’Fallon case “valuation for rate-making,” an 
incident in the attempt made to recapture excess earnings from 
rates, the answer is that the court in that case adhered to what 
it had said in the Smythe vs. Ames case—namely, that, in mak- 
ing valuations for rate-making purposes, all theories for arriv- 
ing at real value had to be remembered and given effect. In 
1896, when cost of reproduction was low because prices were 
low, the “liberals,” William Jennings Bryan among them, in- 
sisted on reproduction cost as the base. Thirty years later the 
“reactionaries” —that is, the railroads—were insisting that the 
cost of reproduction should be the controlling fact. The court 
adhered to the rule it laid down in Smythe vs. Ames, though 
the parties, practically speaking, had changed sides—not so 
bluntly as that, but in substance. The O’Fallon decision did not 
raise freight rates. 

The court, in substance, said that what was sauce for the 
goose in 1896 was sauce for the gander a generation later. The 
President’s supporters in this fight about the court are con- 
ducting the meanest sort of propaganda against the judicial 
branch of the government. 


A great service, it is believed, 
would be done for the country if 
every trade journal in the country 
would read E. Slottman’s letter to 
the editor of The Traffic World 
(March 27, p. 667) and act on the 
inference to be drawn from it. 

That inference, as seen by men who have done trade 
journal work, is to have the trade journals tear to pieces every 
bit of propaganda put out by government publicity offices. The 
Traffic World, for years, has been exposing the fallacies in gov- 
ernment barge line bookkeeping and accounting with respect 
to the federal barge line “profits,” of which there are really 
none, though the books seem to show such. 

The more or less facetious account in this column Feb. 
6, p. 255, about the government experimental sweet potato 
work at Laurel, Miss., was intended to bring that thing to 
the attention of those interested. The allegations of fact, not 
facts, in that comment, were taken from a government publica- 
tion, captioned “information for the press, U. S. Department of 
—** office of information, press service, Washington, 
|) SST ‘iets 


Concerning Americans 
Probably Soon Licking 
Sweet Potato Starch 
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The article itself, dated Jan. 30, was headed “New Uses 
for Sweet Potatoes.” Ahead of the text was a rather crude 
picture of a sweet potato, cut into sections, as if it were the 
carcass of a beef animal. The section showed 7 per cent pulp, 
70 per cent moisture, 23 per cent starch. Lines from the dif- 
ferent sections showed the pulp to be cattle feed. From the 23 
per cent starch section lines were drawn to various articles. 
One line marked “adhesives,” led to the stamp on a letter; 
another, marked “laundry starch,” led to a clothes iron; an- 
other, marked “sizing,” led to yarn and paper. 

The body of the article was summarized in the comment 
to which Mr. Slottman referred. In the sense of propaganda, 
meaning advertising, the government output was just that; 
in the obnoxious sense of the world, it may be all that Mr. 
Slottman suggests. It might be suggested that if he analyzed 
the glowing account of the experiment that has been going on 
at Laurel, Miss., he could tell the country about one instance 
where the supposed public servants are wasting the money of 
taxpayers to represent something as a probable success which 
has not yet got out of the “make work,” or “boondoggling” 
stage, even if there is a prospect that it will. 

The article did not say anything about the treatment of 
manioc root for obtaining starch. It was added in the comment 
as an interesting fact. The word “boiled” was not used in a 
technical sense. It was used merely in the sense of the poison 
being removed or taken out, so as to make the commodity 
usable—a process which, of course, must be used in obtaining 
many other useful articles of food and medication.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended April 3 totaled 
726,687 cars—a decrease of 34,422, or 4.5 per cent, under the 
preceding week. It was an increase of 113,106, or 18.4 per 
cent, above the corresponding week in 1936, and of 181,231, or 
33.2 per cent, over the corresponding week in 1935, according 
to the Association of American Railroads. Miscellaneous freight 
totaled 328,874; merchandise, less than carloads, 174,070; coal, 
118,317; grain and products, 32,271; live stock, 10,806; forest 
products, 38,609; ore, 12,880; coke, 10,860. 

Railroads the week ended March 27 loaded 761,109 cars 
of revenue freight (see Traffic World, April 3, according to 
the Association of American Railroads. All districts reported in- 
a. compared with the corresponding weeks in 1936, and 

Loading of revenue freight in 1937 compared with the two 
previous years follows: 


1937 1936 1935 

5 weeks in January ................ 3,316,886 2,974,553 2,766,107 
4 weeks in February ................ 2,778,255 2,512,137 2,330,492 
PN OE MEO © oon occscvnncesvcace 734,127 634,570 587,190 
oe ee 748,993 616,937 597,431 
ee NED. . co ncccceseevnce 759,269 568,851 607,178 
WO WN EE EE bk s ew cecccvancncce 761,109 594,789 616,520 

Ein techivie staan bio vs cebu 9,098,639 7,901,837 7,504,918 


Revenue freight loading by districts the week ended March 


27 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,026 and 5,906; live 
stock, 1,169 and 1,270; coal, 36,314 and 20,118: coke, 2,638 and 1,678; 
forest products, 1,998 and 1,003; ore, 1,604 and 1,048: merchandise. L. 
C. L., 43,714 and 39,199; miscellaneous 77,779 and 64,941; total, 1937, 
171,242; 1936, 135,163; 1935, 140,812. 

Allegheny district: Grain and grain products, 2,991 and 3,268: live 
stock, 758 and 679; coal, 43,303 and 23,921; coke, 5,360 and 2,644: forest 
products, 1,364 and 1,039; ore, 2,693 and 858; merchandise, L. C. L., 
32,280 and 26,794; miscellaneous, 74,283 and 53,726; total, 1937, 162, 
032; 1936, 112,929; 1935, 129,933. 
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Pocahontas district: Grain and grain products, 275 and 285: live 
stock, 76 and 51; coal, 44,704 and 26,753; coke, 462 and 319; forest 
products, 997 and 608; ore, 275 and 104; merchandise, L. C. L., 5g» 
and 5,373; miscellaneous, 8,915 and 6,951; total, 61,545; 1936, 40.4 
1935, 47,903. 

Southern district: Grain and grain products, 2,174 and 2,456; Ji, 
stock, 770 and 884; coal, 23,682 and 10,675; coke, 750 and 319; fores, 
products, 11,827 and 8,758; ore, 986 and 572; merchandise, L, C, 1 
29,890 and 28,560; miscellaneous, 50,258 and 40,942; total, 1937, 1203» 
1936, 93,166; 1935, 98,899. 

Northwestern district: Grain and grain products, 6,267 and 7,¢% 
live stock, 2,016 and 2,914; coal, 5,402 and 3,559; coke, 1,812 and 9 
forest products, 10,815 and 8,579; ore, 644 and 176; merchandise, |, 
C. L., 20,410 and 19,427; miscellaneous, 31,726 and 28,626; total, 197 
79,092; 1936, 71,905; 1935, 66,339. 

Central Western district: Grain and grain products, 7,099 ay 
6,571; live stock, 4,960 and 5,304; coal, 13,782 and 6,948; coke, 215 ang 
103; forest products, 6,171 and 5,218; ore, 5,416 and 1,593; merchandige 
L. C. L., 26,147 and 24,411; miscellaneous, 43,220 and 39,794; totg 
1937, 107,010; 1936, 89,942; 1935, 85,287. 

Southwestern district: Grain and grain products, 3,413 and 3.3% 
live stock, 1,072 and 1,075; coal, 4,627 and 1,947; coke, 99 and &3; forey 
products, 5,001 and 4,637; ore, 396 and 352; merchandise, L. C, | 
12,934 and 12,469; miscellaneous, 32,209 and 27,279; total, 1937, 59,85). 
1936, 51,240; 1935, 47,347. 


RAILROADS AND LABOR BILLS 
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Committees representing the Association of American 
Railroads and the Railway Labor Executives’ Association haye 
arranged to consider in conference three of organized railroad 
labor’s bills now pending in Congress with a view to working 
out the issues involved without having legislation enacted, jt 
has been learned. 

The bills are those providing for the Commission dealing 
with train-dispatching offices, inspection of tracks and bridges, 
and installation of signal systems. 

Labor’s six-hour day bill and its “full crew” and train 
limit length bills are not included in the list of measures to be 
considered. Thus far this session, there has been no activity in 
Congress with respect to these bills, though there has been with 
respect to the train-dispatching, signal, and track inspection 
bills. 

The committees representing rail management and labor 
also, it is understood, will consider proposals with respect to 
unemployment insurance for railroad employes. Organized 
railroad labor favors a system of unemployment insurance for 
rail employes separate and distinct from and in lieu of the 
system provided by the social security act. 








RAIL PENSION AGREEMENT 

Officials of the Treasury Department were still raising 
questions about the rail pension agreement reached by the 
railroads and their employes this week. It was understood 
that, in addition to having originally raised question as to the 
adequacy of the tax rates of 2% per cent to be paid by each 
railroad and each employe to produce sufficient money to meet 
the obligations under the agreement, the Treasury was con 
tending that the money accrued from taxes under the present 
law should not be returned to the railroads and the employes 
as provided in the agreement but should be turned into the 
Treasury. Further conference on the matter was held in the 
office of Senator Harrison late April 6. It was said additional 
data had been called for. 





PACIFIC CAR DEMURRAGE 
The report of the Pacific Car Demurrage Bureau for Janu- 
ary shows 12,944 cars held overtime—a percentage of 06.74 
—as against 9,830 cars—a percentage of 05.72—for January, 
1936. 





Revenue Freight Car Loading—Week Ended Saturday, March 27 


Grain and Live 
grain prod. stock Coal 
1937 28,245 10,821 171,814 
ee eee eer J ios 29,566 12,177 93,921 
{ 1935 26,981 11,029 140,797 
Preceding week March 20 ........ 1937 29,481 11,782 172,216 
Per cent increase over .......... 1936 82.9 
Per cent decrease under ......... 1936 4.5 11,1 
Per cent increase over .......... 1935 4.7 22.0 
Per cent decrease under ......... 1935 1.9 
( 1987 380,244 158,645 2,057,172 
Cumulative 13 weeks to Mar. 27. { 1936 405,531 152,980 1,917,006 
{ 1935 336,584 165, 366 1,803,935 
Per cent increase over .......... 1936 3.7 7.3 
Per cent decrease under ......... 1936 6.2 
Per cent increase over .......... 1935 13.0 14.0 
feivaneewe 1935 4.1 


Per cent decrease under 


Per cent to 15 year average 95.3. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
11,336 38,173 12,014 170,216 318,490 761,109 
6,088 29,842 4,703 156,233 262,259 594,789 
5,179 24,806 4,151 160,909 242,668 616,520 
12,059 37,387 10,945 171,357 314,042 ae 
86.2 27.9 155.5 9.0 21.4 2B. 
118.9 53.9 189.4 5.8 31.2 23.5 
253,792 438,943 135,040 2,085,931  3,688,87 Spry 
118,527 360,435 74,653 1,914,445 2,958,260 7,901, - 
95,567 301,804 49,794 1,981,771 2,770,097 7,504,9 ; 
29.8 21.8 80.9 9.0 24.7 15. 
60.9 45.4 171.2 5.3 33.2 21.2 
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Total 
761,109 
594, 789 
616,520 
759,269 

28.0 


23.5 
9,098,639 
7,901,837 
7,504,918 

15.1 


21.2 
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Decisions of Interstate Commerce Commission 
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LOWER SUGAR BASIS ORDERED 


LARGE revision of rates on sugar, to be effective not later 
FA than July 8, has been ordered by the Commission in I. and 
s, 4096, sugar from Gulf groups to northern points and cases 
joined with it. 

* Jt has found proposed all-rail rates on sugar, carloads, 
points in Southern Territory to destinations in Official Territory, 
unreasonable to the extent that they may exceed 20 per cent 
of the first class scale in Appendix K-2 of its second report in 
the southern class rate investigation, minimum 40,000 pounds. 

It has also found the present all-rail rates from New 
Orleans group points and from Port Wentworth, Ga., to destina- 
tions in Indiana, east of the line of the Chicago, Indianapolis 
and Louisville and the Illinois Central extending from Chicago 
to Louisville to points in Kentucky and West Virginia within 
Official Territory and all points in Ohio and Michigan, unrea- 
sonable, to the extent that they may exceed 20 per cent of first 
class, minimum 40,000. 

Present all-rail rates, New York to points in Virginia, 
Kentucky, North Carolina, and South Carolina within Southern 
Territory and to points in that part of Tennessee east of the 
Queen and Crescent Line between Cincinnati and Chattanooga, 
are also found unreasonable to the extent that they may exceed 
the 20 per cent of first class basis. 

Water-rail rates from New York to the territory immediately 
hereinbefore described are found unduly preferential of refiners 
at Baltimore to the extent that the rates from New York to 
points in Virginia, Tennessee, and the Carolinas may exceed 
those from Baltimore to the same points by amounts greater 
than would be the case if the water-rail rates from both New 
York and Baltimore were readjusted to reflect the 20 per cent 
basis. 

A further finding is that destination lines in Central Terri- 
tory now discriminate in their rates between connecting lines 
in the south, on the one hand, and connecting lines from north 
Atlantic ports, on the other, and unduly prejudice connecting 
lines from the south in violation of section 3 in refusing to 
join with the southern lines in the rates on sugar on the same 
mile-for-mile basis as those in which such destination lines par- 
ticipate jointly with Official Territory lines serving the north 
Atlantic ports. 


Practices of rail carriers in both Southern and Official 
Territory with respect to sugar stored in transit are found not 
unlawful 

The basis of rates prescribed is lower than that proposed 
in the tariffs suspended. At present the affected sugar rates 
are on the basis of practically twenty-five per cent of the first 
class rates prescribed by the Commission in the K-2 scale set 
forth in its second report in the Southern Class Rate Investi- 
gation, 113 I. C. C. 200, on a minimum of 40,000 pounds. 


This report also embraces No. 27004, Godchaux Sugars, 
Inc., et al. vs. The Ahnapee & Western et al., No. 27213, Savan- 
nah Sugar Refining Corporation vs. Southern Railway et al., 
and No. 27137, National Sugar Refining Co. of New Jersey vs. 
Aberdeen & Rockfish Railroad Company et al. 

This proceeding was forced into being by the Commission’s 
denial of fourth section relief for the existing rates on sugar. 
The carriers, in this proceeding, as in the last preceding big 
Sugar case, Sugar Cases of 1933, 195 I. C. C. 127, were divided 
Into two. large camps, both striving to carry the sugar from 
the refineries on their lines into Chicago, the largest sugar con- 
suming market in the country. The rival camps were the 
southern and the eastern lines. The territorial scope is from 
southern refinery points, New Orleans and group points, Savan- 
nah, Ga. (Port Wentworth) to official territory destinations; 
from New York to the greater part of southern territory, and 
to Chicago. 

i Denial of fourth section relief forced the railroads to pub- 
ish something. They filed the schedules susyended in the 
litle case, southern lines consenting thereto because they could 
not help themselves, the northern or eastern lines having the 
Whip hand. 
Question as to the quality of the rates from New York 
: the south was raised by the formal complaint of the Na- 
rene Sugar Refining Co. Relationships of rates from the dif- 
> i. refinery groups to various destinations territories, as 
“4 as to the lawfulness of practices of railroads in connec- 








tion with sugar stored in transit arose along with questions 
as to the level of rates raised by the suspended schedules and 
the formal complaints. 


Complexity of the matter may be inferred from the facts 
set forth by Commisioner Porter, in his dissenting view. He 
pointed out that the new 20 per cent basis prescribed, to be 
effective July 8, in some instances, would cut across relatively 
recent decisions of the Commission prescribing rates on the 
basis of 25 per cent, 27.5 per cent, 30 per cent and 35 per cent 
of first class rates and freeze, as he said, interterritorial rates 
between the north and south on account of truck and water 
competition in the official and southern districts. 


This revision is the outcome of an effort on the part of 
the disagreeing railroads, to meet water and truck competition. 
That competition, since 1931, according to the report, has been 
so great as to force the railroads, in the south particularly, 
to make large reductions in that part of the country. On that 
point, the report says: 


Prior to 1931 sugar moved in substantial volume over the all-rail 
routes from southern refining points, especially New Orleans, to the 
destination territory, but since that time the movement has been al- 
most entirely by barge to Mississippi and Ohio river points and truck 
or rail beyond. The all-rail shipments of one of the New Orleans re- 
finers averaged 1,827 tons per year, 1929 to 1931, inclusive, while the 
all-rail shipments of the same refiner after 1931 were as follows: 640 
tons in 1932, 240 tons in 1933, 140 tons in 1934, and none from January 
to November, 1935. The southern refiners assert that the price of sugar 
at points in the destination territory is determined by the all-rail rates 
from Baltimore which are generally lower than those from other 
eastern refining points. Since a substantial portion of the sugar traffic 
from all southern origins now moves by water, water-and-rail, or 
water-and-truck, it is doubtful whether the all-rail rates directly af- 
fect the delivered price at many destinations; nevertheless, the south- 
ern refiners emphatically state that they again would ship over the 
all-rail routes if the rate relation existing prior to 1931 were restored... 


The southern refiners contend that the present and suspended rates 
are on a higher level than rates on sugar from and to all other points 
within the United States, including those from eastern refining points 
to official territory; that the present and proposed relation between 
rates from eastern and southern refining points makes it impossible 
for southern refiners to ship sugar over all-rail routes to the con- 
sidered destinations. The relation which was in effect prior to Decem- 
ber 3, 1931, between rates from eastern and southern refining points to 
this territory, is sought by a reduction in the rates from the south. 
Between 1910 and 1931 the rates to this territory from southern and 
eastern refining points reflected a relation agreed upon by carriers in 
August, 1910. This relation was disrupted by substantial reductions in 
the rates from eastern refining points during 1931 and 1933, said the 
report. 

The rates proposed by the southern refiners represent about 20 per 
cent of the corresponding interterritorial first-class rates prescribed in 
the southern class rate revision. They yield ton-mile earnings somewhat 
lower than those produced by the rates from eastern points, but this is 
due to the shorter distances from eastern origins. The southern re- 
finers’ proposed basis is, in fact, a trifle higher, mile for mile, than 
the basis in effect from the eastern origins. 


In its conclusions and findings the Commission said: 

This record, considered in the light of existing transportation con- 
ditions, does not justify (1) interterritorial rates between southern and 
official territories on a level higher than that represented by the cor- 
responding intraterritorial rates within the territories; or (2) different 
levels of interterritorial rates on sugar from southern origins to differ- 
ent portions of official territory. The prevailing level of rates on a 
particular commodity within a given territory, or territories, always 
has been recognized as a reliable test of the reasonableness of other 
rates on the same commodity between points within the same territory 
or territories. As the rates on sugar within both southern and official 
territories, and from southern territory to a portion of official terri- 
tory, reflect 20 per cent, or lower, of the first-class distance rates under 
the southern scale, it would seem that no interterritorial rate on sugar 
between the two territories should exceed 20 per cent of the first-class 
distance rates under that scale. 


With the exception of the considered all-rail rates, the level of 
practically all existing rail rates on sugar within the United States 
was determined mainly by carrier competition. The southern carriers 
are confronted with carrier competition substantially similar to that 
which brought about the existing level of rail rates on sugar from and 
to practically all other points. 


On many occasions we have given carrier competition controlling 
weight in determining the level of reasonable all-rail rates. In South- 
ern Class Rate Investigation, 100 I. C. C. 513, decided July 7, 1925, we 
prescribed two levels of reasonable interterritorial class rates for ap- 
plication over all-rail routes between southern and official territories. 
The lower of the two was for application between points reached by 
water or water-rail routes while the higher was for application between 
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points not reached by water or water-rail routes. The level of the 
lower class rates prescribed in that proceeding was determined by car- 
rier competition, i. e., water or water-rail competition. Since all class 
traffic is not susceptible to transportation by water, the carrier com- 
petition which we there considered of controlling importance was to 
some extent potential while that before us here is actual. 

In Western Trunk-Line Class Rates, 204 I. C. C. 595, the carriers 
vigorously contended that we were without authority to consider truck 
competition in determining maximum reasonable rail rates. In over- 
ruling that contention we said, at page 658: 

‘‘* * * They claim that this is a matter within the domain of re- 
spondants’ managerial discretion after we have exercised our func- 
tion of prescribing maximum reasonable rates for rail transportation. 
In this connection reference is repeatedly made to the expression at 
page 185 of the original report that ‘under present conditions, motor- 
truck competition is primarily the railroads’ problem, and they appar- 
ently so regard it;’ but conditions have changed vastly in this field 
since original record closed in May, 1928. 

‘“‘Respondents’ position is untenable. Truck operations merely 
present another element to be given consideration and due weight in 
arriving at appropriate distance scales. While this element enters in 
some degree the deliberations upon scale constructions, its greatest 
force is, of course, upon the measure of the scales. (Emphasis sup- 
plied.)’’ 

Section 15a (2) requires us to consider, when prescribing just and 
reasonable rates, the effect, among other factors, of rates on the 
movement of traffic and of the need, in the public interest, of adequate 
and efficient railway transportation service at the lowest cost con- 
sistent with the furnishing of such service. This record clearly es- 
tablishes that the suspended rates will not move this traffic by rail 
from southern origins to official territory. The rates proposed by 
the southern refiners appear to be necessary if this traffic is to move 
by rail. The water-rail rates from New York to points in southern 
territory should be fairly related to similar rates from Baltimore 
to the same points. The carriers which maintain water and water- 
rail rates from New Orleans to points in Kentucky do not control 
the water-rail rates from New York to the same points. 

The practices of the rail carriers operating in southern and offi- 
cial territories with respect to sugar stored in transit do not appear 
to be unlawful. 

We find: 

(1) That the proposed schedules have not been justified, and that 
if permitted to become effective, the suspended all-rail rates on sugar, 
in carloads, from points in southern territory to points in official 
territory would be unreasonable to the extent that they would exceed 
20 per cent of the first class distance scale set forth in Appendix K-2 
of our second report in Southern Class Rate Investigation, 113 I. C. C. 
200, minimum 40,000 pounds. 

(2) That the present all-rail rates on sugar, in carloads, from 
New Orleans, La., points grouped therewith, and from Port Went- 
worth, Ga., to points in Indiana, east of the line of the Chicago, 
Indianapolis and Louisville Railway Company and the Illinois Cen- 
tral Railroad Company extending in a southerly direction from Chi- 
cago, Ill., through Evansville and Bloomington, Ind., to Louisville, 
Ky.; to points in Kentucky and West Virginia within official territory; 
and that to all points in Ohio and Michigan, are, and for the future 
will be, unreasonable to the extent that they exceed or may exceed 
the basis described in finding (1), minimum 40,000 pounds. 

(3) That the present all-rail rates on sugar, in carloads, from 
New York, N. Y., to points in Virginia, Kentucky, North Carolina, 
and South Carolina within southern territory and to points in that 
portion of Tennessee on and east of the main line of The Cincinnati, 
New Orleans and Texas Pacific Railway Company, extending from Cin- 
cinnati, Ohio, to Chattanooga, Tenn., are, and for the future will be, 
unreasonable to the extent that they exceed or may exceed the basis 
described in finding (1), minimum 40,000 pounds. 

(4) That the water-rail rates from and to the points described 
in finding (3) are not unreasonable but, excepting those to Kentucky, 
are, and for the future will be, unduly prejudicial to sugar refiners 
located at New York and unduly preferential of sugar refiners located 
at Baltimore, Md., to the extent that the rates from New York to 
the points in Virginia, Tennessee, North Carolina, and South Carolina, 
described in finding (3) exceed or may exceed those from Baltimore 
to the same points by amounts greater than would be the case of the 
water-rail rates from both New York and Baltimore were readjusted 
to reflect the all-rail basis described in finding (1), minimum 40,000 
pounds. 


(5) That the destination lines in central territory, participating 
in the rates assailed, now discriminate in their rates between con- 
necting lines from the South, on the one hand, and connecting lines 
from the north Atlantic ports, on the other, and unduly prejudice 
connecting lines from the South in violation of section 3, paragraph 
3, in refusing to join with the southern lines in the rates on sugar 
on the same mile-for-mile basis as those in which such destination 
lines participate jointly with official territory lines serving the north 
Atlantic ports. 

(6) That the practices of the rail carriers operating in southern and 
— territories with respect to sugar stored in transit are not un- 
awful. 

(7) And that the suspended schedules should be canceled without 
prejudice to the filing of new schedules reflecting the basis described 
in these findings. 


Chairman Miller, dissenting, said he was of the opinion 
that there was no basis on this record for condemning as unrea- 
sonable any of the rates assailed in these proceedings. No party 
to these proceedings, he said, seriously contended that these 
rates could be found unreasonable when measured by the usual 
and ordinary standards. The findings of the majority, he said, 
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were based largely, if not solely, on a comparison of some rate 
within official territory, which rates, he said, were admitted) 
depressed much below reasonable maximum levels because of 
competition from other forms of transportation, and on the eg. 
pressed desire of the southern carriers and refiners to procyp 
the same level of rates for competitive reasons. 

“In short,” said the chairman, “under a section 1 find 
the majority here require the establishment of subnorm,) 
competitive rates.” 

He said he found no basis for a finding that the destination 
lines in central territory discriminated in their rates betwee, 
connecting carriers from the south, on the one hand, and ¢op. 
necting lines from the north Atlantic ports, on the other, jp 
violation of section 3 (3), so far as such destination carrier 
refused to join in rates from southern territory on the samp 
basis, mile-for-mile, as from the north Atlantic ports. 

Commissioner Porter, in his dissent, said that the majority 
was using depressed competitive rates as a standard of reasgop. 
ableness, although they were established by the northern cay. 
riers to meet compelling truck and water competition. The 
Commission’s findings, he said, would freeze the interterritoria) 
rates and make it impossible for the railroads to bring w 
depressed rates when, and if they elected no longer to meet 
competition. 

The effect, he said, would be to require rail carriers of 
both territories, regardless of their wishes, to continue to meet 
truck and water competition. He said the courts had fre. 
quently held that the Commission had no power to requir 
carriers to meet competition. The existence of depressed rates 
in the north and south, he added, was the sole ground for the 
finding of unreasonableness. 

Commissioner Mahaffie noted a concurrence in the result, 
Commissioners Aitchison and Lee, the report said, did not 
participate in the disposition of this proceeding. 


COMMISSION REPORTS 


Inedible Tallow 


No. 27532, Jacob Stern & Sons vs. Pennsylvania. By divi- 
sion 2. Dismissed. Rate inedible tallow, Philadelphia, Pa., to 
Camden, N. J., found to have been prescribed by the Com- 
mission. The Commission said no award of reparation could be 
made as the rate assailed was prescribed by .t, citing Arizona 
Grocery Co. vs. A. T. & S. F., 284 U. 8. 376. 


Leaf Lettuce 


No. 25936, Louis Meyer Co. et al. vs. Erie et al. Report on 
further hearing. By division 2. Complainants, Toledo Hot 
House Cooperative Assocation and Charles A. and A. J. Meyer, 
copartners trading as Louis Meyer Company, awarded repara- 
tion of $21.50 and $20.75, respectively, with interest, on two 
carloads of leaf lettuce, from Cincinnati, O., to Pittsburgh, Pa, 
and Chicago, Ill., under findings in 203 I. C. C. 225. 


Passenger Train Pooling 


No. 25979, pooling passenger train revenues and service. 
In the matter of application of Chicago & North Western Ry. 
et al. for authority to pool passenger train revenues and serv- 
ice between Duluth, Superior, and lake region points and 
Chicago-Milwaukee. By division 3. Supplemental contract be- 
tween applicants amending terms and conditions of original 
contract to provide for pooling of passenger service, division 
of earnings therefrom, and interchangeabiiity of tickets, ap- 
proved. The other carriers are the Chicago, St. Paul, Minne- 
apolis, Omaha and the Soo, operating the Wisconsin Central. 


Peaches and Green Beans 


No. 27282, J. B. Easterlin, Jr., vs. B. & O. et al. By divi- 
sion 2. Dismissed. Because shipment was not weighed, charges 
applicable on one mixed carload of peaches and green beans 
from Montezuma, Ga., to Detroit, Mich., found indeterminable. 
Chages of $251.43 collected. Charges assailed held unreason- 
able to the extent they exceeded $252.45. Complainant held 
not to have been damaged. 


Feeder Cattle 


No. 27420, California Live Stock Commission Co. et al. VS. 
Apache Ry. et al. By division 4. Rates, feeder cattle, McNary, 
Ariz., to Bakersfield, Calif., inapplicable on certain shipments. 
Applicable rate not shown to have been unreasonable. Repara- 
tion with interest awarded as follows: California Live Stock 
Commission Co., $2.16; Lundquist and Mee, $7.56; and O. C. 
Lundquist, $2.20. Shipments moved between Nov. 9, 1933, and 
Nov. 17, 1934, inclusive. 





Gasoline 


No. 27444, American Oil Co. vs. P. & L. E. By division 2. 
Carload rate, gasoline, Hays, Pa., to Youngstown, O., inappli- 
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Aplicable rate, 11 cents. Reparation of $426.77 with 


cable. Shipments moved between March 3 and 


interest awarded. 
April 14, 1936. 


Cull Peaches 


No. 27527, Robinson Canning Co. vs. DeQueen & Eastern 
et al. By division 3. Dismissed. Rate, 44 cents, cull peaches, 
Rolling Fork, Ark., to Siloam Springs, Ark., over an interstate 
route, not shown to have been unreasonable. Commissioner 
porter dissented. He said while it might be true as stated by 
the majority, that ‘“‘no reason exists for according cull peaches 
a lower basis than 40 per cent of first class as charged,” as an 
original proposition, yet under the circumstances of this case, 
“I am abundantly satisfied the complainant is being treated 
unjustly.” He said at the very time the shipments moved and 
prior thereto, the carriers had voluntarily granted shippers in 
the same general oiginating and destination territories, rates 
of 26 cents, minimum 30,000 pounds, and that the rate requested 
was made available from a neighboring town only five miles 
distant a few days after the shipments here involved had 
moved. He said the exclusion of complainant’s shipping point 
by the carriers was entirely through oversight, and that the 26 
cent rate one year later was in fact actually made effective for 
complainant. He said it was to the credit of the carriers that 
they did not contest the justness of complainant’s claim “and 
Iam wholly unwilling to do so.” If the complainant was not 
subjected to discrimination and prejudice compared with other 
competitors, said the commissioner, he was unfamiliar with the 
meaning of those words and which the statute sought to cure 
and afford shippers a remedy. 


Anthracite 


No. 27148, Buff Fuel & Oil Corporation et al. vs. D. & H. 
et al. embracing also Sub. No. 1, R. S. Hardie et al. vs. D. & 
H. et al.; Sub. No. 2, John G. Douglass et al. vs. D. & H. et al.; 
Sub. No. 3, Amsterdam Coal Co., Inc., et al. vs. D. L. & W. 
et al.; Sub No. 4, W. J. M. Huntzinger et al. vs. N. Y. O. & W. 
et al.; and Sub. No. 5, Henry C. Jones, Sr., et al. vs. D. & H. 
et al. By division 3. Rates, anthracite, from Pennsylvania 
anthracite regions are and for the future will be unreasonable 
to the extent that they exceed or may exced $2.65 on prpared 
sizes and $2.39 on smaller sizes to Middleburgh, N. Y.; $2.90 
on prepared sizes and $2.64 on smaller sizes to Middleville, 
N. Y.; $3.02 on prepared sizes and $2.76 on smaller sizes to 
Johnstown, N. Y., and $3.26 on prepared sizes and $3 on smaller 
sizes to Gloversville, N. Y. Rates are in amounts a ton of 
2,240 pounds. Complainants requested rates be published a 
net ton, but the Commission said no evidence was offered to 
show any unlawfulness in the present practice. Other rates 
in issue not shown to have been or to be unreasonable or other- 
wise unlawful. Complaints in Nos. 27148 and Subs. 1 and 3, 
dismissed. Order for the future effective on or before July 3. 
Dissenting, in part, Chairman Miller said: 


Iam unable to agree with the finding of the majority that the rates 
to four of the points here involved are unreasonable. Middleville, one 
of the four points, is located on a branch line of the New York Cen- 
tral, where the traffic is light and where many curves and adverse 
grades prevail. The other three points to which the rates are found 
unreasonable are located on short lines now in bankruptcy and over 
which, as in the ease of Middleville, traffic is light and operating condi- 
Uons are difficult. I can find no justification for reducing the badly- 
needed revenues of these weak lines. The rates which the majority con- 
demn compare favorably with other rates in that general territory, 
many of which have been prescribed by this Commission. 


Wood Pulp 


No. 27383, Kalamazoo Vegetable Parchment Co. vs. C. K. 
& S. et al., embracing also No. 27384, Hartford City Paper Co. 
vs. M. St. P. & S. Ste. M. et al. By division 4. Rates, wood 
pulp, Appleton, Wis., to Kalamazoo, Mich., and Hartford, City, 
Ind., unreasonable to the extent they exceeded 90 per cent of 
the corresponding sixth-class rates prior to Oct. 1, 1936, but 
hot unreasonable on and after that date. Complainants found 
entitled to reparation. The shipments between Appleton and 
Kalamazoo moved between Dec. 8, 1931, and Jan. 11, 1934, 
inclusive, and to Hartford City between July 28, 1932, and Dec. 
23, 1933, inclusive. 

Bituminous Coal 


- No. 27467, Staunton Manufacturing Co. vs. C. & O. By 
nag 4. Rate, bituminous coal, Crab Orchard and Wright, 
fon a., to Staunton, Va., from Nov. 20, 1931, to Feb. 25, 1933, 
ound unreasonable to the extent it exceeded $2.10 a ton 2,000 
Pounds. Reparation of $143.01 with interest awarded. 


Patterns 


Pa a. 27474, Worthington Pump & Machinery Corporation 
de & O. et al. By division 3. Rate, old, used, wooden or 
a patterns, in straight and mixed carloads, from Elmwood 





Place (Ivorydale), O., to Buffalo, N. Y., unreasonable to the 
extent it exceeded 54 cents, minimum 20,000 pounds, subject 
to Rule 34 and also subject to Rule 10 on the mixed carloads. 
Complainant found entitled to reparation. Shipments moved 
between July 15 and Nov. 17, 1932, inclusive. 


Battery-Separator Stock 


No. 27495, Standard Battery Separator Co. vs. A. T. & S. F. 
et al. By division 4. Rate, wooden battery-separator stock, 
carloads, Los Angeles, Calif., to Philadelphia, Pa., inapplicable. 
Applicable rate was 90 cents, minimum 44,000 pounds, plus the 
emergency charge of 2 cents. Reparation of $71.20 cents with 
interest awarded. Shipment moved July 7, 1933. 


Gasoline 


No. 27488, Peter M. Victoria Co. vs. C. M. St. P. & P. 
et al., and a sub number, John Schroeder, dba Hartford Oil 
Co. vs. Same. By division 4. Dismissed as to the sub number. 
Rates charged, carloads of gasoline, points in Illinois within 
the switching limits of Chicago, Ill., to Avoca, Wis., made in 
September, 1935, found inapplicable. A commodity rate of 24.5 
cents was charged. Applicable rate, under an alternating pro- 
vision, found to have been a class publication of 23 cents. The 
Commission said the carriers should promptly refund over- 
charges. In the sub number the Commission found that the 
applicable rate had been charged, the question being one of 
tariff construction. 


SUSPENDED TARIFFS 


In I. and S. No. M-104, the Commission has suspended from 
April 4 until July 3, 1937, schedules in supplement No. 3 to 
MF I. C. C. No. 1 of Fred G. Wheelock & Everett W. Wheelock, 
doing business as Wheelock Bros. The suspended schedules pro- 
pose to establish reduced commodity rates on bags, bagging and 
iron and steel articles between Chicago, Ill., on the one hand, 
and Kansas City and St. Joseph, Mo., on the other hand. 
The following is illustrative: 


Bagging, from Kansas City, Mo., to Chicago, Ill., present rate for 
minimum weight 12,000 pounds, 65; proposed rate for minimum weight 
10,000 pounds, 50. 


In I. and S. No. M-105, the Commission has suspended from 
April 5 until July 4, 1937, schedules in MF I. C. C. No. 3 of 
Steele Ratliff and Lawrence Ratliff, doing business as Ratliff 
& Ratliff. The suspended schedules proposed to establish rates 
resulting in reductions and changes on various commodities to, 
from and between points in S. C., N. C., Va., D. C., Md., Del., 
Pa., N. J., and N. Y. The following is illustrative: 


Roofing or sheathing, min. wt. 12,000 lbs., from York, Pa., to 
Charleston, S. C., present rate 50, proposed rate 45. 


In I and S. No. M-106, the Commission has suspended from 
April 5 until July 4, 1937, schedules in supplement No. 1 to MF 
I. C. C. No. 1 of Shafer, MF I. C. C. No. 2 of Anderson, MF 
I. C. C. No. 2 of Pickard, doing business as P. & P. Transit 
Lines and MF I. C. C. No. 2 of Adelia Sturm, doing business as 
Sturm Trucking Company. The suspended schedules propose to 
establish reduced rates and charges on furniture from N. Y. 
points to points in the states of Conn., Del., Md., Mass., N. J., 
N. Y., Ohio, Pa., R. I., Va., W. Va., and District of Columbia. 

In I. and S. No. 4324, the Commission has suspended from 
April 3 until November 3 schedules in supplement No. 17 to 
Dulaney’s I. C. C. No. 65, supplements Nos. 1, 8 and 10 to Peel’s 
I. C. C. No. 2888, supplements 79 and 80 to Pope’s I. C. C. No. 
1512, and many other tariffs of agents and individual lines. The 
suspended schedules propose to revise rates and minimum 
weights on fruit and vegetable shipping packages and related 
articles, in straight or mixed carloads, or in mixed carloads 
with box or crate material, from, to and between points in 
southwestern, Kansas-Missouri, and southern classification ter- 
ritories, by cancelling present commodity rates and minimum 
weights thereon and applying in lieu thereof ratings of 20, 
22.5, 25, 30 and 50 per cent of first class, which would result 
in both increases and reductions. 

In I. and S. No. M-108 the Commission has suspended from 
April 6 until July 5, 1937, schedules in supplement 49 to Miller’s 
MF I. C. C. No. 7. The suspended schedules propose to estab- 
lish rates resulting in reductions and changes on wheels, vehicle, 
freight N. O. I. (horse drawn), wooden, without tires, from 
points in Pennsylvania to points in North Carolina. The fol- 
lowing is illustrative: 

From Mechanicsburg, Pa., to Hickory, N. C., present rate for mini- 


mum weight 16,000 pounds, 77; proposed rate for minimum weight 
6,000 pounds, 85. 


In I. and S. No. M-107 the Commission has suspended from 
April 6 until July 5, 1937, schedules in supplement No. 2 to 
































PAGE 766 





Kellogg’s MF I. C. C. No. 2. The suspended schedules pro- 
pose to establish L. T. L. and volume ratings on alcoholic 
beverages between points in Minnesota, Montana and North 
Dakota. 

In I. and S. No. 4325, the Commission has suspended from 
April 9 until November 9, 1937, schedules in Peel’s I. C. C. 
2888, supplement 34 to Peel’s I. C. C. 2794, and various other 
tariffs. The suspended schedules propose to make the western 
classification rating of fourth class, minimum 16,000 pounds, 
inapplicable on carload shipments of household laundry ma- 
chinery from, to and between points in southwestern territory. 

In I. and S. No. M-109 the Commission has suspended from 
April 9 until July 8, 1937, schedules in supplement 11 to M. F.- 
I. C. C. 1 of Central Motor Lines, Inc. The suspended sched- 
ules propose to establish reduced commodity rates on lubri- 
cating oils, grease, wax, etc., truckload, from points in Md., 
N. J., N. Y., Pa. to points in the states of North Carolina and 
South Carolina. An illustrative reduction is from 53 to 49 
cents from Bayonne, N. J., to Gastonia, N. C., on a 10,000-pound 
minimum. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 11002, the Denver and Rio Grande Western R. R. Co. 
reorganization. The Chase National Bank of the City of New York, 
as trustees under the Denver and Rio Grande Western Railroad Co. 
refunding and improvement mortgage date Feb. 1, 1924, asks for an 
order directing the debtor to prepare and submit certain additional 
exhibits in connection with the hearings on the debtor’s proposed 
plan of consolidation and reorganization, as of Jan. 1, 1937. 

1. & S. No. 4082, ammunition via barge line to the southwest. 
Southwestern lines, respondents, ask the Commission to amend its sus- 
pension order issued in I. & S. 4082, dated March 8, 1935, so as to 
authorize increase in rate published in Item 2850, S. W. L. Tariff 
No. 95-L, J. R. Peel’s I. C. C. No. 2856, from 86 to 91 cents a 100 pounds. 

MC-F 243, application of Southern Pacific Transport Co. to pur- 
chase rights and property of R. A. Hatch, dba Hatch Truck Line. 
Southern Pacific Transport Co., asks for dismissal of the application. 

No. 26430 et al, Arkansas Rice Traffic Bureau vs. A. & R. R. R. 
et al. The Southwestern carriers, defendants, ask the Commission 
to postpone the effective date of its order heretofore entered in the 
proceedings Nov. 9, 1936 (219 I. C. C. 5), which order was susequently 
amended by order dated Jan. 8, from April 9, the present effective 
date, until June 8. 

No. 27366, export and import rates to and from Atlantic and Gulf 
ports. The Boston Port Authority, asks the Commission to amend its 
order of investigation, entered on April 9, 1936, by the specific in- 
clusion of Sorel, Quebec, among the Canadian ports, transportation 
to and from which its covered by said order of investigation. 

1. & S. No. 4309, grain proportionals, Ohio River crossings to the 
south. Respondents, parties to Supplement 21 to Agent Roy Pope’s 
I. C. C. 51, Items 29-D and 32-B of which are suspended herein, ask 
the Commission to reconsider its order of Feb. 19, herein suspending 
said schedules and on reconsideration to vacate so much of said order 
as suspends the said schedules. 

No. 17000, part 7, rate structure investigation. Grain and grain 
products within the western district and for export. The carriers in 
the western district ask for modification of report and order of the 
Commission on further hearing in the proceedings decided Oct. 22, 
1934 (205 I. C. C. 301), relating to maximum number of free transit 
stops. 


No. 13535 et al., consolidated southwestern cases. The southwest- 
ern carriers, defendants, ask the Commission to postpone the effective 
date of its order heretofore entered Dec. 3, 1935, in the twenty-third 
supplemental report (211 I. C. C. 601), in said proceedings, pertain- 
ing to ocean-rail, rail-ocean and rail-ocean-rail rates, and which order 
was subsequently amended by orders dated April 18, June 24, 1936, Jan. 
6 and March 8, 1937, in so far as concerns commodity rates on articles 
produced or manufactured in the southwest to North Atlantic ports, 
interior points in trunk line territory, eastern defined territory, Vir- 
ginia and West Virginia, from Aug. 7, 1937, the present effective date 
of said order, until Oct. 20, 1937. Carriers feel that the additional 
time requested will be necessary to enable them to complete their 
study and work toward the establishment of the rates prescribed. 

No. 19919, Waste Material Dealers Association of Arkansas vs. C. 
R. I. & P. Ry. et al., also embraces the proceedings listed in the first 
paragraph in the margin of the first page of the original report in No. 
13535 et al., Consolidated Southwestern Cases, 123 I. C. C. 203, except 
Nos. 15217 and 15231. Defendants ask for reopening, rehearing and/or 
modification of the order entered in these proceedings. 





COMMISSION ORDERS 

MC-F 227, Rhode Island Motor Transportation Co., 
operating rights of South County Transportation Co. 
rail carriers permitted to intervene. 

MC-F 228, Blue Way Lines, Inc., lease of operating rights of Silver 
Dart Lines, Inc. New England rail carriers permitted to intervene. 

No. 27648, Ashland Coal & Ice Co. et al. vs. A. C. L. et al. Nor- 
folk Port-Traffic Commission permitted to intervene. 

No. 27669 (corrected), Property Owners’ Committee et al. vs. C. 
& O. et al. Port of Philadelphia Ocean Traffic Bureau permitted to 
intervene. 

No. 27669, Property Owners’ Committee et al. vs. C. & O. et al. 
Norfolk Port-Traffic Commission and Boston Chamber of Commerce 
permitted to intervene. 

No. 27689, Armour and Co. et al. vs. C. B. & Q. et al. John Mor- 


purchase of 
New England 
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rell & Co., The Rath Packing Co. and George A. Hormel & Co, per. 
mitted to intervene. 

No. 14880 et al., consolidated southwestern cases. Seatrain Ling 
Inc., permitted to intervene. 

Finance No. 10882, Chicago, Milwaukee, St. Paul & Pacific R, 
Co. reorganization. The Railroad Credit Corporation permitted to jp. 
tervene. 

No. 26430, Arkansas Rice Traffic Bureau vs. A. & R. R. R. et a 
No. 9922, Lake Charles Rice Milling Co. of Louisiana vs. A. & N. Ry 
et al.; No. 23109, Lake Charles Rice Milling Co. of Louisiana, Inc.,, 
A. & S. Ry. et al.; No. 26460, New Orleans Joint Traffic Bureay yy 
A. & W. Ry. et al.; No. 26527, Memphis Rice Mill vs. A. & R. RR 
et al.; No. 26538, Beaumont Chamber of Commerce et al. vs. A, & Rp 
R. R. et al.; No. 26618, American Rice Milling Co. et al. vs. A, &g 
Ry. et al. Order entered in above-entitled proceedings on Noy, 
1936, further modified to become effective June 8 on not less than » 
days’ notice instead of April 9. 

No. 27669, Property Owners’ Committee et al. vs. C. & O. Ry. eta 
State Corporation Commission of Virginia permitted to intervene, 

No. 27682, Tankar Gas, Inc., vs. Alton & Southern R. R. et g 
Shell Petroleum Corporation, Derby Oil Co., The El Dorado Re 
Co., The Kanotex Refining Co., National Refining Co., Skelly Oil Gp, 
Socony-Vacuum Oil Co., Inc., White Eagle Division, and Vickers Pp 
troleum Co. permitted to intervene. 

MC 50132, Eugene Calloway, contract carrier application. Petition 
from Ben Wolf, dba Wolf Truck Line, for further hearing, denied, 

MC 50428, Louis W. Malloy, common carrier application. Proceed. 
ing reopened for further hearing at a time and place to be fixed by 
the Commission. 

MC 50488, Michigan Cab Co., Inc., common carrier application, 
Petitions from Scott Bros., Inc., and the Pennsylvania R. R. for Jeaye 
to intervene for the purpose of filing exceptions to the recommende 
order of joint board No. 76, denied. 

MC 81843, Lee Sprankle, common and contract carrier application, 
Proceeding reopened for further hearing at time and place to be fixed 
by the Commission. 

MC 86324, Halley Thomas, contract carrier application. 
March 25, dismissing the application, vacated and set aside. 

MC-F 213, W. D. Cochran, dba W. D. Cochran Freight Lines, pur 
chase of operating rights of Jerry E. Drum, dba Jerry E. Drum Trans 
fer. Application dismissed on request of applicant. 

No. 14880 et al., consolidated southwestern cases and supplemental 
fourth section order No. 9500. Order entered in proceedings on Dee, 
3, 1935, as since amended, prescribing ocean-rail, rail-ocean, and raill- 
ocean-rail rates further amended so that so far as the same pertains 
to such rates on articles in carloads produced or manufactured in the 
southwest or in Texas or Oklahoma differential territory as severally 
defined in the proceedings, and shipped outbound therefrom it shall 
become effective on Oct. 20, instead of on June 22, as at present pro- 
vided. Fourth-section order No. 9500 entered in connection with the 
proceedings, so far as it embraces ocean-rail, rail-ocean, and rail 
ocean-rail rates, amended so that it shall become effective on June 
22 except that as to such rates on articles referred to above it shall 
become effective on Oct. 20, instead of April 9 and June 22, respec 
tively, as at present provided. 

No. 27070, Coal to lower lake and St. Lawrence River ports. Peti- 
tion filed on behalf of the Rochester and Pittsburgh Coal Co. for post- 
ponement of effective date of the order herein, denied. 

MC 50132, Eugene Calloway, contract carrier application. Petition 
from Rail Carriers in Central Freight Association and Southern Freight 
Association territories for oral argument, denied. 

MC C-39, Sub. No. 1, Chicago-Milwaukee Motor Carriers, Inc., vs. 
Railway Express Motor Transport, Inc. Complaint dismissed on re 
quest of complainant. 

MC-F 198, Midland Truck Lines, Inc., purchase of operating rights 
and property of S. R. Stanley, dba Stanley Truck Service. Application 
dismissed on request of applicant. 


Order of 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11543, Denver & Rio Grande 
Western Railroad Co. trustee operation, etc., authorizing operation, 
under trackage rights, by the trustees of the Denver & Rio Grande 
Western Railroad Co., over certain railroad tracks of the Colorado 
& Southern Railway Co., and construction by them of a connecting 
track, in Denver, Denver county, Colo., approved. 

Supplemental order in F. D. No. 10406, New York Central Rail 
road Company Securities, modifying original order of April 25, 1934, 
so as to authorize the New York Central Railroad Company to sub- 
stitute $54,000,000 of uncapitalized capitalizable expenditures for an 
equal amount of collateral bonds, which formed part of the basis for 
the issue of $59,911,100 of 6 per cent convertible secured bonds, also 
authorized to be issued by that order, and which would also form the 
basis for the issue of any stock into which the bonds were converted, 
approved. 

Report and certificate in F. D. No. 11515, Rutland, Toluca & 
Northern Railroad et al. abandonment, permitting abandonment, 4s 
to interstate and foreign commerce, by J. R. Cox and Lura Cox, the 
Rutland, Toluca & Northern Railroad, and the Milwaukee, Rockford 
& Southwestern Railroad Company of a line of railroad in Putnam 
and Marshall counties, Ill., approved. 





J. & N. SECURITIES Ps 

On further consideration, the Commission by division 4 
in Finance No. 10827, Jefferson & Northwestern Railroad Co. 
proposed securities, has denied applicant’s petition for reopen 
ing the proceeding and reconsidering application for authority 
to issue $20,000 of capital stock and a promissory note In the 
sum of $60,000. 
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AUTOMOBILE TIRES RELIEF 


+XAMINER G. H. MATTINGLY, in a proposed report in 
K fourth section application No. 16384, automobile tires to 
Birmingham, Ala., and Memphis, Tenn., has recommended that 
the Commission authorized, on automobile tires and accessories, 
in straight or mixed carloads, proportional rates from Boston, 
Mass. (applicable only on traffic originating at Chicopee Falls, 
Mass.), of 80 cents to Memphis, Tenn., and 91 cents to Birming- 
ham, Ala., via water-and-rail routes through Virginia and south 
Atlantic ports, over which applicants have relief concurrently 
with respect to class rates from and to the same points, and the 
maintenance of higher rates to intermediate points, provided 
that the rates to such higher rated intermediate points shall 
not be increased except as authorized by the Commission, and 
shall in no instance exceed the lowest combination of rates 
subject to the interstate commerce act. In all other respects, 
said he, the application should be denied. He said the Commis- 
sion should also find that the rates in connection with which 
relief was here proposed would be reasonably compensatory 
and that, by reason of the fact that the relief was not based 
on circuity, the equidistant provision of section 4 need not be 
imposed. 

Relief was sought by the rail-water routes to Memphis and 
Birmingham via the Virginia, south Atlantic and Gulf ports. 
They asked authority to establish a rate of 66 cents to Bir- 
mingham, Ala., and 68 cents to Memphis, Tenn., to the ports 
mentioned and by rail beyond, on a minimum of 20,000 pounds. 
They desired, they said, to make their rates the same as those 
of the all water routes from Boston to New Orleans and Mobile 
and barges beyond, the all water-route carriers absorbing the 
rail rate of 20 cents from Chicopee Falls to Boston. 

After the application was filed, increases were made in the 
rates from Boston over the all-water routes so that those rates 
became 90 cents to Memphis and 98 cents to Port Birmingham, 
Ala., which rates by reason of the absorption of the rail charge 
from Chicopee Falls to Boston in effect applied from Chicopee 
Falls. The examiner said they were 80 per cent of all-rail 
rates from Chicopee Falls of $1.12 to Memphis and $1.23 to 
Birmingham. 

As the result of those changes applicants operating to and 
from Norfolk, Va., and south Atlantic ports, amended the appli- 
cation, the examiner said, so as, in substance to propose rates 
from Boston of 70 cents to Memphis, and 81 cents to Birming- 
ham. Those rates, added to the 20-cent rate from Chicopee 
Falls to Boston. Examiner Mattingly said, equaled the charges 
that applied over the all-water routes. The present water- 
rail rates from Boston are $1.02 to Birmingham and $1.13 to 
Memphis, the examiner said. The examiner said no evidence 
was presented on behalf of any railroad in support of the 
relief requested through gulf ports, and that it should be denied. 

The Pan-Atlantic Steamship Corporation, which supported 
relief by the gulf ports, opposed the relief as sought, the ex- 
aminer said, over routes through south Atlantic ports. 

_ Examiner Mattingly discussed the relative advantages and 
disadvantages of the all-water and rail-water routes. Applicants 
asserted that the service over the all-water routes in some in- 
stances was as desirable as over the rail-water routes because 
of storage at Birmingham and Memphis. The rail-water ap- 
plicants, he said, intimated that the slow service might be 
preferable to the shipper because the longer the shipment was 
in transit the less storage would have to be paid on it at 
destination. In view of these representations applicants were 
convinced, said Mattingly, that they must maintain rates no 
higher than the all-water rates in order to obtain any of this 
traffic. Their witness conceded that, by reason of the disabilities 
of the rail-water routes, said the examiner, they must have a 
differential under the all-rail rates in order to compete with the 
all-rai] routes. They did not admit, however, said the examiner, 
that the disabilities of the all-water routes as compared with 


the water-rail routes were such as to entitle the former to a 
differential under the latter. 


_ The Inland Waterways Corporation representative, the ex- 
— said, stated that if the proposed rates should become 
-" — and a substantial movement should develop, the parties 
ie e all-water routes were prepared to reduce their present 

a In order to keep them on what was considered to be a com- 
petitive basis. The Inland Waterways Corporation operates 


the government barge lines. 








Examiner Mattingly said the record was not convincing 
that the apparent disabilities of the all-water routes were not 
disabilities in fact in connection with this particular traffic. On 
the contrary, he added, the record warranted the conclusion that 
the rates over the water-rail routes should be somewhat higher 
than those over the all-water routes in order to afford each an 
opportunity to compete for the traffic, and that the relief was 
justified to the extent indicated by the rates mentioned. 


PROPOSED REPORTS 


Industrial Sand 


No. 27436, Florin Foundry & Manufacturing Co. vs. Penn- 
sylvania-Reading Seashore Lines et al. By Examiner Burton 
Fuller. Proposes that the Commission find rates on so-called 
industrial sand, between certain points in official territory prior 
to July 1, 1935, unreasonable in certain instances and not unrea- 
sonable in others. Reasonable rates to which basis reparation 
should be made, according to the examiner, set forth in ap- 
pendix not herein reproduced. This report also embraces 
Nos. 27481, and Sub 1, 27503, 27505, 27506, 27509, 27513, and 
Sub 1, 27520, 27531, 27541, 27554, 27568, 27576, 27592, and Sub 
Nos. 1 to 5, inclusive. Reparation proposed except in Nos. 
27505, 27513, and Sub 1, and 27592 Sub 4, as to which dis- 
missal is proposed. 


Petroleum Coke, Etc. 


No. 27432, Great Lakes Coal & Coke Co. vs. Alton et al. 
By Examiner Charles Berry. Recommends that Commission 
find on the present record that the $6.50 a ton rate, petroleum 
coke, Lockport, Ill., to Alcoa, Tenn., over routes considered via 
East St. Louis was not and is not unreasonable, but that the 
minimum of 100,000 pounds is unreasonable to the extent it 
exceeds 50,000 pounds, and that the rate on bituminous coke 
from Lockport to Badin, N. C., via East St. Louis is and for 
the future will be unreasonable to the extent it exceeds or may 
exceed $7.95 a ton, minimum 50,000 pounds. He said these find- 
ings should be without prejudice to any different conclusion 
reached on a more comprehensive record dealing with rates 
over reasonably direct routes, and without prejudice to the 
voluntary maintenance by defendants of lower rates over the 
routes via East St. Louis here considered established to meet 
lower rates which may be established or prescribed over direct 
routes, provided no fourth section departures are maintained 
without authority of the Commission. 


Rings 


No. 27535, Valley Steel Products Co. et al. vs. Abilene & 
Southern et al. By Examiner Charles M. Bardwell. Dismissal 
proposed. Scrap iron rates charged on used iron or steel pipe 
thread protecting rings, in carloads, from points in the south- 
west to St. Louis, Mo., and East St. Louis, Ill., found inap- 
plicable. Applicable rates not shown to have been unreasonable. 
The question of rates for the future on pipe and fittings in the 
southwest was before the Commission in docket No. 27401, said 
the examiner. 

Sand and Gravel 


No. 27599, Booth & Olson, Inc., vs. C. B. & Q. R. R. et al. 
By Examiner Carl A. Schlager. Proposes Commission find 
applicable rate, sand and gravel, Hawarden, Ia., to Waterbury. 
Neb., unreasonable to the extent it exceeded 85 cents a ton 
of 2,000 pounds. This rate was charged but the applicable rate 
was 95 cents. The examiner said defendants should be author- 
ized to waive collection of the outstanding undercharges. Ship- 
ments were made in April and May, 1935. 


Agricultural Limestone 


No. 27472, National Mortar and Supply Co. et al. vs. Penn- 
sylvania et al., embracing also three sub-numbers, Same vs. 
Same; Ohio Hydrate and Supply Co. vs. Pennsylvania et al., 
and Same vs. Same. By Examiner John McChord. Rates, 
agricultural limestone, Gibsonburg and Woodville, O., to desti- 
nations in New York, Pennsylvania, West Virginia and Indiana 
in central territory, proposed to be found unreasonable to the 
extent they exceeded or may exceed rates based on the scale 
shown in appendix A, summarized but not reproduced herein, 
and as found in National Mortar and Supply Co. vs. Ann 
Arbor, 152 I. C. C. 429, 191 I. C. C. 188, and 208 I. C. C. 119, 
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with arbitraries added on shipments to trunk line territory. New 
rates and reparation proposed. The appendix referred to states 
rates in sums a net ton for agricultural limestone, in box cars 
and in open top cars. The scale for limestone in box cars begins 
with 65 cents for a single-line and 75 cents for joint-line haul 
of twenty miles or less. The distinction between single and 
joint line hauls disappears at 120 miles. For the block between 
90 and 100 the single-line rate is $1.30 and the joint line $1.35. 
For the block between 280 and 300 miles the rate is $1.85. The 
scale runs out with the block between 380 and 400 miles with 
‘rate of $2.10. The scale for transportation in open-top cars 
begins with a single-line rate of 59 cents and a joint-line rate of 
68 cents. For the block between 90 and 100 miles the rates are 
$1.17 and $1.22. That scale also loses the distinction between 
single and joint line hauls in the block between 100 and 120 
miles with a rate of $1.26 a net ton. For the block between 
280 and 300 miles the rate is $1.67 a net ton and the scale 
ends for the block between 380 and 400 miles with a rate of 
$1.89. The examiner said that to the destinations in trunk line 
territory in West Virginia and Pennsylvania the rates should 
be on the same basis as recommended for central territory 
with the usual prescribed arbitraries added over the rates to 
Pittsburgh, Pa. 


PROPOSED MOTOR CLASS RATES 


A complete condemnation of proposed reduced motor 
vehicle class rates between Boston, Mass., and Providence, 
R. I., has been recommended by Examiner Paul R. Naefe in a 
report in I. and S. M-24, rates via H. B. Church Truck Service 
Co. The report is a detailed explanation of the methods and 
formulae used in making class rates in New England for motor 
transport. 

The proposal made by H. B. Church Truck Service Co. of 
Roxbury, Mass., contained in schedules dated to become effec- 
tive last September was to reduce the Church company to fifth 
class rates and minimum charge on a shipment, between Bos- 
ton and Providence. Approval of the suspended schedules would 
result in reductions in the classes higher than fifth class, namely 
fourth, third, second, first and four times fifth class. That 
four times fifth class rating is the motor equivalent of rail class 
rates higher than first class, usually designated as so many 
times first class. 

Not only would the entire class rate structure between 
Boston and Providence be disrupted by approval of the pro- 
posal, said the examiner, but it would also disrupt the class 
rate structure at points beyond Boston and Providence and 
affect practically all points in New England, and over 12,000 
commodities. 

“It would be difficult,” said the examiner, ‘“‘to conceive of a 
proposal more likely to precipitate unwarranted changes in a 
class rate structure, thereby needlessly sacrificing carriers’ 
revenues, which would be harmful to the public interest, than 
that here proposed.” 

The schedules proposed to be condemned were suspended 
until March 4, 1937, by appropriate orders, and have since that 
time been voluntarily postponed to May 4. 

According to an appendix to the Naefe report the proposal 
would result in cutting the rate on a minimum, not exceeding 
1,000 pounds, from 75 to 60 cents, and on a minimum between 
10,000 and 20,000 pounds from 42 to 36 cents. The cut on loads 
greater than 20,000 pounds would be from 39 to 33 cents. Re- 
ductions in the four times fifth class, second, third, and fourth 
class rates, the examiner said, would range from 20 to 6 cents 
in the first weight bracket and from 8 to 3 cents in the last 
weight bracket, motor class rates being stated in weight 
brackets. 


Much, if not all of New England’s trucking industry took 
part in this controversy. The Church schedules were suspended 
on protest of the Motor Truck Rate Bureau of Massachusetts, 
Inc.; John H. Smith, doing business as Youlden, Smith & 
Hopkins; and the Eastern Motor Freight Bureau, Inc. At the 
hearing the Motor Truck Rate Bureau of Massachusetts, Inc.; 
C. Bowen, Inc.; the Eastern Motor Freight Bureau, Inc.; 
Andrews & Pierce, Inc.; John J. McCarthy Co.; Consolidated 
Motor Lines, Inc.; D. S. Woodberry Co.; Hemingway Brothers 
Interstate Trucking Co.; Walker Freight Service, Inc.; John 
H. Smith, doing business as Youlden, Smith & Hopkins; Joseph 
L. Coyle, doing business as J. Coyle; and the Massachusetts 
branch of the American Federation of Labor appeared. All 
except the last four named offered evidence in opposition to the 
suspended schedules. Rates are stated in amounts a 100 pounds 
except where otherwise indicated. 


This case being one of novel impression, a brief narration 
of the historical background of the construction of the rate 
structure, Examiner Naefe said, would aid in a better under- 
standing of the issues herein involved. Therefore, he explained, 
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the assumptious premises and formulae used by the Motg 
Truck Rate Bureau of Massachusetts, Inc., in making up th 
classification used in New England as well as the factors 
bined in calculating costs of service to which was added 10 
per cent as profit for the operator of motor trucks. The rat 
structure was built around fifth class, higher classes being made 
in relation thereto. Prior to the construction of class rates 
and classification on the cost plus basis the examiner said truck 
operators in New England made different rates for differen 
customers sometimes based on what the traffic would bear ang 
at other times on the service involved. The Motor Truck Rate 
Bureau of Massachusetts, Inc., was organized, said Naefe, with 
the view of bringing order out of chaos in the trucking indys. 
try by making industrial research, preparing tariffs for jts 
members, furnishing. rate information, and appearing in the 
interest of its members in motor carrier cases before the state 
and federal regulatory bodies. At present, according to the 
report, the bureau represent approximately 450 motor vehicle 
operators in the eastern part of New England. The Easter 
Motor Freight Bureau, Inc., of Connecticut, composed of about 
250 motor carriers, it says, conducts similar activities as the 
Massachusetts bureau. These bureaus carried the burden of 
the fight to prevent reductions proposed by the Church com. 
pany. 

The respondent Church company established class rates jp 
accordance with the basic rate developed by the Massachusetts 
Bureau, said the report. But it said that its business, never. 
theless, suffered a severe shrinkage in volume due to the estab. 
lishment by its competitors of commodity rates, lower class 
rates, column rates, exceptions to the classification, and con- 
tract carrier rates. Rather than establish commodity rates, 
the report said, the Church company contending that commodity 
rates were unsound, decided it was necessary to reduce its class 
rates. Examiner Naefe said that in substance the Church com. 
pany sought to justify the proposed rates on three grounds: 
That there were lower class and commodity rates in effect 
between Boston and Providence than its own; that, based on 
its own operating costs the suspended rates were compensatory; 
and that the formulae used by the Massachusetts Bureau in 
constructing the basic class rates represented costs which were 
too high and that lower class rates would be justified under 
the bureau’s formulae if proper costs were used. 


Commenting on an exhibit naming 22 carriers who had 
established rates on approximately 50 commodities listed in 
the classification, the examiner said the exhibit contained many 
inaccuracies in that some of the rates shown were not in effect 
and others were subject to minimum weights. He said a sub- 
stantial portion of the rates shown were minimum contract car- 
rier charges, others were as high as the present class rates, 
and some were applicable only in the higher weight brackets. 

Examiner Naefe said the proposed rates would affect all 
class rates to points beyond Providence and Boston. Pro- 
testants, the examiner said, contended that the proposed Church 
rates were unlawful in that they were unreasonably low in 
violation of section 216 (b) (e) (i) and unduly preferential 
and prejudicial in violation of section 216 (d) and (e) and the 
operation by respondent under the proposed rates would con- 
stitute an unfair or destructive competitive practice in violation 
of section 202 (a) of the motor carrier act. 


Naefe said that in view of the similarity of purpose and 
text between sections of the motor carrier act and the sections 
of the interstate commerce act and considering the legislative 
history of the motor carrier act, and the declaration of policy 
of Congress as stated in section 202 (a), the settled construction 
of the interstate commerce act should be followed in interpret- 
ing the sections under the motor carrier act in questions 
relating to lawful rates of common carriers by motor vehicle. 
That should be done, he said, except in those instances in 
which the peculiar nature of motor vehicle service and opera 
tion, as compared with rail service and operation, demanded 4 
different construction. 


Examiner Naefe, after discussing a cost study submitted 
by the respondent, said it was clear from the record that the 
respondent had failed to establish that its proposed rates would 
be reasonably compensatory as claimed by it. Respondent, 
Naefe said, contended that whether the Commission found the 
proposed rates were compensatory or not from either a legal, 
just, or practical standpoint, the rates should be approv 
because it had the right to meet the rates of its competitors by 
any form of rates, in view of the fact that the Commission had 
not prescribed any standard form of rate making for common 
carriers by motor vehicle. With that contention, Naefe said he 
could not agree. Respondent, he said, would have the Commis- 
sion entirely overlook its responsibility in sections 216 (i) and 
202 (a). He said the Commission should order the schedules 
cancelled and discontinue the proceedings. 
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CONTRACT CARRIER FITNESS 


The fact that applicants for a permit to operate as a con- 
tract carrier of commodities generally began to operate illegally 
more than ten months after the effective date of the motor 
carrier act, in the estimation of Examiner W. W. McCaslin, 
raised a serious question as to their fitness properly to per- 
form the proposed service. He expressed that view in a pro- 

sed report in MC 86334, Motor Carrier Express Co. contract 
carrier application, served April 3. 

Examiner McCaslin said that he found that the applicants 
had failed to show that they were fit, willing and able properly 
{9 operate as a contract carrier of commodities generally in 
eastern trunk line, New England, central and southern terri- 
tories and the District of Columbia over irregular routes. He 
said the applicants should be denied a permit and be notified 
and required to cease from operations. The applicants are Wil- 
liam P. Cooper and Charles F’. Cooper of Columbia, S.C., doing 
business as Motor Express Co. At the time the application was 
filed, August, 1936, they were transporting, the examiner said, 
alcoholic liquors between Baltimore, Md., Lawrenceburg, Ind., 
Philadelphia, Pa., Newark, N. J., New York, N. Y., Louisburg, 
Frankfort and Owensboro, Ky., Cincinnati, O., and Peoria, IIl., 
on the one hand and Columbia, S. C., on the other. The appli- 
eants also proposed to negotiate contracts for carrying auto- 
mobile tires from points in northern states to Columbia and 
textile products from South Carolina to the north. 

The examiner said it was not necessary, in this case, to 
decide the question of consistency with the public interest, by 
reason of } . recommended finding in regard to fitness. Ex- 
aminer McUaslin, in disposing of the case, in part said: 


The fact that the applicants began to operate illegally as a con- 
tract carrier in interstate commerce more than ten months after the 
act became effective on October 15, 1935, and before they had obtained 
authority for such operations or had even made application therefor, 
raises a serious question as to their fitness properly to perform the 
proposed service. Consideration must be given also to the increase in 
the scope of this contract carrier business which has occurred during 
the period of unauthorized operation. 

Applicant Cooper, who is an attorney, testified that it was his im- 
pression that operations could be conducted without a permit after he 
had received a card from the Commission acknowledging the applica- 
tion and showing the docket number assigned thereto, and that the 
filing of the application conferred the right to operate until after the 
hearing. However, it is reasonable to believe that these applicants, con- 
sidering their qualifications, should, by the exercise of proper judg- 
ment and precaution, have known that their operations were unauthor- 
ized and illegal. It would appear that the Commission should not 
condone or ignore such continued illegal acts as are involved in this case 
by those in position to inform themselves as to requirements. Such a 
policy might reasonably be expected to result not only in discrimina- 
tion against and detriment to other motor carriers of property in inter- 
state commerce who have complied with the law, but also in encourage- 
ment of general disrespect for and lack of observance of the act and 
the Commission’s rules and regulations promulgated thereunder. If the 
Commission ignores such acts in determining the fitness of applicants, 
it would seem to follow that any person desiring to initiate a transpor- 
tation service in interstate commerce could with impunity do so without 
first obtaining authority therefore, regardless of his fitness or ability 
to perform service, his attitude towards observance of laws and regu- 
lations governing such operations, and the effect upon rate structures 
and the rights or welfare of other authorized carriers in the territory 
invaded. 





MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
Seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission.) 


MC F-65, Dougherty Storage & Van Co., purchase of prop- 
erty and operating rights of Bell Transfer, Inc. By Examiner 
John S. Higgins, Section of Finance, Bureau of Motor Carriers. 
Served April 6. Purchase by Dougherty Storage & Van Co. of 
property and operating rights of Bell Transfer, Inc., approved 
and authorized. 

MC 10380, Stadler Brothers, contract carrier application. 
By joint board No. 19, composed of Homer Hoch of Kansas and 
F. A. Good of Nebraska. Served April 6. Operation by applicant 
a a contract carrier of liquid petroleum products over specified 
routes from certain points in Kansas to certain points in 
Nebraska found consistent with the public interest and with the 
policy declared in section 202 (a) of the motor carrier act, 

. Permit granted. 

_ MC 42537, George Cassens & Sons, common carrier applica- 
tion. By Examiner H. C. Lawton. Served April 6. Applicant 
found entitled to continue operation as a common carrier of 
automobiles, trucks, automobile bodies, chassis and unfinished 
automobiles from Detroit, Mich., over specified routes in the 
slates of Michigan and Indiana and thence over irregular routes 
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to points in the southern portion of Illinois and to St. Louis, 
Mo., and the metropolitan area thereof, by reason of having 
been engaged in such operation on June 1, 1935, and continuous- 
ly since that time. Certificate granted. 

MC 1456, Colorado-Wyoming Express, common carrier ap- 
plication. By joint board No. 50, composed of Richard E. Con- 
our of Colorado and M. J. Foley of Wyoming. Served April 3. 
Applicant found entitled to continue operations as a common 
carrier by motor vehicle of commodities generally, with cer- 
tain exceptions, over specified routes between Denver, Colo., 
and Rock Springs, Wyo., and intermediate points, including 
Superior, Wyo., by reason of having been engaged in such 
operation on June 1, 1935, and continuously since that time. 
Applicant, as successor in interest to Barnes Truck Co., found 
entitled to continue operation as a common carrier of commodi- 
ties generally, with certain exceptions, over specified routes 
between Rawlins and Casper, Wyo., and intermediate points, 
including Bairoil, Wyo., because its predecessor was engaged 
in such operation on June 1, 1935, and because said predecessor 
and applicant have been so engaged continuously since that 
time. 

MC 21246, John Godfrey, contract carrier application. By 
joint board No. 43, composed of Richard E. Conour of Colorado 
and Floyd F. Shields of Kansas. Served April 3. Applicant 
found to have failed to establish the right to a permit as a con- 
tract carrier of petroleum products between McPherson, Kan., 
and Port Collins, Colo., under the “grandfather” clause provi- 
sions of section 209 (a) of the motor carrier act, 1935. Permit 
denied, and operations ordered discontinued. 

MC 21246, John Godfrey, contract carrier application, 
Wyoming. By joint board No. 50, composed of Richard E. 
Conour of Colorado and M. J. Foley of Wyoming. Served April 
3. Operation by applicant as a contract carrier of gasoline, 
kerosene and distillate, over specified routes from Casper, 
Parco and Cheyenne, Wyo., to Fort Collins, Colo., found con- 
sistent with the public interest and with the policy declared in 
section 202 (a) of the motor carrier act, 1935. Permit granted. 

MC 50921, Rudolph J. La Plume, contract carrier applica- 
tion. By Examiner C. I. Kephart. Served April 3. Operation 
by applicant as a contract carrier of wool waste between Wor- 
cester, Mass., and Newport, Marlboro, and Hillsboro, N. H., 
Providence, R. I. and Stafford Springs, Conn., over specified 
routes, found consistent with the public interest and policy 
declared in section 202 (a) of the motor carrier act, 1935. 
Permit granted. 

MC 59074, System Arizona Express Service, common car- 
rier application. By Examiner W. T. Croft. Served April 3. 
Applicant found entitled to continue operation as a common 
carrier of commodities generally with certain exceptions, in 
interstate or foreign commerce over described routes between 
Los Angeles, Calif., and Globe and Tucson, Ariz., by reason of 
having been engaged in such operation on June 1, 1935, and 
continuously since that time. Certificate ordered issued. 


MC 59074, System Arizona Express Service, extension of 
operations. By joint board Nos. 127, composed of Charles R. 
Howe of Arizona, Roy S. Walker of New Mexico and Ernest O. 
Thompson of Texas. Served April 3. Public convenience and 
necessity found to require continuance of applicants’ operations 
as a commgn carrier of commodities generally, with certain 
exceptions, between Globe and Tucson, Ariz., and El Paso, Tex., 
in overhead or bridge service only. Certificate granted. Cer- 
tain local operations ordered discontinued. 


MC F-82, Northland-Greyhound Lines, Inc., of Illinois, pur- 
chase of operating rights of Menzo M. Liederbach. By Ex- 
aminer John S. Higgins. Served April 2. Recommends that the 
Commission find that proposed purchase by applicant of op- 
erating rights between Chicago and Twin Cities, from Menzo 
M. Liederbach, dba Sioux Limited Lines, including the right to 
operate pending determination of “grandfather” application of 
the latter, and the right to any certificate covering the route 
which may hereafter be issued as a result of such application, 
will be consistent with the public interest and that the condi- 
tions of section 213 of the motor carrier act will have been 
fulfilled. Applicant sought authority to purchase the rights of 
Liederbach for $65,000 plus $5,000 paid B. F. Peyton for his 
interest therein. Applicant is controlled through 100 per cent 
stock ownership by Northland-Greyhound Lines, Inc., whose 
stock is owned, 45 per cent by the Great Northern Railway Co., 
45 ver cent by the Greyhound Corporation and 10 per cent by 
the public, according to the report. 

MC-F 90, J. A. Gritsch, dba Oregon California Fast Freight 
and Nevada California Fast Freight, purchase of property and 
operating rights of Gilbert Stewart dba Stewart Transportation. 
By joint board No. 151, composed of Hoyt R. Martin of Nevada 
and A. F. Harvey of Oregon. Served April 5. Acquisition by 
J. A. Gritsch, dba Oregon California Fast Freight and Nevada 
California Fast Freight, of property and operating rights of 
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Gilbert Stewart, dba Stewart Transportation, approved and 
authorized. 

MC-F 133, United Transports, Inc., purchase of operating 
rights and property of Guy Gauntt Transport Co., Inc. By 
Examiner Robert R. Hendon, Section of Finance, Bureau of 
Motor Carriers. Served April 5. Purchase by United Trans- 
ports, Inc., of operating rights and property of Guy Gaunitt 
Transport Co., Inc., approved and authorized. 

MC 29883, George Fairall, extension of operations. By 
Examiner B. E. Stillwell. Served April 5. Proposed operation 
by applicant as a contract carrier of automobiles over a speci- 
fied route between Detroit, Mich., and Baltimore, Md., not 
shown to be consistent with the public interest and the policy 
declared in section 202(a) of the motor carrier pct, 1935. Per- 
mit denied. 

MC 44770, Liederbach Bus Co., Inc., common carrier ap- 
plication. By joint board No. 24, composed of Charles Munn 
of Minnesota and Elmer W. Cart of North Dakota. Served 
April 5. Applicant found entitled to continue operation as a 
common carrier of passengers, baggage of passengers, express, 
and newspapers between Minneapolis, Minn., and Grand Forks, 
N. D., by reason of having been engaged in such operation on 
June 1, 1935, and continuously since that time. Certificate 
ordered issued. Transportation by applicant of mail in the 
same vehicle with passengers authorized. 

MC 50791, O. E. Thieme, Jr., contract carrier application. 
By joint board No. 36, composed of Ernest E. Blincoe of Kansas 
and John C. Highberger of Missouri. Served April 5. Appli- 
cation for a permit authorizing operation as a contract carrier 
between points in Kansas and Missouri over irregular routes, 
denied for want of prosecution and operations ordered discon- 
tinued. 

MC 50993, James Frank Murray, common carrier applica- 
tion. By Examiner Richard Yardley. Served April 5. Public 
convenience and necessity found to require operation by appli- 
cant as a common carrier of passengers, mail, newspapers, and 
light express over specified route between Camilla, Ga., and 
Eufaula, Ala. Certificate granted. 

MC 86024, Charlie Toms, common carrier application. By 
Examiner Richard Yardley. Served April 5. Public convenience 
and necessity found to require operation by applicant as a 
common carrier of passengers over a specified route between 
Eufaula, Ala., and Smithville, Ga. Certificate, including au- 
thirty to transport mail, ordered issued. 

MC 86046, Art G. Fischer, common carrier application. By 
joint board No. 185, composed of Harry B. Dunlap of Iowa, 
Floyd L. Bollen of Nebraska and J. J. Murphy of South Da- 
kota. Served April 5. Application for certificate as common 
carrier of commodities generally between points in Nebraska, 
South Dakota and Iowa, denied for want of prosecution. 

MC F-109, The Santa Fe Trail Transportation Co., purchase 
of operating rights of A. R. Davis, dba Davis Transfer and 
Storage Co. By Examiner Frank A. Clifford, Section of Finance, 
Bureau of Motor Carriers. Served April 7. Purchase by The 
Santa Fe Trail Transportation Co. of the operating rights of 
A. R. Davis, dba Davis Transfer and Storage Co., between Okla- 
homa City and Guthrie, Okla., via Britton and Edmond, Okla., 
approved and authorized subject to condition. 


MC F-147, Meeks Motor Freight, purchase of operating 
rights and property of Charles L. Meeks, dba Here Comes 
Meeks, and M. & C. Freight Lines. By Examiner Robert R. 
Hendon, Section of Finance, Bureau of Motor Carriers. Served 
April 7. Consolidation of operating rights and properties of 
Charles L. Meeks, dba Here Comes Meeks and M. & C. Freight 
Lines, in Meeks Motor Freight, approved and authorized. 


MC F-94, Pacific Truck Express, purchase of operating 
rights and property of Wentworth & Irwin, Inc., and Carl W. 
Lebengood, dba Zero Express. By joint board No. 5, composed 
of W. H. Gorman of California, A. F. Harvey of Oregon and 
W. W. Chamberlain of Washington. Served April 8. Pur- 
chase by Pacific Truck Express of operating rights and property 
of Wentworth & Irwin, Inc., and Carl W. Lebengood, dba 
Zero Express, approved and authorized. 


FINANCE APPLICATIONS 


Finance No. 11605. Atlantic Coast Line Railroad Co. asks authority 
to issue $3,900,000 of 2% per cent equipment trust certificates, series 
F, in connection with acquisition of 12 locomotives, 15 passenger 
coaches, 15 express cars, 400 box cars, 100 phosphate cars, and 200 
automobile cars, at an estimated cost of approximately $5,200,000. 

Finance No. 10406. Supplemental petition of New York Central 
Railroad Co. for modification of order of April 25, 1934, to permit 
$41,097,000 of petitioner’s consolidated mortgage 4 per cent bonds, 
series C, to be pledged as collateral security for petitioner’s proposed 
issue of that amount of its 15-year secured 3% per cent bonds, and 
so as to provide that the basis for the $54,000,000 of petitioner’s ten- 
year 6 per cent convertible secured bonds and of the capital stock 
issued or to be issued in conversion thereof shall be $54,000,000 of 
the uncapitalized capital expenditures made by petitioner for addi- 
tions and betterments, etc. 
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Finance No. 11606. Trustees of New York, New Haven & Ha 
Railroad Co. ask authority to abandon line between Milford and Agp. 
land, Mass., approximately 10.68 miles. 

Finance No. 11607. Trustees of New York, New Haven & Hartfor 
Railroad Co. ask authority to abandon line between Windsor Logks 
and Suffield, Conn., approximately 3.91 miles. 

Finance No. 11608. Trustees of New York, New Haven & Hart- 
ford Railroad Co. ask authority to abandon line between Hawleyyilip 
and Litchfield, Conn., approximately 32.29 miles. 

Finance No. 11609. Central Railroad Co. of New Jersey asks ay 
thority to construct an extension from a point on its main line near 
33rd Street, Bayonne, N. J., 1.87 miles, to serve a port terminal tp 
be situated on an island of about 200 acres which is being construeteg 
by the city of Bayonne, aided by a substantial grant from the U, § 
Public Works Administration. The new line will be extended ag the 
need for additional rail facilities develop in the proposed terminal, ag. 
cording to the application. 

MC-F 270. Hudson Transit Corporation, Newburgh, N. Y., agks 
authority to purchase from Flying Eagle-Whiteway Lines, Inc., Pre 
mium Stages, Inc., Ajax Stages, Inc., Alliance Coach Lines, Inc., Byg 
Bytell, dba Capitol Coach Lines or Capitol Coach Lines System rights 
to certificates under grandfather clause of motor carrier act to operate 
between New York City and Carbondale, Pa., and intermediate points, 

MC-F 271. Queen City Coach Co., Charlotte, N. C., asks authority 
to purchase certificate of public convenience and necessity of ET&WN¢ 
Motor Transportation Co. 

MC-F 272. Pacific Motor Trucking Co., San Francisco, Calif., asks 
authority to acquire by purchase the motor truck line and equipment 
operated by J. A. Keithly. 

Finance No. 11610. Joint and several application of (1) Texas and 
New Orleans Railroad Co., and (2) Berryman Henwood, Trustee, §t, 
Louis Southwestern Railway Co. of Texas, debtor, and St. Louls 
Southwestern Railway Co. of Texas, for a certificate of public cop. 
venience and necessity authorizing the extension of the operations of 
each of them over the tracks of the other within their respective yard 
limits at Waco, Sherman, Lufkin, Corsicana, Greenville and Rusk, 
Tex., and for a certificate of public convenience and necessity author 
izing the extension of the operations of each of them over the tracks 
of the ether within their respective yard limits at Shreveport La 
The operations covered by the application have been carried on under 
agreements heretofore made effective in the interest of unification of 
applicants’ facilities. At the time the unification agreements were 
made, according to the applicants, the railway companies were of the 
opinion that no authority from the Commission was necessary or re 
quired under the law, and they were still of that opinion, and Berry- 
man Henwood, trustee, was of that opinion. However, in the light of 
recent cases and decisions of the federal courts wherein the construc 
tion of the provisions of paragraph 18 of section 1 of the interstate 
commerce act was involved, according to applicants, there is some 
doubt whether these provisions do not require authority from the Com- 
mission for the extension of operations by applicants as described and 
this application is filed for the purpose of obtaining whatever, if any, 
authorization or certificate may, in the opinion of the Commission, be 
requisite. 

No. 11613. Application of the Kansas & Oklahoma Railroad Co. 
to abandon its entire line of railroad. The applicant asks authority to 
abandon, permanently, its entire line extending from State Line to 
Woods, a distance of 19 miles in Kansas. The road has not been 
operated since May, 1935, operation having been abandoned on aw- 
thority from the Commission in Finance No. 10846. Authority to 
abandon the line itself was not asked at that time because the com- 
pany thought perhaps conditions would improve and warrant would 
appear for resumption of operation. The applicant says that con- 
ditions have not improved. It further asserts that Kansas county au- 
thorities have demanded payment of accrued taxes forthwith. It says 
taxes cannot be paid unless it is permitted to abandon its railroad. 

Finance No. 11614. H. D. Pollard, receiver of Central of Georgia 
Railway, asks authority to guarantee principal and interest of $220,000 
of equipment trust certificates the funds from them to be used to 
acquire five steel air-conditioned passenger coaches and three steel 
express cars at an estimated cost of about $276,942. The certificates 
are to bear interest at the rate of 3 per cent per annum. 

MC-F 273, East Texas Motor Freight Lines and Southern Trans- 
portation Co., Dallas, Tex., ask authority to merge their properties. 

MC-F 274. Motor Distributing Corporation, Richmond, Ind., asks 
authority to purchase automotive and other equipment and operating 
rights of Ellis Smoker. 

MC-F 275. Motor Distributing Corporation, Richmond, Ind., asks 
authority to purchase automotive and other equipment and operating 
rights of Roy E. Wickett and W. Eugene Wickett, dba Wickett & Son. 

Finance No. 11616. Lehigh Valley Railroad Co. ask authority to 
pledge and repledge, as security for short term indebtedness, $1,000,- 
000 of Lehigh Valley general consolidated mortgage 5 per cent bonds. 
The bonds are to be used as collateral for a bank loan of $500,000 
to be used in liquidating a debt ef $1,000,000 to the Railroad Credit 
Corporation. The corporation told the Lehigh Valley it did not desire 
to renew Lehigh Valley notes even to the extent of $500,000. The Le 
high Valley said it did not desire to deplete its cash to the extent of 
paying its debt to the Credit Corporation in full, hence the bank loam, 
for which the bonds are to be used as collateral. 





REDUCED FARES FOR MILITARY MEN 


Senator Walsh, of Massachusetts, has introduced S. 2063, 
a bill to amend paragraph 1 of section 22, part 1, of the inter 
state commerce act, by providing for the carrying of officers 
and enlisted men of the military and naval services while on 
leave of absence or furlough at own expense at reduced rates. 
The amendment proposed would permit railroads to make Te 
duced rates for the purpose indicated. 


April 1, 
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SEPARATIONS FROM EX PARTE 115 


The Traffic World Washington Bureau 


For all practical purposes, but not specifically, the Commis- 
sion has separated the so-called heavy basic commodity list 
and relationship of fifth and sixth classes from the rest of the 
sues in Ex Parte No. 115. The carriers some time ago asked 
the Commission for early and separate disposition of the heavy 
commodity and class relationship part of the proceedings. 

In a notice issued April 9 the Commission announced that 

the proceeding was set for further hearing at Chicago before 
Commissioner Aitchison, April 22, at 10 a. m., Hotel Morrison, 
with respect to so much of the issues as related to (1) general 
aspects of the case; (2) the so-called heavy basic commodity 
jist, comprising the involved rates on (A) coal and coke, iron 
ore; (B) articles in the iron and steel list; (C) articles in the 
lime, cement, and plaster list, concerning which testimony has 
already been received; (D) petroleum and its products, asphalt 
and road oil, tar and pitch, benzol, liquefied petroleum gas and 
lignin liquor and lignin pitch; and (3) the relation of fifth and 
sixth classes to first class rates in Official Territory. 
’ It further says that, for the purpose of bringing the record 
on the mentioned issues down to the latest possible date before 
the submission, and for that purpose only, the proceeding is 
also set down for further hearing before Commissioner Aitchi- 
son in Washington, June 14, at 10 o’clock. 

The proceeding is assigned for oral argument on the issues 
mentioned before the entire Commission June 16. Requests for 
allotment of time in that argument should reach the Commis- 
sion not later than June 5, which is also the brief date. Reply 
priefs may be filed not later than June 22. So much of the 
program announced February 6, as related to hearings at Bos- 
ton, Kansas City and St. Paul, is cancelled, inasmuch as, says 
the notice, by the cooperation of interested parties, it has been 
made possible to concentrate the hearings at Washington, 
Atlanta and Chicago. Hearings on the groups of issues con- 
tained in Transcontinental-Mountain Pacific rates, as to which 
hearings will begin at San Francisco, April 12, have also been 
assigned for further hearing before Commissioner Aitchison 
at Salt Lake City, May 20; Los Angeles, May 24; Portland, 
Ore., June 2. 

Announcement will be made hereafter as to the date of 
filing briefs and for the argument of the Transcontinental- 
Mountain-Pacific issues. 

The remaining issues in this proceeding, says the notice, 
will not be heard prior to the submission of the so-called heavy 
basic commodity list and fifth and sixth class relation issues, 
and are reserved for further announcement as to procedure. 


RENEWED EMERGENCY CHARGE CASE 


The Traffic World Washington Bureau 


Opposition to any increase in rates on petroleum, as detri- 
mental to the industry and to the railroads, was expressed by 
Edward D. Sheffe, assistant traffic manager of the Standard of 
New Jersey, who, in the reopened Ex Parte No. 115, was 
also speaking for the Standard of Pennsylvania, Standard of 
Louisiana and the Colonial Beacon Oil Co., all either subsidiaries 
or affiliates of the Standard of New Jersey. They market 
petroleum in the east, south and southwest. He said the basic 
rates were prescribed by the Commission in No. 17000, parts 4 
and 4-A, 171 I. C. C. 286; 171 I. C. C. 381, 179 I. C. C. 19, and 
>. ©. SB. 

In Ex Parte No. 103, Mr. Sheffe said, the Commission 
denied any increase in the rates on petroleum that would cause 
them to exceed the maximum rates prescribed in the Hoch- 
Smith proceeding, before mentioned. The industry at that time, 
he added, generally speaking, did not oppose the increases the 
carriers were seeking. Continuing, Mr. Sheffe, in part, said: 


Since Ex Parte 103 and 115 were heard, conditions both with re- 
spect to the railroads and the oil industry have changed, and the pur- 
pose of my evidence is to show two things; first, that there is no 
justification at this time for an increase in the maximum levels of 
petroleum rates prescribed by the Interstate Commerce Commission 
In the cases which I have previously cited; and second, that any in- 
crease in such rates or in the rates which are below the maximum 
levels, and which have been voluntarily published by the carriers to 
ned competition, would be deterimental to the railroads’ best in- 

rests, 

In this proceeding the carriers are proposing, in some instances, 
suena in the maximum rates prescribed on gasoline and other re- 
— petroleum products in Docket 17000, notwithstanding the fact 
a h adg has been a substantial change in conditions since the 
ree in that case was made, such conditions being represented by 
prs — of other modes of transportation which have created 
7 petition for the railroads that did not exist at the time evidence 
as taken in Docket 17000. 

For example, there has been a very substantial increase in the 
Movement of petroleum products by tank truck and by barge on the 





The Traffic World 


PAGE 771 


inland waterways. There has also come into existence the movement 
of gasoline by pipe line. The Tuscarora Oil Co., Ltd., pipe line which 
formerly transported crude oil in an easterly direction, was cleaned 
and its operation reversed in December, 1929, since which time gaso- 
line has been transported through it. This line extends from Bayway, 
N. J., a point in New York harbor, to Midland, Pa., a point on the 
Ohio River west of Pittsburgh. There are terminals on this line at 
Tuckerton, Inglenook, East Freedom, Reed, and Midland, Pa., from 
which gasoline is transported by rail and truck to points in adjacent 
territory. Barges are also loaded at Midland, the western terminus, 
for movement to bulk terminals at Pittsburgh and various points in 
West Virginia from which there is a movement beyond by rail or 
truck. In practically all instances the rail rates from these pipe line 
and water terminals have been reduced substantially from the basis 
prescribed in Docket 17000 to meet truck competition. . 

Subsequent to the inauguration of gasoline movement through the 
Tuscarora line, two other gasoline pipe line systems have been placed 
in operation in eastern territory. One, known as the Keystone Pipe 
Line, extends from Philadelphia to Pittsburgh, Pa. The other, com- 
prised of the Susquehanna Pipe Line Co., the Middlesex Pipe Line, 
the Sun Oil Line, and the Sun Pipe Line, extends from Twinoaks, Pa., 
a point near Philadelphia, to Newark, N. J., Syracuse, N. Y., and 
Cleveland, O. Along these lines there are also numerous terminals 
from which product is transported by rail and truck. 

For many years petroleum products have been transported by 
barge from points in New York harbor to Albany, N. Y., and points 
beyond on the New York state barge canal. However, as a result of 
the deepening of the Hudson River channel, tank steamers loaded at 
Gulf ports now carry their cargos direct to Albany, from which point 
products are barged to the canal terminals. Competition has forced 
the carriers to publish rates from the terminals on the Erie canal 
well below the 17000 Part IV basis. 

Also in the last few years water transportation of refined pe- 
troléum products has been developed extensively in the south. In 
addition to water movement which existed prior to the decision in 
Docket 17000, movements are now taking place from points in the New 
Orleans district and the St. Louis district to Nashville and other in- 
terior points in Tennessee from Mobile to Birmingham, Montgomery, 
Selma and Tuscaloosa, Ala., from Savannah to Augusta, Ga., and from 
Wilmington to Fayetteville, N. C., and between many other points. 


Testifying on behalf of Central Freight Association terri- 
tory producers of petroleum asphalt P. H. Banks, traffic man- 
ager of the Ashland (Ky.) Oil & Refining Co., said they were 
opposed to any increase in the existing level of asphalt rates 
in their territory. He said there were two bases of rates ap- 
plicable on asphalt in that territory, 70 per cent of sixth class 
which, he said, was equal to 19.25 per cent of first class which 
applied on asphalt having asphaltum content of 50 per cent 
or over; and 80 per cent of sixth, the equivalent to 22 per cent 
of first class, which applied on asphalt having an asphaltum 
content over 50 per cent. He said it was practically all moved 
on the 70 per cent basis. 

He said that if the rates on asphalt were increased, as 
proposed, the central territory shippers would greatly increase 
their movement by river barge and motor truck. Two of the 
companies, he said, last year barged 13,244 tons of asphalt to 
points on the Ohio and Allegheny Rivers and that another com- 
pany commenced last year to ship asphalt loaded hot in tank 
trucks from Cleveland to Barberton, O., a distance of approxi- 
mately 40 miles and that the movement was continuing today. 
These barge and truck movements, he added, were to points 
served by railroads. 

The companies for which Mr. Banks was speaking, in 
addition to his own, were Gulf Refining, Indian Refining, 
Louisville Refining, National Refining, Pure Oil, Standard of 
Ohio and The Texas Co. 


A. H. Caterson, Jr., in behalf of the Radbill Oil Co., Phila- 
delphia, shippers of petroleum lubricating oils and petroleum 
cleansing fluids, the latter competitive with soap and akin in 
shipping characteristics to canned goods, protested against the 
carrier proposal, in the east, to add four or five cents a hun- 
dred pounds to such commodities while the carriers in the 
west and southwest proposed to add only one cent. He said 
that the addition of such amounts would be a killing handi- 
cap for marketers of lubricating oils in cans in the eastern part 
of the country. 


P. A. Champney, general traffic manager of the American 
Can Co., New York, submitted a verified statement of opposi- 
tion by that company to proposed additions to the rates on tin 
plate. Provision was made by the Commission for the sub- 
mission of testimony in the form of affidavits if there was no 
objection on the part of the carriers or if the makers of the 
affidavits held themselves ready for cross examination on their 
statements if the other side of the proceeding wished cross 
examination. 

John L. Roberts, of the Barrett Co., speaking, as he said, 
for about 95 per cent of the tar and pitch industry, said he had 
no objection to increases on acids and other tar products except 
on roofing and painting tar and pitch. He said that some of 
the increases in western trunk line territory were as much as 
70 per cent. In addition to the Barrett Co., Mr. Roberts was 
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representing the Reilley Tar & Chemical Co., the Koppers Co. 
tar and chemical division. L. Petersen, also was a witness for 
the Koppers Co. Mr. Roberts, in addition to his oral testimony 
presented a book of exhibits of 67 pages, showing the present 
and proposed rates and earnings on pitch and tar from Chicago, 
Ill.; also the proposed increase over the present rates; irregu- 
larity of present asphalt rates and proposed pitch and tar rates 
from Chicago, a summary of the present rates on refined petro- 
leum from and to many points, as well as the history of rates 
on wood tar and wood tar pitch since Feb. 1, 1928, compared 
with the present and proposed rates on coal tar and coal tar 
pitch. 

At the close of the testimony on tar and pitch W. N. Davis 
on behalf of the railroads submitted a fifth proposal by S. J. 
Henry, the railroad publishing agent, for withdrawal of com- 
modities from the list submitted by them under exhibit “A,” 
part 2, of the petition of the carriers dated Nov. 21. Mr. Davis 
was speaking for R. V. Fletcher, in general charge of the 
matter for the railroads. The territory covered by the applica- 
tion of rates on these commodities, said Mr. Davis, was as shown 
under exhibit “A” of the petition of Nov. 21, p. 52. That list 
follows: Building and roofing materials; canned goods; con- 
tractors’ outfits; fertilizer, manufactured; insecticides and fungi- 
cides; junk; machinery; paint; paper and paper articles; rails 
and fastenings, secondhand; soap and soap compounds; sugar; 
sulphur; vinegar; wheels and axles, car; woodenware. 


At the same time Mr. Davis presented a list of commodities 
together with commodity rate increases, for addition to part 2, 
exhibit “A,” p. 52, of the carriers petition dated Nov. 21, which 
S. J. Henry, the tariff publishing agent said, had been inad- 
vertently omitted from the list. Mr. Henry asked that the 
commodities be added to the list for hearing at San Francisco. 

Commissioner Aitchison said he could not pass on that 
question now but would have to submit it to his colleagues. He 
asked the railroad men to find out which of the commodities 
in question were affected by outstanding orders of the Com- 
mission and let him know the next day. He said the question 
of whether the case should be deemed submitted on the record 
thus far made would be considered by the Commission at its 
regular conference, April 5. The list submitted by Mr. Henry 
consists of the following: 


Commodity Commodity Rate Increase 
ee 10%, maximum 1 cent per 100 lbs. 
Acid, muriatic, sulphuric , maximum 3 cents per 100 lbs. 
Alcohol , maximum 5 cents per 100 lbs. 
Apple Waste, pulp, pomace .......... 10%, maximum 2 cents per 100 lbs. 
os. scupicns e's oni eeesewees 10%, maximum 5 cents per 100 lbs. 


Bark, redwood or cedar ............. 10%, maximum 5 cents per 100 lbs. 
ED. in: chenbppeewhs see oboe 10%, maximum 5 cents per 100 Ibs. 
HOD ovens sens en eee vee 10%, maximum 5 cents per 100 lbs. 
Ee ere 10%, maximum 5 cents per 100 lbs. 
PT casein teh chsn cpus Shep eaen bs Ge 10%, maximum 5 cents per 100 lbs. 
Butter, butterine, cheese, eggs, etc. ..10%, maximum 5 cents per 100 Ibs. 
Carpets, carpeting, etc. .............. 10%, maximum 5 cents per 100 lbs. 
Carriers, empty returned ............ 10%, maximum 5 cents per 100 lbs. 
Cars, freight, G66. ..ccccsceseseccsecces 10%, maximum 5 cents per 100 lbs. 
Cereals and cereal products .......... 10%, maximum 5 cents per 100 Ibs. 
MD. on ss kha she 6 4a 0d seen ee 10%, maximum 5 cents per 100 Ibs. 
Clay, china and kaolin .............. 10%, maximum 5 cents per 100 Ibs. 


en PST Tee 1 cent per 100 Ibs. 
0 eee ee 1 cent per 100 lbs. 
Coal tar naptha solvent 
Coffins and caskets 
Concrete products 


i re Sin aid babig non ehc nee en 10%, maximum 5 cents per 100 lbs. 
Copper carbonate, matte ............. 10%, maximum 5 cents per 100 lbs. 
OR ee ree 10%, maximum 5 cents per 100 lbs. 


Cores or heads (paper) 
*Cotton linters and cotton motes 


Ce BOOREIIUD ova nccuscsvc0vsses 10%, maximum 5 cents per 100 Ibs. 
Contes, Gramek, GMpty .....cccscccvcs 10%, maximum 5 cents per 100 lbs. 
ee Cees kis bb pane e ok ewnat 10%, maximum 5 cents per 100 Ibs. 


Feed, viz: Bean or pea screenings .. 
Ferro-chrome, ferro-manganese, etc. 
Filler, paper or kalsomine ........... 10%, 


ee eT Tere re 10%, maximum 5 cents per 100 lbs. 
WER, GOW ove cnssceeceees eeeceeceeeeesl10%, Maximum 5 cents per 100 lbs. 
Flint silex and lining, etc. ........... 10%, maximum 5 cents per 100 lbs. 
Fruit or vegetables, in brine ......... 10%, maximum 5 cents per 100 lbs. 


Furniture, etc., store and office 
Gas, acetylene, oxygen, carbonic 
Glass, window 
Glue, casein, glue stock 
Hair, cattle 
Heating and cooking apparatus 
Hemp and sisal fibre 
Juices, fruit 


ioe 10%, maximum 1 cent per 100 Ibs. 


Dt Picchu sce babe Webbiakn ben h cis eepen 10%, maximum 5 cents per 100 lbs. 
Laundry trays, composition, water 

PEE Csnniesenaarerssassiese 10%, maximum 5 cents per 100 Ibs. 
Lead, sheet and articles grouped 

EL irs 6, NGA aawhe nN aawese Res aN 10%, maximum 5 cents per 100 Ibs. 


Lead, scrap and old battery plates ...2 cents per 100 lbs. 
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iim ineeaes eine 10%, maximum 5 cents per 100 lbs. 
Ce Tee 10%, maximum 5 cents per 100 Ibs. 
hikes Meee arena ee 10%, maximum 5 cents per 100 Ibs. 


, maximum 5 cents per 100 lbs. 
re * 10%, maximum 3 cents per 100 lbs. 


.10%, maximum 3 cents per 100 lbs. 
.10%, maximum 5 cents per 100 lbs. 
maximum 5 cents per 100 lbs. 


ince 10%, maximum 5 cents per 100 Ibs. 
nema 10%, maximum 5 cents per 100 lbs. 
sired hs 4 inte dss eas ee wit lei 10%, maximum 5 cents per 100 lbs. 
en sae ss ae 10%, maximum 5 cents per 100 lbs. 
A akhknith shashi kes be +e bok 10%, maximum 5 cents per 100 lbs. 


Ceeehanee hwaeme 10%, maximum 5 cents per 100 lbs. 
LL eeetS haeeubnn ee ae eee 10%, maximum 3 cents per 100 Ibs. 
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Commodity Commodity Rate Increase 


Locomotives, motor cars, railway, and 

SES. vee sass onbinpnc sc bevwesis sews 10%, maximum 5 cents per 100 Ih. 
IE OO RIE ov. vvkn sn cnnccecsvcona 10%, maximum 5 cents per 100 Ibs, 
Marble, granite, finished, etc. ........ 10%, maximum 5 cents per 109 Ibs, 
NA ee 2 Bee 1 cent per 100 Ibs. 


eee 10%, maximum 5 cents per 100 Ibs, 
a a oe eee 10%, maximum 5 cents per 100 Ibs, 


PE feiss cbs baka essed eenhen eee 10%, maximum 5 cents per100 Ig 
INNS i'n dige mb sik wim dee ech ee wa 10%, maximum 5 cents per 100 Ibs 
Nuts, edible 


kbc weeaNaeanwnanee 10%, maximum 5 cents per 100 Ih 
*Oil, Chinawood, cocoanut, fish, whale, 
hempseed, linseed, sesame, vegeta- 
i PE «cei nwes amen ees oaue 10%, maximum 5 cents per 100 Ibs 
Pn: ctsenchuln bin deeboueauweeseee 10%, maximum 4 cents per 100 Ib, 
PE Wath wann whe chevvese ck vase 10%, maximum 5 cents per 100 Ibs. 
Sa eee ee 1 cent per 100 lbs. 
0 Eyer rT ree ree 10%, maximum 5 cents per 100 Ibs, 
ND GD asc sucess sscedvienevses 10%, maximum 5 cents per 100 Ibs, 
ES Sie athe wemaucie Sees eiern 10%, maximum 5 cents per 100 Ibs, 


EE ED Rn. en coh babe actwe sae wi 10%, maximum 5 cents per 100 Ibs, 
dane ewe einen eiewad 1 cent per 100 lbs. 

NS Ce Cee ae Aaah uainelas «ences 10%, maximum 2 cents per 100 Ibs, 
EE eee Cry ore rey 10%, maximum 5 cents per 100 Ibs, 
Screenings, soya bean .............. 10%, maximum 5 cents per 100 Ibs, 
rr OOD, wcscncvscrndowed 10%, maximum 5 cents per 100 Ibs, 
I A i ou sss pa wile oleae wae ....l0%, maximum 5 cents per 100 Ibs, 
elas cash cts carne «bain we witw ne eae 10%, maximum 5 cents per 100 Ibs, 


Slate, crushed 


lau sean wesGiskdass weeol 10%, maximum 5 cents per 100 Ibs, 
Tale, crushed 


paienic bike ob ks siale 8 eae 10%, maximum 5 cents per 100 Ibs, 


i (ice hetp aces wag ae Ge doe 10%, maximum 5 cents per 100 Ibs, 
EN eight eR bc pe aes nwa haawe 10%, maximum 5 cents per 100 Ibs, 
ee eee ae 10%, maximum 2 cents per 100 lbs, 
ON EE BS eee ae ee 10%, maximum 5 cents per 100 Ibs, 
Soda, and soda products ............ 10%, maximum 2 cents per 100 Ibs, 
I era os en 6 4b iis awe wo 10%, maximum 5 cents per 100 Ibs, 


Stone, natural and artificial ......... 10%, maximum 2 cents per 100 Ibs, 
Stoneware and earthenware ....10%, maximum 5 cents per 100 Ibs, 
errr 10%, maximum 5 cents per 100 Ibs, 


i cores oo ekicwmdl 10%, maximum 5 cents per 100 ibs. 


MP LL idavkr ewan oie ce kwdeevreckel 10%, maximum 5 cents per 100 Ibs, 
Re a eee 10%, maximum 4 cents per 100 Ibs, 
Tar, ‘coal or petroleum, pitch, coal 

tar 


pia Re coke Renae dso ce ewe cence” 10%, maximum 5 cents per 100 Ibs, 
i PL cin ccs ob wekdvweasceswws 10%, maximum 5 cents per 100 Ibs, 
ME MR cc onenucaeesss see sesa veer 1 cent per 100 lbs. 

EC NE os ovicancevesvennse 10%, maximum 5 cents per 100 Ibs, 
Trucks, car and logging ............. 10%, maximum 5 cents per 100 lbs, 
Trecks, treiekt tratler .....ccccccccce 10%, maximum 5 cents per 100 Ibs, 
I I id bb inno kn cee eksscwe 10%, maximum 5 cents per 100 Ibs, 
Waste, limestone, marble, etc. ....... 10%, maximum 5 cents per 100 lbs, 
| ARMM ie aire era” 10%, maximum 5 cents per 100 Ibs, 
Saini be w lace se akin Kanara 10%, maximum 5 cents per 100 Ibs, 


*This reference covers commodities some of which are involved in 
order of Interstate Commerce Commission Docket 17000, Part 8. 


Unqualified opposition was shown by shipper representa- 
tives toward proposals of the carriers to make fifth and sixth 
classes in official and Illinois classification territories and be 
tween official and western classification territories larger per- 
centages of first class. The carriers proposed to revise the 
fifth class pecentage from 35 to 37% per cent of first class 
and to increase the sixth class percentage from 27% per cent 
to 30 per cent of first class rates. 

Objection was made to such increases by shippers of floor- 
ing, wooden boxes, and of fruits and vegetables. A number of 
witnesses who were to have appeared at the hearing April 3 
were not present when called. Commissioner Aitchison said 
they would be given an opportunity to appear before Examiner 
Hosmer, April 5. Those who objected to the increased per- 
centages at the hearing April 3 were E. L. Woolever, of Wil- 
liamsport, Pa., for a shipper of flooring; Charles J. Fagg, 
Newark, N. J., who expressed general opposition; C. E. Hud- 
son of the National Wooden Box Manufacturers’ Association; 
and Samuel Fraser, the economist, who has often appe 
as a witness before the Commission in behalf of fruit 
vegetable shippers. This time he filed a detailed statement 
in behalf of International Apple Association, Western Fruit 
Jobbers’ Association of America, and American Fruit and Vege 
table Shippers’ Association. He is himself an apple shipper 
from Rochester, N. Y. Freight rates, he said, had become S80 
high that orchardists could no longer use the rails freely. The 
result was the local consumption of fruit in the territory 
the orchards where grown. They also were using trucks, 
said, in many instances on account of their ability in that way 
to ship relatively small quantities and save the expense of | 
cartage in making deliveries. 

To illustrate what he deemed the foolishness of eastern 
railroads in this class rate matter, he said they accepted 4 
division of 27% per cent of a commodity rate on apples from 
the far west to New York for their haul from Chicago, thelr 
revenue on such traffic being only $9.35 a car greater than they 
demanded for the haul from Rochester, N. Y., for the much 
shorter haul. He said that that additional revenue was a 
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yired if the eastern carriers did not have to make a floatage 
deduction for service in New York harbor. If they had to bear 


4 floatage deduction, he said, they received much less on a 


car from the far west than from Rochester. 

In answer to a suggestion from one of the railroad attor- 
neys he denied that the New York and other eastern apple 
ship’ rs were suffering on account of the competition of ship- 

rs of western apples. Western apple shippers, he said, were in 
worse condition now than eastern growers, the percentage of 
unpaid taxes on orchards in the west being greater than in the 


east: vashington hearings in reopened Ex Parte No. 115 were 
brought to an end April 5. When Examiner Hosmer declared 
them at an end further hearings in that proceeding were cer- 
tain only as to those to be held in San Francisco, Calif., and 
Atlanta, Ga., heretofore announced. The question whether 
this part of the case should be sheared from the rest of it and 
the Commission dispose of the matter on the record so far 
made or whether testimony should be taken on all the carrier 
roposals was then under consideration by the Commission. 
The carriers and Commissioner Aitchison, the latter in ad- 
ministrative charge of the proceeding, desired to expedite the 
matter by having the Commission treat the record as made 
thus far as typical and warranting the disposition of the whole 
case on the showing so far made. 

Percentage relationships of fifth and sixth classes to first 
class, proposed by eastern railroads were the last matter to 
come up. The Corporation Commission of Virginia opposed 
the desire of the carriers to raise the percentage relationship 
of fifth class from 35 to 37% per cent of first class and sixth 
from 27% to 30 per cent. Their reason for proposing the in- 
creases was based on the fact that in the eastern class rate 
case the Commission cut the carrier proposed first class rate 
between New York and Chicago from about $1.61 to about 
$152, thereby, as the railroads said, making the percentage 
relationships they had proposed irregular. 

Witnesses for Virginia apple and vegetable growers and 
shippers opposed the increases, particularly as the result would 
be to make rates on apples from Virginia orchards higher 
than the maximum prescribed or approved by the Commission 
in the Virginia state Horticultural Society case, 169 I. C. C. 
295. Apples are rated fifth class. Vegetables moving on com- 
modity rates would not be affected by the proposed boost in 
the percentage relationship. The Virginia witnesses were T. D. 
Geoghegan and W. S. Campfield of the Virginia State Horti- 
cultural Society. The latter testified as to economic conditions 
of the apple growers. Virginia apple grower condition, he 
said, as well as in other states of the Appalachian region, on 
the whole, was fully as critical as it was in 1934 when he testi- 
fied on that point. Apple prices in the last season, he said, 
were higher than before but that that was due to the fact 
that the crop was relatively short. The growers who had a 
larger crop, he added, were, of course, in a better financial 
condition than before. Many of them, he said, not only did 
not make expenses, but suffered losses. The production trend 
in the Appalachian region, in the United States as a whole, he 
said, had been downward for several years but that world 
production, outside of the United States, was slightly upward, 
particularly production of apples for desert purposes. 

_Mr. Geohegan, opposing percentage increases in class re- 
lationships, said that if any ratings were wrong, the classifi- 
cation committees had the power to change them, giving indi- 
vidual shippers a chance to protest and a hearing, if the Com- 
mission felt that a protest was justified. 

“The Commission, however,” said he, “should not permit 
an increase of the whole line of fifth and sixth class column 
— on such an inadequate showing as presented by witness 

reenly.”’ 

_ Mr. Greenly, of the classification committee, presented the 
justification of the railroads for their proposals to increase the 
percentage relationships. 

Additional data were also put into the record by Mr. 
Saunders, the economist and statistical analyist for the Na- 
tional Coal Association. 


Withdrawals from Ex Parte 115 


The Commission has begun receiving protests with requests 
for suspension of rates proposed by the carriers on commodities 
they have removed from consideration in reopened Ex Parte No. 
115, According to the claim of the carriers the commodities 
they have removed from consideration in that case, the present 
rates on them are less than the maximum reasonable rates 
pmactined or approved by the Commission. Tariffs as to many 
‘ the removed commodities have been filed dated to be effec- 
ve April 20. The ones against which these protests have been 

led carry April 20, as their operative date. 
Requests for suspension have been filed by, among others: 
merican Excelsior Corporation, as to rates on fibre and moss 


carried in southwestern lines tariffs; American Manufacturing 
Co., the Burka Bagging Co., Inc.; Ludlow Manufacturing & 
Sales Co.; the Texas City Board of Trade; and Galveston 
Chamber of Commerce and Board of Trade, as to increased 
class rating on bagging and ties in Peel and Dodge tariffs; 
American Cotton Manufacturers’ Association; North Carolina 
Cotton Manufacturers’ Association, Inc.; and Cotton Manufac- 
turers’ Association of South Carolina, as to increases proposed 
in Pope tariffs on cotton bagging in carloads; General Chemical 
Co., as to rates on insecticides and fungicides, agricultural, in 
carloads and less-than-carloads, in Baltimore & Ohio and Cum- 
mings’ tariffs; C. K. Williams & Co., as to increases on bog 
iron ore, carried in a Canadian Pacific tariff to Easton, Pa.; 
also dry earth pigments carried in Jones, Kipp, Peel, Van Um- 
mersen, Dulaney, Pope, Curlett, Pennsylvania and New York 
Central tariffs; also increases on iron salts, sulphate of iron, 
ferrous sulphate and copperas carried in Lehigh Valley, Jones, 
Van Ummersen, Dulaney, Curlett, Pennsylvania and Wheeling 
& Lake Erie tariffs; Hercules Powder Co. (paper makers 
chemical division), as to increases proposed on satin white, 
carried in Jones, Van Ummersen and Curlett tariffs; and the 
Memphis Freight Bureau, as to increases on sodium acetate 
from Memphis to points in southern and official territories, pub- 
lished in Curlett, Jones, Sperry and Dulaney tariffs. 


AUTOMOBILES FOR EXPORT 


The Port of New York Authority, New York State Chamber 
of Commerce, Merchants’ Association of New York, Brooklyn 
Chamber of Commerce, Shippers’ Conference of Greater New 
York, Maritime Association and the Albany Port Commission, 
in their brief in I. and S. No. 4252, asked the Commission to 
vacate its order of suspension holding up the rates on unboxed 
automobiles for export and allow them to go into effect. They 
contend that the rates now in effect are unduly prejudicial to 
New York and unduly preferential to New Orleans. The rates 
apply from automobile manufacturing points in Michigan, Ohio, 
and Indiana. The New York interests contend that New Orleans 
desires equalization of rates from Detroit to York by disregard 
of mileages but oppose equalization at Chicago, St. Louis and 
other points where the distances to the competing ports are 
equal to or somewhat in favor of the Gulf port. 

In their brief Canadian lines ask the Commission to affirm 
previous findings as to no discrimination with regard to the 
movement originating at Detroit, destined to St. John and Hali- 
fax, and reverse its decision with regard to movement from 
origins west of Detroit. They said it was recognized in cases of 
internecine competition between groups, if there was injustice, 
groups would be severed. However, in perhaps the leading and 
important case considering such situations, that is, Bituminous 
Coal to C. F. A. Territory, 46 I. C. C. 66, the Commission, they 
said, refused to break up certain of the groups as not being 
required by justice. Undoubtedly, they added, it appeared that 
the severance of certain portions of the groups in that case, 
as in the present one, would have been of no practical benefit to 
the proponents thereof. 

The Automobile Manufacturers’ Association, a protestant, 
said the Commission should condemn rates from Detroit that 
set up undue prejudice against New Orleans and southern ports 
and undue preference of Canadian ports, and thereby set the 
stage for a reasonable adjustment of the controversy by all 
carriers. The association expressed the belief that the eastern 
carriers stood to lose heavily if New Orleans and Gulf ports 
were closed to export of automobiles. The southern carriers, 
it added, would receive no benefit, so that in the end, none of 
the United States rail carriers would be benefitted. Compet- 
ing forms of transportation, it said, stood to gain an appreciable 
volume of traffic. It seemed altogether sensible and consistent, 
the association said, if no rail carrier could be benefitted, to 
take the course of sound reasoning and permit equalization 
as between ports, as advocated by the shippers of the com- 
modities involved. 

Southern carriers, in their brief, made the point, among 
others, that the Canadian lines did not reach and serve Detroit 
and that the rates from Detroit were controlled by the United 
States lines. The carriers elected, after the Commission had 
found undue preference in rates from Detroit to St. John and 
Halifax in favor of the Canadian ports, to remove the undue 
preference by raising the rates from Detroit to the Canadian 
ports, thus leaving the rates to New York unchanged. They 
said they understood the agreement between the Wabash and- 
the Canadian lines at Detroit to be no more than a trackage 
agreement so that the Canadian lines did not make the con- 
demned rates but that as a matter of fact the rates were 

controlled by the United States lines. They submitted that 
the respondents had not justified the lawfulness of the sus- 
pended rates and that therefore the tariffs should be ordered 
canceled. 
























































































































































PAGE 774 


Official territory railroads, in their brief in I. and S. No. 
4252, automobiles to southern and Canadian ports, assert that 
the Canadian Pacific controls the rates on automobiles, unboxed, 
for export, from Detroit to St. John and Halifax. They say it 
was suggested at the hearing that by reason of the fact that 
there was no proposal to increase the rates from Detroit to St. 
John and Halifax, that point might be unduly preferred to the 
undue prejudice of the origins from which the increases were 
proposed. But fundamentally, the official territory lines declare, 
undue prejudice cannot exist unless the alleged prejudiced point 
suffers some injury. Since Halifax and St. John are simply ports 
or gateways through which the traffic moves to the final mar- 
ket, in which latter place Detroit competes with the other 
origins, and since the gateways of New York, Philadelphia and 
Baltimore, among others, are open to the other origin points at 
rates as low as or lower than the rates from Detroit to St. John 
and Halifax, the official territory lines argue, it is clear that 
the other origins cannot be injured and that therefore they are 
not unduly prejudiced. They say the suspension should be lifted 
and the investigation discontinued. 


Southern railroads have answered the request of Canadian 
lines for reconsideration of the Commission’s decision in I. and 
S. No. 4122, the prior case on this subject, saying that the evi- 
dence which the Canadian lines assert should have been con- 
sidered in I. and S. No. 4122 cannot be urged as a ground for 
reconsideration of this decision. They declare the examiner 
who heard testimony in I. and S. No. 4252, the present case, 
properly excluded testimony which the Canadian lines then 
proffered. 


The Automobile Manufacturers’ Association, also answering 
the request of the Canadian lines for reconsideration, pointed 
out that the Canadian lines were not parties to I. and S. No. 
4122, and that their right to ask for reconsideration was doubt- 
ful under section 16-A of the interstate commerce act. They 
further declare that the situation which gives the Canadian lines 
apprehension and anxiety, i. e., the loss of the north Atlantic 
port adjustment at St. John and Halifax, is of their own mak- 
ing. The association further declares that the Commission, in 
fairness to parties who participated in I. and S. No. 4122, would 
not be justified in recognizing the petition of the Canadian lines 
for reopening or reconsideration of a proceeding which was 
heard in full detail, decision rendered and now had been super- 
seded by another proceeding (I. and S. No. 4252), in which the 
Canadian line participated fully, and presumably told their 
whole story. 


Without admitting the right of Canadian lines to make this 
request, the association said the automobile manufacturers who 
make export shipments from their various plants in so-called 
central territory, contend that the Commission’s decision in 
I. and S. No. 4122 was fair and just in holding that competition 
existed between New Orleans, on the one hand, and St. John 
and Halifax, on the other. 


“Automobile manufacturers,” says the association, “in the 
handling of their export shipments, know this to be a fact. 
There is a movement of export automobiles from origins in 
central territory and the route through Canadian ports is an 
alternate with United States ports. 

“The agreement which was obviously entered into between 
the Grand Trunk Western and eastern carriers to cancel the 
New York basis to St. John and Halifax, was doubtless influ- 
enced by the fact that the decision of the Commission did not 
affect Detroit. The Canadian lines, looking at the tonnage 
figure and realizing that the greater volume originated at 
Detroit, felt that they had little to lose by agreeing to the can- 
cellation of rates from origins west of Detroit. Now that the 
Detroit situation itself is under attack, the agreement with 
eastern carriers looks like a poor bargain, but the damage has 
been done.” 

American railroads operating in official territory have 
asked the Commission in I. and S. No. 4252, automobiles to 
southern and Canadian ports, to vacate, as to the rates on 
passenger automobiles, that part of its order of Sept. 29, 1936, 
and its corrected order of that same date, which suspends the 
effectiveness of tariffs filed to increase the rates on unboxed 
automobiles from producing points in central territory to south- 
ern and Canadian ports when for export. 

In support of that application the railroads said the Com- 
mission, in I. and S. 4122, also called automobiles to southern 
and Canadian ports, suspended proposed increased export rates 
on unboxed passenger and freight automobiles from producing 
points in Ohio, Indiana and Michigan to south Atlantic and 
Gulf ports. They said the Commission found that those rates 
would be lawful in all respects except that the proposed rates 
from origins other than Detroit would unduly prejudice New 
Orleans and unduly prefer St. John and Halifax to the extent 
that the rates to the latter ports were lower than those pro- 
posed to New Orleans. 





The Traffic World 


Vol. LIX, No 





The petitioning carriers said that by tariff changes g 
the suspension there had been precluded any possibility of 
argument that the proposed rates on passenger autompoh 
to St. John and Halifax would violate the aggregate of int 
mediates clause of section 4. These charges, they said, wep, 
two kinds, increases in the factors to Detroit, accomplighy 
by canceling low commodity rates to that point and alloy, 
the normal first class basis to apply. They also pointed q 
that the factor from Pontiac to Detroit, Mich., was specifiey 
restricted for use only on intrastate traffic and, therefore, 4, 
factor was not subject to the act and therefore, could not; 
used in any aggregate of intermediates combination. The ¢y 
riers said that in view of the correction of the rates to 4 
Canadian ports they felt that they and the ports which t, 
served should not be compelled to wait the many months whi 
must of necessity be consumed in concluding this investigatj 
before the rates on passenger automobiles might be allows 
to go into effect. 


TWIN CITIES RATE SLASH 
The Traffic World Washington B 


“This rate, 35-cent all commodities, between Chicago 
Twin Cities does bring the railroads additional revenue andj 
reasonably compensatory,” said J. N. Davis, speaking for qj 
the respondent railroads, except the Chicago Great W 
in I. & S. No. 4231, commodities between Chicago and Twi 
Cities, in argument before division 3. He said it would be om 
tinued to meet the competition of the trailer flat-car arr, 
ment between the same points made by the Chicago Gry 
Western. 

Nuel D. Belnap, representing truck interests other than ty 
Keeshin, embraced in the Lllinois-Minnesota Motor Carriey 
Conference except to the proposed report, in that case ¢ 
Examiner J. Edgar Smith on three grounds. They were: Thi 
there was not sufficient proof to show that the rate was reasoy 
ably compensatory; that it was lower than necessary to me 
the competition, actual or potential; and that it actually & 
creased instead of increased the gross revenues of the railroak 

Mr. Belnap said that if this could be treated as if it wey 
added traffic it might be justified. But he said the railroad 
did not start from scratch in this matter. He said they had, 
substantial amount of carload traffic to start with and that th 
effect of the rate was to destroy the rate structure down tj 
class D. Using figures submitted by the respondent railroak 
Mr. Belnap claimed that the respondents on 395 carloads ¢ 
freight had a revenue loss of $40,000 or nearly half a million 
dollars annually, that being the difference between what wa 
received and what the old rates would have yielded on th 
traffic. He said that the bulk of the traffic between Chicag 
and Minneapolis would have moved on the old rates. 

The all-commodities basis of rates, Mr. Belnap said, was al 
wrong, as Examiner Smith had said in his report, but he agree 
that so long as motor carriers were permitted to maintain it 
like privilege would have to be accorded to the railroads. 

“We're willing to clean house,” said he, “by canceling th 
41 and 46 cent rates if they (the railroads) will cancel their 
35 cent rate,” which Mr. Belnap contended was intended to mett 
not merely the competition of the Chicago Great Western but 
that of the over-the-road truckers as well. Answering his om 
questions, Mr. Belnap said the 35-cent rate was not a lawfil 
or compensatory one and that the railroads did not have to go 
as low as they had gone to meet competition. 

F. S. Keiser, for the Duluth, Minn., Chamber of Commerts, 
also condemned the rate. He said it was not put in to meet th 
trailer-flat car rate but to meet over-the-road competition. He 
said that to avoid the prohibitions of the fourth section, th 
railroads blanketed it over wide areas to the hurt of Duluth 
merchants, who, he said, could not meet the competition of 4 
35-cent all-commodity rate from Chicago to the Twin Cities 
with the 78-cent rate between Chicago and Duluth. 

In bringing the argument to an end Mr. Davis said thal 
Mr. Belnap was still getting off on the wrong foot in asserting 
that the move of the railroads was not to meet the competition 
of the flat-car trailer arrangement. He wondered how M. 
Belnap could say, as he had, that the $42.50 flat-car trailer rate 
was going to be withdrawn and the reason for the 35-cent rate 
withdrawn. Mr. Davis said he did not know what Mr. Belnaps 
authority for that declaration might be. 


CHANGES IN DOCKET 


Hearing in MC 61604, assigned for April 6, at New York City, wa 
postponed to April 20, at the Hotel Pennsylvania, New York, N. Y, 
before Examiner Lawton. _ 

Hearing in MC 23698, assigned for April 6, at New York City, wa 
postponed to April 13, at the Hotel Pennsylvania, New York, N. Y., 
before Examiner Lawton. 

Fourth section application 16767, grain and grain products, etc. 
was set for hearing April 7 at Atlanta, Ga. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 

(Superior Court of Pennsylvania.) Proceedings under 
statutes relating to existing and to past rates are separate, 
and findings on whether existing rates were then unreasonable, 
and would be for future, furnished no basis for awarding or 
refusing reparation (66 P. S., Secs. 22, 492, 511). (Pennsyl- 
yania R. Co. vs. Public Service Commission, 190 Atl. Rep. 367.) 

Proceedings under statute relating to reasonableness of 
existing rates are exercise of Public Service Commission’s quasi 
legislative power to protect public from future injury through 
exaction of unreasonable rates, while proceedings under statute 
relating to reasonableness of past rates are exercise of com- 
mission's quasi judicial function to measure and redress past 
injuries sustained by private shippers (66 P. S., Secs. 22, 492, 
511).—Ibid. 

Order of Public Service Commission reciting that past 
freight rates were unreasonable and that commission would 
conduct further hearing to ascertain damages complainant had 
sustained was proper (66 P. S., Secs. 22, 511).—Ibid. 

That a rate should be reduced for the future does not in- 
dicate that it was unreasonable in the past, particularly where 
it was put into effect in good faith and maintained without 
challenge for a considerable length of time, for in the first in- 
stance Public Service Commission is required to use its best 
judgment with reference to prospective conditions, but in latter 
instance there is no possibility of increase in traffic or oppor- 
tunity for readjustment of other rates (66 P. S., Secs. 22, 492, 
511).—Ibid. 

Hard and fast rule cannot be laid down as to quantum and 
quality of evidence necessary to support finding that past rates 
were unjust and unreasonable, but Public Service Commission, 
in exercise of flexible limit of judgment, must, in each indi- 
vidual case, determine, under particular facts developed, 
whether past rates have been unreasonable to extent of in- 
volving elements of legal oppression and extortion (66 P. S., 
Secs. 22, 511).—Ibid. 

Evidence held to sustain order finding that past rates of 
$2.40 per ton for carrying glass- sand over haul of 169 miles 
was unreasonable to extent rate exceeded $2 per ton, as to 
period between date carriers received notice rate was unreason- 
a and date of reduction of rate (66 P. S., Secs. 22, 511).— 

1d. 

Where Public Service Commission has upon complaint and 
after hearing declared what is maximum reasonable rate to be 
charged by carrier, it may not at later time, and upon same 
or additional evidence as to fact situation existing when its 
previous order was promulgated, by declaring its own finding 
as to reasonableness erroneous, subject carrier which conformed 
thereto to payment of reparation measured by what commission 
holds it should have decided in earlier proceeding to be rea- 
sonable rate (66 P. S., Secs. 22, 492, 511).—Ibid. 


Ordinarily, finding that rate is unreasonable is to be 
treated as operating from effective date specified in order, 


orig than from date of order (66 P. S., Secs. 22, 492, 511).— 
1d, 


Where Public Service Commission dismissed complaint as 
to reasonablenes of freight rates and subsequently gave notice 
of determination that rate was unjust, reparation could only 
be ordered for period from time of such notice, notwithstand- 
ing prior order was negative in form, since it would be unjust 
to subject carriers to liability for reparation for maintaining 


rates until receiving notice that rate was excessive (66 P. S., 
Secs. 22, 511.).—Ibid. 





(Superior Court of Pennsylvania.) Interstate Commerce 
Commission has authority to order that intrastate rate between 
‘wo points shall not be less than the reasonable interstate rates 
concurrently maintained, and state commission has duty to 
Caberate in elimination of discrimination. (Pennsylvania R. 
°. vs. Public Service Commission, 190 Atl. Rep. 372.) 

Carrier whose rates on sand were alleged to discriminate 

Ween certain localities on being ordered by the Interstate 
ommerce Commission to lower one rate or raise another to 


da + Age discrimination was entitled to the alternative given 
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Carrier which was given the alternative by the commission 
to,raise rates on sand from one locality or to lower them from 
another locality in order to remove discrimination had burden 
of justifying its increase in rates on electing to raise rates from 
one locality to remove the discrimination.—Ibid. 

Carrier ordered to lower the rate on sand from one locality 
or to raise the rates on sand from another locality in order to 
remove alleged discrimination was entitled to presumption in 
favor of reasonableness of maintaining the higher rate.—Ibid. 

Fact that traffic does not move on rate established by 
carrier is not conclusive that the rate is not reasonable.—Ibid. 

Regulatory commissions may not lawfully compel railroads 
to reduce their rates below a reasonable level in order to meet 
water or truck competition.—Ibid. 

Although carriers may not be compelled to meet water 
competition, they may lawfully attempt to do so of their own 
volition, and, within zone of reasonableness, reduce their rates 
for purpose of attracting traffic to their lines.—lIbid. 

Where carrier ordered by the Commission to lower its rates 
on sand from one locality or raise the rates from another lo- 
cality in order to remove alleged discrimination adopted alterna- 
tive of raising rates, evidence held not to show that rate as 
restored was unreasonable, and hence Public Service Commis- 
sion was unauthorized to set it aside.—lIbid. 





(District Court, D. Nebraska, Omaha Division.) United 
States, to recover penalty for confining shipment of live stock 
in cars for more than 36 hours without unloading for rest, 
water, and feed, in alleged violation of Twenty-Eight Hour Law, 
held required to show that violation was purposely and ob- 
stinately done, and that defendants had a free will or choice, 
and intentionally disregarded terms of statute or were plainly 
indifferent to its requirements (Twenty-Eight Hour Law, 45 
U. S. C. A., Secs. 71-74). (United States vs. Baldwin, 17 F. 
Supp. 789.) 

United States held not entitled to recover penalty for con- 
fining shipment of live stock for more than 36 hours without 
unloading for rest, water, and feed, in alleged violation of 
Twenty-Eight Hour Law, where conductor’s wheel report showed 
correct loading hour, but report to dispatcher, who had duty 
to order cars set out for feed, water, and rest, showed incor- 
rect loading hour, indicating that shipment would arrive within 
time limit, since facts did not show necessary wilful violation 
of statute (Twenty-Eight Hour Law, 45 U. S. C. A., Sees. 71- 
74).—Ibid. 





(District Court, D. New Jersey.) Indictment charging that 
common carrier of oils unlawfully added a pumping charge 
to its published applicable rates held not to charge criminal 
concession or discrimination under statute, in absence of ref- 
erence to tariff rule, under which order of tank barges by 
shipper or consignee and availability of tank barges were con- 
ditions precedent to right to assess pumping charge, since, for 
purpose of indictment, factors in tariff rule have same effect 
as statutory provisions (Elkins Act, Sec. 1, as amended, 49 
U.S. C. A., Sec. 41). (United States vs. Durkee Famous Foods, 
17 Fed. Supp. 846.) 





(District Court, N. D., Texas, Dallas Division.) Where 
shippers of coal paid freight on f. o. b. shipments, consignees 
could not maintain action against carrier to recover overcharge, 
notwithstanding consignees reimbursed shippers for freight paid 
(Interstate Commerce Act, Sec. 1 et seq., as amended, and Sec. 
8, 49 U. S. C. A., Sec. 1 et seq., and Sec. 8). (Johnson vs. 
Atchison, T. & S. F. Ry. Co., 17 Fed. Supp. 720.) 





(District Court, E. D. South Carolina.) South Carolina 
statute limiting gross weight and width of motortrucks, as 
applied to trucks operated in interstate commerce, held not 
superseded by provisions of Motor Carrier Act giving Interstate 
Commerce Commission power to establish requirements with 
respect to safety of equipment or standards of equipment, espe- 
cially in view of provision which gives Commission power merely 
to investigate as to size and weight and report on need of 
regulation (Motor Carrier Act of 1935, Secs. 202(a), 204(a) 
(1-3), 225, 49 U. S. C. A., Secs. 302(a), 304(a) (1-3), 325; Act 
S. C. April 28, 1933, 38 St. at Large, p. 340). (Barnwell Bros. 
vs. South Carolina State Highway Dept., 17 Fed. Supp. 803.) 

South Carolina statute limiting gross weight of motor- 
trucks, including tractor-semitrailer units, to 20,000 pounds, and 
width to 90 inches, held not unreasonable burden on inter- 
state commerce, as applied to trucks operated in interstate 
commerce, as to bridges which were not constructed to bear 
heavy loads of modern traffic, but state would be required to 
post notices on such bridges forbidding their use by trucks 
not complying with statutory requirements (Act S. C. April 
28, 1933, 38 St. at Large, p. 340).—Ibid. 
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South Carolina statute limiting gross weight of motor- 
trucks, including tractor-semitrailer units, to 20,000 pounds, and 
width to 90 inches, held not unreasonable burden on interstate 
commerce, as applied to trucks operated in interstate commerce, 
as to bridges which were not constructed to bear heavy loads 
of modern traffic, but state would be required to post notices 
on such bridges forbidding their use by trucks not complying 
with statutory requirements (Act S. C. April 28, 1933, 38 St. 
at Large, p. 340).—Ibid. 

South Carolina statute limiting gross weight of motor- 
trucks, including tractor-semitrailer units, to 20,000 pounds, 
and width to 90 inches, would not be considered a reasonable 
regulation, as applied to trucks operating in interstate com- 
merce over 2,400-mile highway system of standard pavement, 
because of non-standard construction of town and city streets 
which were part of system, where no substantial damage to 
such streets was shown, and any damage could be repaired at 
comparatively slight expense (Act S. C. April 28, 1933, 38 St. 
at Large, p. 340).—Ibid. 


(Circuit Court of Appeals, Third Circuit.) Circuit Court 
of Appeals held without jurisdiction of appeal from decree of 
three-judge district court in suit to enjoin, set aside, and suspend 
a rate order and reparation orders entered by Interstate Com- 
merce Commission (28 U. S. C. A., Secs. 43, 47; Jud. Code, Sec. 
128, and Sec. 238 as amended, 28 U. S. C. A., Sec. 225, 345). 
(Baltimore & O. R. Co. vs. United States, 87 Fed. Rep. (2d) 
605.) 

Three-judge district court which succeeded commerce court 
held without jurisdiction to enjoin, set aside, or suspend repara- 
tion orders of Interstate Commerce Commission (28 U. S. C. A., 
Secs. 43, 47).—Ibid. 

In bill brought before three-judge district court to set 
aside rate order entered by Interstate Commerce Commission, 
improper inclusion of prayers, over which three-judge district 
court had no jurisdiction, to enjoin, set aside, annul, or suspend 
reparation orders of Interstate Commerce Commission, could 
not operate to oust jurisdiction of Supreme Court as to appeal 
from decree regarding the rate order (28 U. S. C. A., Secs. 43, 
47; Jud. Code, Sec. 128 and Sec. 238 as amended, 28 U.S. C. A., 
Secs. 225, 345).—Ibid. 


TERMINAL ALLOWANCE LITIGATION 


With Circuit Judge Sanborn, dissenting, a three-judge fed- 
eral court for the district of Minnesota, third division, in equity 
No. 2856, Koppers Company vs. United States of America, Inter- 
state Commerce Commission, Northern Pacific and Great North- 
ern, has denied an injunction restraining the enforcement of 
the Commission’s order requiring the railroads mentioned to 
stop paying an allowance of $1 a car to the Koppers Company 
for terminal switching and spotting of cars,at its by-product 
coke plant at St. Paul, Minn. The same coufle, on the applica- 
tion for an interlocutory injunction had refused to enjoin the 
Commission’s order. 

The interlocutory injunction was denied when the petition 
was filed on the ground that the evidence on which the reports 
and orders of the Commission were based was not before the 
court and that it therefore did not have the power to question 
the findings of fact made by the Commission. That record was 
before the court on the petition that has been dismissed. 

In its petition the Koppers company contended that the find- 
ings of the Commission were not sufficient to sustain the order; 
that the findings of the Commission were not supported by sub- 
stantial evidence; and that the Commission abused its discre- 
tion in denying its petition for a rehearing. 

The Commission’s order, one of the large number it had 
issued in Ex Parte No. 104, practices of carriers affecting op- 
erating revenues or expenses, required the carriers to cease and 
desist, on or before Aug. 15, 1935, from paying allowances to 
the Koppers company for alleged terminal services performed 
by the company for the railroads. The carriers, which were 
also made respondents in this case, neither admitted nor denied 
the reports and order but alleged that in compliance with the 
order, each of them filed a tariff effective Aug. 15, 1935, provid- 
ing for the withdrawal and cancellation of the allowances. 

The court was composed of Circuit Judges Sanborn and 
Booth and District Judge Bell. The latter delivered the memor- 
ace opinion of the court. Judge Bell’s memorandum, in part, 

ollows: 





The testimony might have been more elaborate, more in detail, 
more conclusive; indeed, the Commission might have arrived at a dif- 
ferent conclusion, but that is not the question before us. Florida, et al. 
vs. United States et al., 282 U. S. 194. The record is not barren of 
testimony to support the findings of the Commission; to the contrary, 
there is very substantial evidence to support them. It is obvious from 
the physical facts contained in exhibit B, from the oral testimony above 
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quoted and from much other evidence in the record that there is such 
interruption, due to the classification of the coal, the weighing of the 
cars, the intraplant switching, the necessity of the co-ordination of ter. 
minal and plant switching under the supervision of the industry, as to 
show very clearly that the service is not a part of the transportation 
required of the carriers, but is a plant operation. Therefore, the second 
contention of the petitioner must be decided against it. 

It is urged that the Commission abused its discretion in denying a 
petition for rehearing. The supplemental report of the Commission 
dealing with the petitioner’s plant was made June 24, 1935. A ‘‘peti- 
tion for reconsideration’’ was filed with the Commission which, in effect, 
sought a reversal on the record already made and which was denied, 
A “petition for rehearing, reconsideration, further hearing and modifi- 
cation of the order in view of changed conditions’’ was filed with the 
Commission on March 12, 1936, and this petition was denied on May 
4, 1936. The original bill was filed in this court August 7, 1935, when 
the petition for ‘‘reconsideration’’ was pending before the Commission, 
The preliminary injunction was denied August 14, 1935. On September 
18, 1936, after the second petition had been denied by the Commission, 
a supplemental bill was filed in this court alleging the facts pertaining 
to the denial of the petition for a rehearing by the Commission. How- 
ever, abuse of discretion by the Commission is not alleged. . . 

After the hearings had been held before the Commission, the pro- 
ceeding closed, the case submitted, the reports made, after the peti- 
tion for a ‘‘reconsideration’’ had been denied and after suit had been 
commenced in this court, the petitioner then asked that the proceeding 
before the Commission be reopened; and, in effect, that it be allowed 
a new trial on its representation that it could show a state of facts 
that would entitle it to more favorable results. Such procedure would 
not be conducive to the termination of litigation and it is not the pro- 
cedure in the courts or before the Inferstate Commerce Commission, 
The petitioner does not contend that it did not have a full, fair hearing 
or that it was deprived of an opportunity to present its testimony. The 
granting or denial of the petition for a hearing is a matter for the 
discretion of the Commission, 49 U. S. C. A., Sec. 16a; and we are 
convinced that there was not such abuse of discretion as to justify 
setting aside the order. United States vs. Northern Pacific Railway 
Company, 288 U. S. 490. 

It has also been contended on behalf of petitioner that the car- 
riers are required to perform such spotting service here involved by a 
universally established custom and usage. There is no such custom and 
usage under the facts presented by the record in this case; indeed, the 
evidence is decidedly to the contrary. In analyzing the decisions bear- 
ing on this phase of the controversy, it is necessary to note the de 
cisive question of fact, always involved, as to the point where trans- 
portation ends and industrial operations begin, pointed out in the 
Los Angeles Switching Case, 234 U. S. 294, and the New York Central 
& Hudson River Railroad Company vs. General Electric Company, 219 
N. Y., 227,114 N. E. 115 certiorari denied, 243 U. S. 636. When this is 
done it is obvious that only in exceptional instances and in compara- 
tively limited areas have certain industries been favored with allow- 
ances. 

The injunction is denied and the petition dismissed for want of 
equity. 


Circuit Judge Booth concurred in the opinion written by 
Judge Bell but Circuit Judge Sanborn dissented distinctly. The 
issue in this case, he said, reduced to its simplest terms, was 
whether, under the evidence, the service of switching and spot- 
ting cars within the plant of the petitioner was a terminal serv- 
ice which the carriers were obligated to perform under their 
line-haul rates, or whether it was a plant service not covered by 
the line-haul rates. He said the Commission was of the opinion 
that it was a plant service, and the industry believed that it was 
a reasonable and customary terminal service. He said it might 
be conceded that if under the evidence on which the Commis- 
sion’s findings and order were based, this question of fact was 
doubtful or debatable rather than purely speculative, the Com- 
mission’s order should stand. He said he thought that the order 
of the Commission should be enjoined for the sole reason that 
the evidentiary base on which it rested was too weak to sup- 
port it. 


Cc. K. & S. ABANDONMENT 


Examiner W. J. Schutrumpf, in Finance No. 11432, Chicago, 
Kalamazoo & Saginaw Railway Co. et al. abandonment, recom- 
mends that division 4 authorize the applicant to abandon the 
northern part of its present line from Kalamazoo to Woodbury, 
Mich., a distance of about 26.7 miles. The line is part of the 
Michigan Central section of the New York Central system, 
the New York Central having operated it, under lease, since 
February, 1930. Objection to abandonment was made by com- 
munities along the line, the largest of which was Hastings, 
population 5,000. Service for that place is proposed by the 
expenditure of $5,000 for Michigan Central facilities. 

The examiner said the question narrowed down to whether 
the present and future public convenience and necessity re 
quired the rehabilitation of the line for the handling of traffic 
which might develop at Coats Grove and Woodland. The ex 
aminer pointed out that none of the affected places would be 
far from either highway or railway service. He said the pros 
pect of additional traffic from the territory was not sufficient 
warrant the rehabilitation and continued operation of the 
ine. 
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POTATO CASE REVIEW DENIED 


The Supreme Court of the United States, April 5, in No. 
79%, United States ex. rel. Maine Potato Growers & Shippers’ 
Association, Phillips & Co., Inc., and J. L. Budreau, petitioners, 
ys. Interstate Commerce Commission, Bangor & Aroostook et 
al. denied a petition for a writ of certiorari to the U. S. Court 
of Appeals for the District of Columbia to bring the case before 
the Supreme Court for review. 

The action was brought in the federal district court for 
the District of Columbia by petitioners for a writ of mandamus 
directed to the Commission commanding it to reopen proceed- 
ings in which rates on potatoes were assailed as unjust and 
unresonable and which the Commission dismissed. (Maine 
Potato Growers & Shippers’ Association vs. Bangor & Aroos- 
took, 195 I. C. C. 375, and 204 I. C. C. 115.) 

The Commission said the issue presented was whether 
writ of certiorari should issue to review the decisions of the 
jower courts denying writ of mandamus. Petitioners contended 
the complaints were dismissed without the Commission de- 
termining the lawfulness of the rates complained of, or the 
reasonable rates required by the statute, measured by the 
jurisdictional standard of reasonableness provided for the pur- 
pose by Congress. 

The Commission in its brief opposing certiorari said peti- 
tioners’ argument was that the Commission did not comply 
with section 15a of the interstate commerce act and did not give 
effect to the policy declared in section 500 of the transportation 
act, 1920. It said it seemed obvious that these two provisions 
did not set up a standard any more definite than that pro- 
vided in section 1(5) that all rates shall be “just and reason- 
able.” 

The Commission said it was well established that “man- 
damus cannot be had to compel a particular exercise of judg- 
ment or discretion” and that it could not “be used as a writ of 
error.” 


NEW YORK CENTRAL FINANCING 


Subject to conditions, the Commission, division 4, in Finance 
No. 11577, New York Central Railroad Co. securities, has 
authorized that carrier to issue not exceeding $41,097,000 of 
15-year secured 3% per cent bonds, and not exceeding 684,950 
shares of no-par common capital stock, and such number of 
stock scrip certificates as may be necessary; the bonds to be 
sold at par and accrued interest, and the stock and stock 
scrip certificates to be issued in conversion of the bonds herein 
authorized when and if presented for conversion, the terms 
hereinafter stated. The Commission has also authorized the 
New York Central to pledge as collateral security for the 
bonds herein authorized to be issued not exceeding $41,097,000 
of its consolidation-mortgage 4 per cent bond, series C. 


The applicant told the Commission that the estimated 
minimum of anticipated annual interest saving was $3,072,433. 
Assuming that all the 10-year convertible bonds were converted 
into stock on or prior to the redemption date, a further reduc- 
tion in interest would be realized of $1,455,282, which would 
make the total annual interest savings from conversion of this 
issue $3,594,666. The entire proceeds from the proposed issue, 
the report said, could then be used for the retirement of other 
debt, and if used for the retirement of the debt indicated in 
the applicant’s letter of March 15, a total of $39,410,222 of debt 
could be refunded. This debt, according to the report, has an 
annual interest charge of $1,817,794, as against an annual 
interest charge of 3% per cent on the proposed bonds of 
$1,335,652, a reduction of $482,142, which would make the total 


reduction in annual interest charges on the above basis $4,- 
076,808. 


These annual interest savings indicated, the report said, 
were in addition to the savings estimated by the applicant’s 
plan inaugurated in 1935. A statement submitted with the 
application, the report said, showed that under the requirements 
of the plan referred to the total cumulative savings of actual 


and estimated amounts for the period 1935 to 1940 would be 
$23,305,259. 


The bonds are to be dated May 1, 1937, if in coupon form, 
and the date of authentication, if in registered form, to bear 
interest at the rate of 3% per cent per annum, payable semi- 
annually, and to mature May 1, 1952. The bonds are to be 
offered for subscription at par to its stockholders of record on 
March 16, at the rate of $7 principal amount of bonds, for each 
share of stock held, such subscriptions to be received before 12 
o'clock noon, May 1, and to be accompanied by payment in full. 
Any bonds not so subscribed, the report said, were to be sold 
to the public for cash at par and accrued interest; the pro- 
ceeds from the sale of the bonds to be used to redeem not 
exceeding $24,254,700 of the 10-year 6 per cent convertible 
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secured bonds, and the remaining proceeds to be used to retire 
other indebtedness. 

This authority is conditioned on the proviso that none of 
the proposed bonds shall be used for the latter purpose until 
the New York Central shall have received the Commission’s 
approval of a statement submitted to it showing the amount of 
other indebtedness to be paid, together with savings antici- 
pated by such payment. 

The Commission said that except as herein authorized, none 
of the securities should be sold, pledged, repledged, or other- 
wise disposed of, unless or until so ordered or approved by the 
Commission, and in the event all or any part of the $41,097,000 
of consolidation-mortgage 4 per cent bonds, series C, were 
released from pledge as security for the convertible secured 
bonds through the conversion of bonds into stock, the bonds so 
released should be held by the New York Central subject to 
the Commission’s further order. 


ELKINS ACT FINE 
Secretary Bartel has issued the following: 


The United States attorney’s office at St. Paul, Minn., has advised 
the Commission that on April 3, Joseph P. Hennessey pleaded guilty to 
one count of a 10-count indictment under the Elkins act against him 
charging acceptance of concessions in connection with extension of 
unlawful credit by the Chicago, St. Paul, Minneapolis & Omaha Rail- 
way Co., on shipments of coal delivered by that railroad to him at St. 
Paul. The court imposed a fine of $1,000, which was immediately paid, 
and the remaining counts of the indictment were dismissed. This is 
the counterpart of the indictment against the Omaha railway, which 
company pleaded guilty on March 22, to five counts of a 20-count in- 
dictment for granting the extension of unlawful credit and paid a fine 
of $5,000. These cases were investigated by the Commission’s Bureau 
of Inquiry. 


LOANS TO RAILROADS 

The Commission, by division 4, in a fourth report on fur- 
ther consideration in Finance No. 10661, Pittsburgh & West 
Virginia Railway Co. reconstruction loan, embracing also 
Finance No. 9174, Pittsburgh & West Virginia Railway Co. 
reconstruction loan, 184 I. C. C. 513, 189 I. C. C. 22, 207 1.C.C. 
350 and 797, and 212 I. C. C. 763, has approved a plan 
whereby the Pittsburgh & West Virginia will retire seven 
obsolete locomotives now held as part of the collateral 
pledged with the RFC and substitute as collateral under that 
pledge two official cars, a wrecking derrick and two camp cars. 
The obsolete locomotives have a depreciated ledger value of 
$43,407. The depreciated ledger value of equipmnt to be sub- 
stituted is $54,716. 

This substitution is to be made in equipment trusts held 
as collateral for a loan of $3,725,207. The applicant, according 
to the report, said that the market value of the pledged securi- 
ties which were listed on exchange, was approximately $10,- 
901,000 and the value of the subordinate liens on the pledged 
equipment was approximately $2,744,000. 

The monthly report of the Reconstruction Finance Corpora- 
tion shows that, as of March 31, $517,126,239 had been dis- 
bursed in railroad loans. Repayments totaled $176,759,017. 
In addition, said the report, the corporation had approved in 
principle loans in amount of $49,147,309.65 on the performance 
of specified conditions. 


DROUGHT ORDERS 

The Commission, by Commissioner Aitchison, by amend- 
ment No. 3 to drought order No. 36, has authorized the rail- 
roads for which L. E. Kipp is publishing agent to continue 
reduced rates on hay, feed and other forages from stations on 
their lines in Idaho, Illinois (north of the Illinois River), Iowa, 
Michigan (upper peninsula), Minnesota, Montana, Nebraska, 
Wisconsin, Washington, Wyoming, also Atchison, Leavenworth, 
Kan., Kansas City, Mo.-Kan., and St. Joseph, Mo., to points in 
drought stricken areas of the Dakotas and from stations in 
North Dakota to points in drought stricken areas of South 
Dakota until and including May 15, instead of March 31. 


M. P. REORGANIZATION 
The Commission, by division 4, has modified its order of 
Feb. 24 in Finance No. 9918, Missouri Pacific Railroad Co. re- 
organization, which approved as reasonable for the time being 
as maximum allowances for services as special counsel of 
$3,500 to Ernest A. Green and $6,500 to Jerome N. Frank, 
so as to approve as reasonable “either said payments or in 
lieu thereof a single payment of $10,000 to the said Ernest A. 
Green and Jerome N. Frank jointly.” 
CLASSIFICATION OF CARRIERS 
The Commission, by division 4, has issued the following or- 
der, effective as of Jan. 1, 1937, in the matter of the classifi- 
cation of operating carriers by steam railway: 
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1. The order of this Commission dated Jan. 23, 1936, in regard to 
the classification of switching and terminal companies be and it is 
hereby annulled effective Jan. 1, 1937. 

2. The order of Nov. 22, 1920, relating to the classification of car- 
riers be and it is hereby amended by adding to paragraph 1 of that 
order the following: 

In applying this classification to any switching or terminal company 
which is operated as a joint facility of owning or tenant railways, the 
sum of the annual railway operating revenues, the joint facility rent 
income, and the returns to joint facility credit accounts in operating 
expenses, shall be used in determining its class. 


NEW HAVEN REORGANIZATION 
The Commission, division 4, in Finance No. 10992, New 
York, New Haven & Hartford Railroad Co. reorganization, has 
ratified the appointment of Henry B. Sawyer, as trustee of the 
New Haven, the Old Colony and the Hartford & Connecticut 
Western Railroad Co. as successor to W. M. Daniels, who is 
resigned as trustee on account of illness. In the same docket it 
has also ratified the appointment of Howard S. Palmer, James 
Lee Loomis, and Henry B. Sawyer, as trustees of the property 

of Providence, Warren and Bristol Railroad Co. 





REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways in the 
United States for January, 1937 and 1936, as compiled by the 
Commission’s Bureau of Statistics from reported representing 
143 steam railways, exclusive of switching and terminal com- 
panies, follow: 


AGGREGATES 1937 1936 
1. Miles of road operated at close of 


month, freight servic® .........00.. 234,815 235,501 
2. Miles of road operated at close of 
month, passenger service ........... 177,623 180,336 
3. Number of revenue tons carried ...... 135,524,921 122,271,329 
4. Number of revenue tons carried one 
a Ee 29,865,808 25,040,474 
5. Freight revenue (whole dollars) ...... $268,191,315 $240,959,621 
6. Number of revenue passengers carried: 
6-01. Commutation passengers ..... 21,991,226 23,402,988 
6-02. All other passengers .......... 19,999,277 16,568,939 
ins dice eknehbsbeeaenekese 41,990,503 39,971,927 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ...... 354,342,267 357,705,650 
7-02. All other passengers .......... 1,675, 730,608 1,331,653,948 
ee gt ae idee pm eke 2,030,072,875 1,689, 359,598 
8. Passenger revenue (whole dollars): 
8-01. Commutation fares ........... $3,651,119 $3,988,614 
ae See OU GATOS... cccsececces $33,762,226 $30,096,186 
OS a a nr $37,413,345 $34,084,800 
9. Passenger train-miles ............... 35,741,790 34,229,863 
2D. PRRBONBOF CAFAMNNGS 2... .0.cccccccceces 153,121,006 137,706,254 
AVERAGES 
FREIGHT TRAFFIC: 
11. Miles per revenue ton per road ... 220.4 204.8 
12. Revenue per ton-mile (cents) ..... 0.898¢c 0.962c 
13. Revenue per ton per road (dollars) $1.98 $1.97 


COMMUTATION PASSENGER TRAFFIC: 
14-01. Miles per passenger per road ..... 16.1 15.3 


15-01. Revenue per passenger-mile (cents) 1.03c 1.12c 
16-01. Revenue per passenger per road 
De a oak oh ok Ee bbe xe ~ $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
14-02. Miles per passenger per road ..... 83.8 80.4 
15-02. Revenue per passenger-mile (cents) 2.01c 2.26c 
16-02. Revenue per passenger per road 
ED. 6 eon ee aoc navebeens ses $1.69 $1.82 
TOTAL PASSENGER TRAFFIC: 
14-03. Miles per passenger per road .... 48.3 42.3 
15-03. Revenue per passenger-mile (cents) 1.84c 2.02c 
16-03. Revenue per passenger per road 
DED MeécecGcubbaeseeaséecees $0.89 $0.85 
17. Revenue passenger-miles per train- 
- PE) dkoa ob ahead vshecbaee babann 56.8 49.4 
18. Revenue passenger-miles per car- 
SO Stak bubaheerheseneadeatenvos 13.3 12.3 


Vv. S. EMPIRE SALE REPORT 


George A. Ball, of Muncie, Ind., who owns more than 90 
per cent of the Midamerica Corporation which in turn controls 
the so-called Van Sweringen empire, in a recent visit with 
Chairman Jones, of the Reconstruction Finance Corporation, 
made no mention of any intention to sell his Midamerica hold- 
ings, according to Chairman Jones. The RFC chairman was 
asked about the report that Mr. Ball intended to take his 
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profit on the transaction and give the proceeds to charity. The 
chairman indicated that the purpose of Mr. Ball’s visit was to 
become acquainted. 


S. W. RAILWAY MATERIAL 


The Commission, in No. 13535 et al., consolidated south- 
western cases, has modified supplemental fourth section orders 
No. 9500 and No. 9600, so far as they pertain to rates on rail- 
way material to, from, and between points in the southwest and 
in Texas and Oklahoma differential territories, requiring them 
to become effective Sept. 3, 1936, so that instead, as to those 
rates, the orders shall become effective 60 days after the 
effective date of the order on the merits hereafter to be entered 
in the pending proceeding, I. and S. No. 4241, railway material, 
to, from and between southwest. 


HANDS OFF THE COMMISSION 


(By Thomas F. Woodlock in the Wall Street Journal) 


This writer happens to be one of the few people alive today 
and still interested in railroad transportation who remember 
the debates on the interstate commerce bill in 1886 and 1887, 
In those remote days he was a junior clerk in a London firm 
of stockbrokers whose clients were greatly interested in Amer- 
ican railroad stocks. Following the settlement of the trunk 
line rate war in 1885, these stocks had had a large rise and 
there was a wide market for them in London. He knew, of 
course, next to nothing about the bill’s merits, but he remem- 
bers vividly that his employers were convinced that its passage 
would be a calamity of the first class and its defeat a happy 
event. Naturally, it never then entered his mind that the 
whirligig of time would ever bring him and the Interstate 
Commerce Commission together. 

A week ago he attended the fiftieth anniversary of the 
Commission’s birth. As readers may perhaps remember, he 
has at times permitted himself to bait his former colleagues 
for what he deemed to be mistakes of judgment (and he hopes 
to continue to do so), but the proceedings in connection with 
the Commission’s birthday party left him with one very clear 
conviction. That is that to sink this extraordinarily important 
and valuable agency of government in an executive bureau 
would be a mistake of the first magnitude, for the making of 
which no reason can be offered that merits a moment’s serious 
consideration. A more gratuitous blunder indeed could hardly 
be imagined. 

Former Comptroller McCarl, in his address last week to 
the Chamber of Commerce of the State of New York, dealt 
pretty destructively with the principal recommendations of 
the Brownlow report for reorganization of governmental de- 
partments. On the point of the independent commissions, of 
which that of interstate commerce is the archetype, he quoted 
a sentence of the report as follows: 


The commissions produce confusion, conflict and incoherence in 
the formulation and in the execution of the President’s policies. 


When one ponders that sentence, one is tempted to wonder 
what the President’s policies have to do with the regulation of 
transportation, any more than they have to do with the func- 
tions of the Supreme Court. As The Wall Street Journal cor- 
rectly pointed out in an editorial reference to the matter, 
the purely executive functions of the Interstate Commerce 
Commission are of an importance quite minor to its legislative 
and judicial functions, and it is the latter two activities that 
mainly concern both owners and users of railroads. Neither of 
the two is any of the Chief Executive’s business. 

The Interstate Commerce Commission is a natural growth, 
responsive to natural needs that have developed since Civil 
War days. It was a natural growth because it followed upon 
the new needs. Unlike some of the later commissions, it was 
not born full grown. It received new powers from time to time 
in the light of experience, and it carved out for itself a path 
through unsurveyed territory with what can only be regarded 
as real success. The task set it by the tremendous speed of 
change in the things it had to deal with was simply colossal, 
and nothing short of a personnel composed exclusively of angels 
and archangels could have done it without frequent mistakes. 
The Commission made them, but it also built up a system of 
regulatory principles that experience has proved sound. And, 
above all, it has given the nation a striking demonstration of 
what can be done by a governmental agency free from all taint 
of politics and marked by a spirit of sturdy independence and 
single-minded devotion to duty for which the United States 
a Court furnishes perhaps the only parallel in our 

istory. 


Hands off both! This should be our determination. 
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I. C. C. IN CABINET 


A special Committee of the National Industrial Traffic 
League, appointed by President Scott to act for the League 
with respect to President Roosevelt’s plan for the reorganiza- 
tion of governmental departments, commissions, and agencies 
so far as it relates to the Commission, has submitted its report 
and obtained approval of it by the executive committee of the 
League. The report is being circulated together with comment 
on the law phases of the proposal, made by the Brownlow- 
Merriam-Gulick committee, by Luther M. Walter, the League’s 
general counsel. It opposes the President’s plan. 


At present, according to E. F. Lacey, the League’s execu- 
tive secretary, the big question is as to whether the League 
will receive an opportunity from the congressional joint com- 
mittee in charge of the proposed legislation, to be heard in 
opposition to the inclusion of the Commission in the legisla- 
tion. The League asks that the Commission be excepted from 
any plan of reorganization. The views of the League, as shown 
by the special committee, of which R. C. Fulbright is chair- 
man, have been sent to the Congress committees with request 
for an opportunity to be heard. Thus far, however, all the 
League has received, the report says, is an acknowledgment 
from each of the Congress committees of the receipt of the 
League’s views, without any information as to whether public 
hearings will be held or if the League will be given an oppor- 
tunity to present its views. 


“This involves a matter of great importance,” says Secre- 
tary Lacey in a letter to members. “The independence of the 
Interstate Commerce Commission must be sustained. The 
League, as representing the shipping public, is entitled to be 
heard. As we have no assurance that the League will be ac- 
corded a hearing, you are respectfully asked to communicate 
with your respective senators and congressmen, urging that 
they use their efforts to obtain a hearing on behalf of the 
shippers in so far as the proposed reorganization might affect 
the Interstate Commerce Commission is concerned.” 


The report and the covering material review the history of 
previous efforts to make the Commission and other independent 
bodies, exereising chiefly legislative and judicial powers, sub- 
servient to the executive branch of the government, together 
with summaries of what the courts have said about the character 
of such bodies, particularly in the relatively recent Federal 
Trade Commissioner Humphrey case, created by the assump- 
tion by President Roosevelt that he had power to remove Com- 
missioner Humphrey because the latter did not hold the views 
as to what the Federal Trade Commission should do, that the 
President held. 


Mr. Walter in his discussion of the matter also paid great 
attention to the Humphrey case, as making the point, that the 
independent quasi-legislative and quasi-judicial commissions, 
were not part of the executive branch of the government. In 
part Mr. Walter said: 


The decision of the Supreme Court in the Humphrey case, from 
which I have quoted rather freely, is of special and controlling sig- 
nificance and should be borne constantly in mind by the Congress 
when it comes to determine what legislation it shall adopt in accord- 
ance with the Brownlow-Merriam-Gulick report. While the recom- 
mendation of the committee may be of unquestioned soundness, so 
far as it relates to executive bureaus and alphabetical agencies, which 
have been created in large numbers in recent years, it should not have 
any controlling effect upon the independent commissions, denominated 
by said committee the ‘‘fourth branch’’ of the government, such as 
the Interstate Commerce Commission, Federal Trade Commission, 
Federal Power Commission, Federal Communications Commission and 
National Mediation Board, all of which have been created by the 
Congress in exercise of its power under the constitution to regulate 
commerce. 

The Brownlow-Merriam-Gulick Committee seems to think that the 
executive branch of the government fixes the policy of regulation of 
commerce, That is not true in any sense of the term. The Congress 
lays down the policy. The President has nothing to do with the fixing 
of the policy and he has and should only have the power of nomina- 
tion to membership on these commissions. 

So long as the independence of the three branches of our gov- 
ernment are maintained, these separate commission charged with no 
executive duty should be free from executive control or domination. 
All of these commissions, with possibly a single exception, have dem- 
onstrated their integrity, their judgment, and well merit the confidence 
of the public. All of us should rally to their support to maintain their 
independence from executive domination. 


_ The special committee, which in addition to Mr. Fulbright, 
1S Composed of W. H. Chandler, J. P. Haynes, John B. Keeler, 
I. F. Lyons, Charles R. Seal and Mr. Walter, in part, said: 


While the reasoning and the plan may have application to some 
of the commissions or bureaus which have been created by various 
acts of Congress, both the premise and the conclusion are incorrect 
as related to the Interstate Commerce Commission. 

It has been settled by a long line of court decisions that one sec- 
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tion of the work of the Commission is legislative in character and 
another is judicial in character. ... 

It is well known to those familiar with the Commission's activities 
that more than two-thirds of its work is in connection with the deter- 
mination of rates, rules and regulations to be applied for the future 
and that a large part of its other activity relates to the determination 
of liabilities between individuals and carriers in reparation cases with 
respect to their rights arising out of past acts of the carriers alleged 
to be unlawful. 

Only in an incidental way does the Commission perform purely 
executive functions and these functions are more or less in aid of its 
activities as a quasi legislative body. For example, the Bureau of 
Service performs certain executive duties, but in doing so it gathers the 
information upon which it may issue or modity orders as to the future 
operations of the carriers. The administration of the Safety Appliance 
Acts is in like manner used for the purpose of determining to what 
extent orders legislative in character should be issued or modified from 
time to time. Its accounting and statistical service is constructed in 
such manner as to constitute the basic foundation for much of its 
quasi legislative as well as its quasi judicial investigations and -ac- 
tivities in connection with the fixing of rates, fares and rules and regu- 
lations concerning the transportation of passengers or property. It is 
equally erroneous to state that the Interstate Commerce Commission 
is an irresponsible body and answerable to no governmental authority. 
It was created to perform certain acts pertaining to the regulation of 
common carriers affected with the public interest which could have 
been done by direct legislative action had Congress been willing to 
spend the time and effort in investigations of the facts which might 
indicate desirability of such legislative action. This has always been 
its primary function and it has been directly responsible to Congress 
from the date of its organization and is made so under the specific 
terms of the interstate commerce act... . 


Furthermore, it is responsible to the judicial section of the govern- 
ment. It is not a court and cannot render a final judgment of damages. 
It may make an investigation and find after hearing that shippers or 
patrons of the railroads have been damaged by the acts of such car- 
riers and make an award of such damages, but the carriers may refuse 
to pay the award and the complainants have no recourse but to file 
suit in the courts and prove their case before they can secure judgment. 
Therefore, in such matters it is responsible to the courts. Furthermore, 
if it goes beyond the specific authority delegated to it by Congress, 
or acts in an arbitrary manner, so as to deprive any person of his 
constitutional rights, an appeal lies to the courts where the action may 
be enjoined. 


Also, where it has performed purely executive functions, if such 
functions deprive the person affected of any legal right, such person 
has recourse to the courts. If these executive functions constituted a 
large proportion of the work of the Commission and were not closely 
related to and incidental to its quasi legislative and quasi judicial 
functions, there would be some reason for transferring all such ac- 
tivities to the executive branch of the government. Congress, however, 
has seen fit to leave such incidental services in the hands of the Com- 
mission and it is a well known fact that the Commission has made a 
remarkable clean and splendid record in the performance of such serv- 
ices. This has been recognized by Congress in numerous ways. Many 
legislative questions come before Congress where the Congress elects 
to call upon the Commission to make its investigation and recommen- 
dations as to the advisability of such legislation. It has been a regu- 
lar practice of both branches of Congress for many years to refer all 
bills introduced in Congress dealing with the regulation of common 
carriers in any way, to the Interstate Commerce Commission for its 
recommendations and such reference is made prior to the action of the 
Committees to determine whether or not they will recommend such pro- 
posed legislation. 


While the Commission has at all times been directly responsible 
to Congress for its acts, nevertheless, Congress has at all times re- 
frained from interfering with the inner workings of the Commission 
or from exercising what might be termed a political influence upon its 
deliberations. For many years the Committee on Interstate Commerce 
of the Senate and the House Committee on Interstate and Foreign 
Commerce have dealt with the sphere of legislation being administered 
by the Commission in a non-political manner. The law has at all times 
prohibited more than a bare majority of the commissioners being 
members of the same political party. There can be no question but 
what the shippers of the United States prefer that the Commission be 
left absolutely independent of any political influence or from any domi- 
nation, in whole or in part, of any governmental officer who may be 
termed a part of the current political administration. 

This attitude does not denote any reflection whatever upon any 
executive officer of the government. It merely signifies the desire 
of the public to have activities of the Commission just as independent 
from political or administration influence as are the deliberations of 
the Supreme Court of the United States. The League has consistently 
assumed this attitude whenever the subject has been brought up. It 
has opposed every bill which might in any way affect the independence 
of the deliberative processes of the Commission. 


Proposal Not New 


The proposal of the Committee on the Administrative Manage- 
ment, appointed by the President, is not new. A proposal quite sim- 
ilar to this was advocated by the Honorable Herbert Hoover when 
he was Secretary of Commerce in 1921. At a meeting of the Executive 
Committee of the League on September 23, 1921, this was discussed 
and the Executive Secretary was directed to go to Washington and 
investigate the matter. At the next meeting of the Committee on 
November 7, 1921, report was submitted showing that there was a 
proposal being favored by the Secretary of Commerce and others to 
divide the Commission into administrative and judicial sections and 
to place the former under the direct superivision of the Department 
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of Commerce. 
this move. 

The subject again became prominent before the public in the sum- 
mer of 1923 and at a meeting of the Executive Committee in Chicago, 
August 31, 1923, shortly after the death of President Harding, a 
Special Committee was appointed to come to Washington and see 
what could be done to cause it to be withdrawn. This Committee 
had extensive conferences with Senator Cummins, then chairman of 
the Committee on Interstate Commerce of the Senate, with Secretary 
Hoover and with President Coolidge. As a result of this action the 
subject was not included in the message of President Coolidge to 
Congress that year. 

In 1925 the subject came up again and the Legislative Committee 
of the League, feeling that it had ample authority under action pre- 
viously taken, opposed the matter to such extent that it never reached 
the stage of any hearings in Congress. 

In 1933 it was proposed by executive order to transfer certain of 
the bureaus of the Commission to the Department of Commerce and 
the Executive Committee, at a meeting held in Washington, D. C., 
April 20, 1933, unanimously voted to oppose such proposal in so far 
as it would transfer the Bureau of Accounts, the Bureau of Statistics, 
the Bureau of Finance and the Bureau of Service to the jurisdiction of 
the Department of Commerce, upon the ground that they “‘are so in- 
extricably linked up with the operations of the Interstate Commerce 
Commission at the present time, and the placing of them under the 
Department of Commerce, would make very difficult the proper ad- 
ministration of the Interstate Commerce Act by the Commission.”’ 

At that time the Executive Committee voted not to oppose such 
transfer as to the Bureau of Locomotive Inspection and the Bureau 
of Safety. However, the action taken upon this matter was hurried 
and no special study had been made of the same by any committee. 
Your committee has given further and careful consideration to the 
subject and does not believe that the League should make any exception 
to its opposition to the proposed reorganization. We find that the 
activities of the Bureau of Locomotive Inspection and the Bureau 
of Safety are definitely related to and incidental to certain of the 
quasi legislative functions being performed by the Commission under 
the authority and direction of Congress and we do not believe that 
anything should be done at the present to disturb the general jurisdic- 
tion and branches of activity of the Commission as all of its executive 


functions are more or less related to and incidental to its legislative 
functions. 





The officers of the League were directed to oppose 


RAIL FINANCIAL ITEMS 


With inclusion of $3,150,244 for social security act taxes 
and $4,322,633 under the railroad pension taxing act as charges, 
Class I steam railways had a deficit in net income in January 
of $4,598,142 as compared with a deficit of $7,780,994 in Jan- 
uary, 1936, according to the Commission’s monthly statement on 


selected income and balance sheet items. Detailed figures in 
the statement follow: 


For the month of January 


Income Items 1937 1936 

1. Net railway operating income ........ $ 38,436,680 $ 35,728,533 
I NID his Snes ka iweks cddcaeee 11,467,783 12,015,807 
3. UR i i peels $ 49,904,463 $ 47,744,340 
4. Miscellaneous deductions from income. 1,811,085 1,517,116 
5. Income available for fixed charges ..$ 48,093,378 $ 46,227,224 
6. Fixed charges: 

6-01. Rent for leased roads ...... 10,723,833 11,038,637 

6-02. Interest deductions ......... 40,741,328 41,755,368 

6-03. Other deductions ........... 226,527 214,381 

6-04. Total fixed charges ..... $ 51,691,688 $ 53,008,386 
7. Income after fixed charges ........... 3,598,3107 6,781, 162+ 
ee 999,832 999,832 
9. Se on chau bacewean eds $ 4,598,142+ $ 7,780,994} 
10. Depreciation (Way and structures and 

eet cache bce cue Keene 6 16,184,491 16,119,625 

11, Federal income taxes ................. 2,607,817 1,659,359 
12. Dividend appropriations: 

12-01. On common stock ......... 2,052,543 3,614,291 

12-02. On preferred stock ......... 685, 707 861,547 


Selected Asset Items 


Balance at end of January 
Selected Asset Items 1937 1936 
13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 


Ses EE EDs cnniee debe Kawe0 our $ 682,736,165 $ 695,710,083 


Ee, Saree ee ee eee oe $ 513,912,462 $ 463,347,335 
15. Demand loans and deposits .......... 6,670,342 3,964,754 
16. Time drafts and deposits ............. 44,608,638 27,872,546 
ee 152,084,437 66,806,419 
18. Loans and bills receivable ............ 5,056,934 2,772,715 

19. Traffic and car-service balances receiv- 
| Bb ly ann ope ners 62,304,480 56,349,907 

20. Net balance receivable from agents and 
a al akties owe hc 50,165,657 42,115,557 
21. Miscellaneous accounts receivable 145,799,790 136,506,193 
22. Materials and supplies ............... 320,360,277 281,790,205 
23. Interest and dividends receivable ..... 21,474,908 27,210,202 
ee MED nas ncccuveswneoceves 1,464,086 1,865,736 
p PRN OUTIOUNE MONE oon. nic cccwcc cscs 6 5,728,778 
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26. Total current assets (items 14 
OPO "obn dete acess owes ... $1,330,192,964 $1,116,330,347 
Balance at end of January 
Selected Liability Items 1937 1936 
27. Funded debt maturing within 6 
ES SE RS ae ee ee $ 168,874,210 $ 286,714,366 
28. Loans and bills payablef ............ $ 214,204,413 $ 310,565,958 
29. Traffic and car-service balances paya- 
ET Rie en ere Ce ated a cis £ p 81,171,873 70,835,484 
30. Audited accounts and wages payable . 242,976,982 215,901,535 
31. Miscellaneous accounts payable ...... 116,075,798 69,667, 388 
32. Interest matured unpaid ............. 537,996, 767 418,563,494 
33. Dividends matured unpaid ........... 7,256,797 9,934,913 
34. Funded debt matured unpaid ........ 480,535,402 397,453,668 
35. Unmatured dividends declared ....... 4,393,315 6,709,667 
36. Unmatured interest accrued .......... 103,939,745 103,069,817 
37. Unmatured rents accrued ............ 25,003,319 26,863,653 
38. Other current liabilities .............. 26,882,999 19,719,453 
39. Total current liabilities (items 
eS ae re ae $1,840,437,410 $1,649,285,030 
40. Tax liability (Account 771): 
40-01. U. S. Government taxes ...... $ 113,055,999 $ 38,965,854 
40-02. Other than U. S. Government 
SEE) Win wh aces seek ee4n cae es ares 133,873,714 128,765,537 


*January, 1937, net income includes charges in the total amount 
of $7,472,877 itemized as follows: $3,150,244 for taxes under the re- 
quirements of the Social Security Act of 1935, and $4,322,633 under the 
requirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). The reported net income 
for January, 1936, includes charges of $1,402,021 for taxes under the re- 
quirements of the Social Security Act of 1935. 

§Includes payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt ma- 
tured unpaid) within six months after close of month of report. 

‘Includes obligations which mature not more than 2 years after 
date of issue. 

+Deficit or other reverse items. 





RAMSPECK RATE-MAKING BILL 

The Merchants’ Association of New York has gone on 
record in opposition to the bill (H. R. 2927) introduced Jan- 
uary 13 in the House by Representative Ramspeck, of Georgia, 
providing for equality of rate levels in the various territories. 
The bill, the text of which was published in The Traffic World 
of January 16, p. 130, was originally introduced in the Seventy- 
fourth Congress by Mr. Ramspeck at the request of Atlanta 
constituents. No action was taken on it in that Congress and 
he reintroduced it at the beginning of the present session. It 
was referred to the House committee on interstate and foreign 
commerce which has taken no action on it. The Commission 
made an adverse report on the bill to the committee. 


WAGE STATISTICS 

Class I railways the middle of January had 1,075,175 em- 
ployes, 93,322, or 9.5 per cent, greater than the number reported 
for January last year, while total compensation paid to em- 
ployes for January was $159,225,486, as compared with $146,- 
244,907 for January last year, according to the monthly state- 
ment of wage statistics prepared from carrier reports by the 
Bureau of Statistics of the Commission. The statement said 
that the total number of hours paid for was 7.97 per cent 
greater and the total compensation 8.88 per cent greater in 
January, 1937, than in January, 1936. A comparison of the 
number of employes who received pay in the month with the 
total hours paid for, showed an increase from 186 hours an 
employe in January, 1936, to 187 in January, 1937, or 0.54 per 
cent. In the case of machinists, there was an increase from 
181 to 184 hours, or 1.66 per cent. 

The statement showed that employment in 1936 was 1,065,- 
970 (average of 12 monthly reports). The total compensation 
paid in 1936 was $1,848,498,422 as against $1,643,214,114 in 1935 
when the employment on the annual basis was 994,078. 


FREIGHT COMMODITY STATISTICS 


The Commission has issued statement No. 379, freight 
commodity statistics of Class I steam railways in the United 
States, calendar year, 1936, prepared by its Bureau of Statistics. 
The statement shows freight traffic originated, freight traffic 
terminated, total tonnage carried, and freight revenue, by 
classes of commodities and regions. 

Freight revenue produced, by classes of commodities, as 
shown in the statement, was as follows: Products of agricul- 
ture, $471,655,496; animals and products, $167,853,128; products 
of mines, $1,020,873,278; products of forests, $202,130,161; man- 
ufactures and miscellaneous, $1,308,986,329; grand total, car- 
load traffic, $3,171,498,392; all L. C. L. freight, $255,307,807; 
grand total, carload and L. C. L. traffic, $3,426,806,199. The 
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detailed statistics on freight revenue produced, by commodities, 
follow: 


Freight revenue 


Commodity group or class (dollars) 
Group !—Products of Agriculture (C. L.) 

NN aa Bike Wiens Mahe kori Sie at alcoek EE Ba Ie Rat bie $- 51,971,375 
a Po Cater ee eet te oe NRE Arn cc ee 32,328,966 
> a este i olg ap OND Se ssl6 i's 0 aa Sh aA Oca OKT ares Sace ae wae nt we RA 9,550,700 
NE MO EE oo nis 4g arenh 95 ko hie 09 SAAS STS SHEERS WEEE 12,232,754 
RR Ree pig Salts ah Sb a no Eevee 's Hie kee OE Wied Ww one ewe wawlaleiin 2,424,325 
I MU NS ie a tei io ad einai OR AD OE OR RASS Ek b8 Oh 349,012 
as cin wlan nine Wit Meee Gy Ane Koes wae walaah 31,375,746 
I NE 5 in erate nd ws dee hg oo eR 60-0 vel hae Acae ae Maen ee wa 534,567 
ee ee GE, QU AO Oss bo 0. ai0d 5s 6 ocwicainee suena 1,635,097 
Cereal Food Preparations, edible, N. O. S. ................ 5,202,165 
ne I ERS WS or s.0 6d ano tela wa wee head Se wana dieclols 19,725,914 
a a aig, wha ielw 5h ed SiG Witness 8 as ae 6 Aid se eee 6,104,113 
Straw Ranh Aaah nd awh wah a ais wnat ook a Ae bk s AE 578,636 
SIE TERS po SOR 8 CRS Sb me YC ne 4,742,948 
ER SO Tn oN caw rk Ems ad Kee Rae tESWe dekhae keen’ 20,711,476 
rr SO Ce civ dasncewe bi wseseeeuun 2,985,648 
pn aa. lamlaW ep res bin’ +e bib nha wnce we eis 2,383,281 
nen nen GN CU saga unable wen was eMC bee eee emens 6,393,821 
ee Se ee ae ee 40,305,531 
Lemons, limes, and citrus fruits, N. O. S.................. 6,855,686 
PG EE Canacs DUNS We nauseated WHEREIS OW ds awh as 00 6 obi 14,268,926 
Nee SSI te Seek Sree Gea ic Rane be a4 deal © iw oa Owe akk 13,372,843 
Berries, fresh Spital adh ne ean ese heh een hia Gk nee ea eaata Sains 599,513 
Contalounes amd moeions, N. O.. B....2..cccacscccccccesvcces 6,490,648 
TT RR Re ere Cre ere Tee ST er rer ee 13,753,099 
i MY Rails aa ahs Ged ok SAGAR SW anid hae Ceea wa weeks 4,932,922 
NN ROE OCC RCE OT OTOP eT eS a 4,427,527 
rr ch. Ce. Be OTe. 6 os dew bas end ae sinaecesease 9,615,366 
rr re. OO, O00 en os ce scedis vbw e sda eeoede eae 752,320 
NNOOS, GEOR TENE GIVOGE So as ics cc ccncccccccdececescceseex 35,929,660 
hei Palme ig le an ASE ree cw a Sle ao a 6.8 @G Was oe Herd Moe 4,820,846 
Onions 5,119,684 
RNIN ra ce Se her ara tie bo Ee inn iS Caigiins ii phar ese Oe Aw 09 oO 6,314,269 
ee i Mee Le ue sed b xavawexawibe ob's¥dvaaan’s 47,316,380 
i i i Ma das hia cwceadne tae eee Avie seaw oe nha are 7,113,781 
WPUEER, GUOOE OF GUOMOTOSOE oink ic ccc ced scvivcsenceccecsece 5,281,256 
Ce, ee MS als oe btn lng nnd deh RARE ROR Oe eae 4d ad 1,837,128 
Vegetable-oil cake and meal, except cottonseed............ 2,409,156 
Rs SAIS Fe 2S ere PS ne a Tee Sites et to ee ee 2,549,639 
Flaxseed .... 640,884 
NE DEIR 5 aca icaaie/an ska waa ole ks Map ewe ae OOR6d kobe amantas 3,367,154 
Pees. GE ONTO. BAe Oe Biv okisiv conc Ces cas cecccwacevc 22,350, 734 

Total pro@ucts Of amPicwltare ...iiicccicccccccccccccncesce $ 471,655,496 

Group !i—Animals and Products (C. L.) 

a ea rene te $ 4,182,356 
RENO OIG CRIVOR, BITIMIOGIOEK. 0occccccccccnecscescvccccuses 34,918,233 
i CS ln oss ba cao cab kw a Casa eebeeehase diane 752,503 
SD MN OO, MOONE ic cic vc. waddcccceedcescecesvyes 1,012,700 
ee CN ME, GNI oo nsec twesescvucdecensacens 8,099,195 
ss BG ae a GN wn ara. nse OD ON Rae oie e SEO 3,307,851 
Hogs, double-deck Seite Sed et iale a aed Sic aie, @aie ae ae wide a eee 10,542,702 
I Se ain ink Gia's aca d's GANG CCAR Ew One Kiot 43,696,406 
en ee | a 6,790,780 
i I oo a a, a ew Sg mel Kine 497,149 
Packing-house products, edible, N. O. S., not including 

I EI ioe acti wis wits dias Soahaieiane bikie wane ehexe bid 6,603,059 
I EE tReet ale ene wy steht, ioe Le 1,182,989 
EN MINIM nis 5. c.g es o's 6g) ba 44's We owes A Me blo tr aleRs 5,536,425 
gr cea a ets RG a ta se oe ies asa varaSn Gsm oss Macaca’ gaan eat ah 6,935,022 
BE sca hea ah Sig ath os chat ako a Lake © GCaGs alae by ern es 7,245,193 
I a2 act allt, ald ee) SE Oe Rats AE ge a eae hae 2,961,932 
SAG cae cue we a ecuam ees As Game ee ee SR. aed 4,677,927 
I RNIN, co Sy hd eta si ps NE ae ge eres hd co ih 6,416,823 
ES Ste he, Lat er Merc a se Alani atl ody Lismullogiae 1,612,352 
Tn OURAN MN se Se os da a digbvulele aeloarian 1,633,459 
SES RR EL ek eee ey Oe, aero ar 62,134 
Animal products, N. O. S. (other than fertilizers and fer- 

EO ELAN SPR T RENNES RD ES 9,185,938 

Total anlmpis amd POOGMOtE. «sao. os sisin ccc ccceccscscen $ 167,853,128 

Group I!i—Products of Mines (C. L.) 

NN NLS ALIS STOT I A ALIS et AEE ARE $ 107,964,168 
EES ET SRE RINE EOS (ier Rs har aa Ra ee ee 653,963,746 
RAIA IER SS, ale ie Me A Sli Ad dha ee 25,996,239 
IRS Geld Jeo. OR RE se ee i a Ce 69,147,868 
Copper ore and concentrates. ..............ccccccccccccecce 1,925,092 


Lead ore and concentrates 


Piri oe Boobs stars Cond abiad enable 1,098,080 
MOM, OOO GI COMDONETONON, 6. ooe 6. o.u.5 9076 sie'o's oe w a siewe'vieene Chr 3,757,406 
even UN RIN gg tla 9,619,983 
Gravel and sand (other than glass or IND ons, we ee oa'e 30,111,806 
Stone, broken, ground, or crushed .....................-+. 14,537,311 


4 
Stone, oe OR ER Spey Re nee ae 3,280,181 
Stone, finished, N. O. S 


3 oa ne eA ey ee Oe ee Deh ea 1,966,710 
SI, I tee eS an 8,606,845 
Asphalt (natural, by-product, or petroleum)............... 15,203,264 
Dy och iT: cee ee eae eee 15,415,382 
Phosphate rock, crude (ground or not ground)............. 5,337,520 
“KO eae ae ee et 3,905,426 
eg a EP RIN aaa e ae 49,036,251 

A ODN AE CARS wai iicn videsvsiocnanoeelA $1,020,873,278 
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Group !V—Products of Forests (C. L.) 


Freight revenue 


Commodity group or class (dollars) 


MR si calc. eri Gar Vcw WA We Was ewes Ga wd. bie: dink ele wea mia anata tee $ 8,245,470 
ee GN, SUR NE oe wes ec suis ens wre esekoweaamele ane 11,995,253 
NEE EIN i. 5 KE aoa eek cw baie AAS bad Re tlanu es canekeeeds 1,597,857 
I Sk ad ain ecw 618 & oere a CONE bolas A a 5,768,881 
EE Ee i ee re ree eee ta SOS 7,627,201 
neh SS SD OO os. wit coe wee okies Coke eaewde eae 137,836,909 
Box, crate, and cooperage materials ...................... 13,267,063 
Se I NO oa ons wc kia venous sancoep weed es & heme 3,417,943 
IE iain es aa cities) Wie a ae Pirenkcin bas wniae bani det as ee 1,756,015 
NN RE PE OOS OEE, CIEE E FP one 824,186 
eeu ME UCU rs cnc: neniewe oacad oo.ee eae eee 3,452,955 
RT, DS ORI as cir Bip aig dew. we oaa-ae oo edlee emis 6,340,428 

ee NE OE Ty Sia ono dia a ht gsc wate ews $ 202,130,161 


Group V—Manufactures and Miscellaneous (C. L.) 
Petroleum oils, refined, and all other gasolines............ $ 171,932,165 


Fuel, road, and petroleum residual oils, N. O. S........... 43,497,177 
DORN “TUNE as 5 8 iin oreo + cee diescveencenahwes 20,505,391 
PE DUE FE le Bivswe vec essseretwesecciwecacumens 1,563,996 
CN EES a as oko 2s wos eve euecckete duvepeedocdeeweradses 5,572,145 
NI op Schae arn do phan wala et  ere de edna weee meatal lel 1,163,950 
IIR DE: Oi iis 6 sass wa owe enRhe Gna we seo wunaeewks 4,806,832 
Se OE OP CONNIE noice ts knw bids nb emeiees wane aternnnnene 22,597,255 
Table sirups and edible molasses. .............cccecccccceces 4,761,113 
Molasses, blackstrap, and beet residual.................... 3,466,610 
eS Re! eS era orrr erent ne re ree Mein ee re 10,162,511 
Iron and steel, rated sixth class in Official Classification, 

IE ese ili wunis ha teliene ki ee esee Heian ea Sea 1,747,545 
Rails, fastenings, frogs, and switches............cceccsceees 4,081,632 
CEG BENG OE Ns 6 on 5 0009.50 Rs ORNS Cen emahdenee 5,939,142 
Iron and steel pipe and fittings, N. O. S................... 31,994,859 
Iron and steel: nails and wire, not woven.................. 9,807,421 
Iron and steel, rated fifth class in Official Classification, 

N. ©; GB Caled - im ae LetNe ROU) 65.0. ciccivedvevedecss 125,484,224 
Comper: ingot, WAOREe, OG: IG o.oo isc 5 vce cc tec cceaecwseenes 5,044,541 
Copper, brass, and bronze: bar, sheet, and pipe............ 1,883,297 
Pee ee ee ee re ree 6,947,998 
RR. SORE | I i as c's Kvdencenventneeeusmas 654,285 
Oo oS oivicie oe ncwibeceansn apadcetene ans 21,661,971 
Cement, natural or portland (building).................... 48,196,948 
NN 8 rc nica aig oc wicide laid Ost ck eee ed Mone eer 3,935,071 
Site: TE. Oe Bi. ee a 1 iio on. no 6 Se See i eweeme 14,920,493 
I IR NE Sk 5 hd ws gee pa denln dba nen anew ee 672,470 
Dee COMER. CHIE OE DIDIIIO ooo ie: oa obs ccwcccnpeecnenes 6,519,692 
Plaster (stucco or wall) and dry kalsomine................ 4,686,626 
Sewer pipe and drain tile (not metal).................045. 4,230,629 
Agricultural implements and parts, N. O. S............+4-. 8,218,058 
Vehicles, horse-drawn, and parts, N. O. S............0.085. 351,449 
INN WN Nes oci sca pelneaededes cegnacdest aaweag tes "1,757,195 
Railway car wheels, axles, and truckS.................se00. 1,554,064 
PERE: COI 6s 5 500s 05: 03.0 094 Kees eneeN sawed 70,484, 388 
I nan. or ciila St an «us de COSA oo aa a A 4,572,047 
Automobiles and auto trucks, K. D., and parts, N. O. S.... 46,397,655 
Asstommebile. arid Bute truce CIPO... oo. ccc cccecccccicvccevees 6,355,072 
NL SRR ns hy a wo ow <6 GS new ew eens Maeead aeaae temas 1,587,642 
easeuaee. Geer We MOU. 5... s kcdveceneasdccvecoteaeen 10,167,194 
II 6, Joc asda 08a eeadedndianccncedekeanna Cane aaediods 27,171,217 
BR she cca vada tile he tens ave od wed ade en awe ten enue s man 1,120,969 
PEO Pee re ehennwe cd cevecdveuens comme new eenteln 23,342,781 
I an i oes ca kee + ks oe Meee ey ena wa een 14,166,871 
I CI, EON ag vic ocss ob 'nncaearsiared enn <mmeew Waneeiners 10,414,095 
Dee: MN OE WOU Fo o:a ocd doe beak ne weene haw enemas 2,857,117 
NE SUS 6s). a Carla caclewtuadce Ny ech s potaue aah de aeens 4,961,994 
I, Od wikia celend sicic ene tas ea cecd tie meee neue 3,039,948 
Cotten doth and: cotton fabrics, N. Os By i... veces cc cdcuswis 5,483,062 
Bagging and bags, burlap, gunny, or jute................. 2,211,342 
2 ae A eer eer ee Tee 40,029,729 
Tobacco, manufactured products... 20. ccscccccccccccccvces 4,799,578 
ee i Or IO SS ccc c'cenepwecs <oseee hasan cena 3,116,373 
I IE Gti wk ccs acres ese ccususdeases st setaccunneaue 2,825,191 
Soran. tron and Gcrap StOel........0..c ccc cdcccceccccscccecccess 28,146,602 
Paper bags and wrapping paper.............ccccececsecees 11,255,844 
Paperboard, pulpboard, and wallboard (paper)............ 14,566,750 
Building paper and prepared roofing materials............ 10,936,356 
Building woodwork (millwork) .............eeeeeeeeeeeeeee 3,104,849 
Soap and washing compounds ..............cccccccesccsees 6,707,206 
Caen: Tee. COe TE MI an 606 nts ea sacs ivensaesantepenes 3,503,734 
Glass: bottles, jars, and jelly glasses.............ccceseseee 13,034,370 
Manufactures and miscellaneous, N. O. S.......--.2eeeeees 320,307,598 

Total manufactures and miscellaneous................. $1,308,986,329 

Cornnd Cotel, corte Cates occ on sina ciceysis caseaasason $3,171,498,392 

Group VI—L. C. L. Freight 
AU ECs Lic Saks hoi nin cue de cee caste ek enon seh ea $ 255,307,807 
Grand total, carload and L. C. L. traffic................ $3,426,806,199 


The bureau said this summary had been prepared by com- 
bining the corrected total of the individual quarterly sum- 
maries. A final summary will be issued later. 
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AIR EXPRESS PROGRESS 





On February 1, 1936, the air express services over 23 of 
the air transport lines of the United States were coordinated 
under the Railway Express Agency. Figures for the first com- 
plete year of operation under the new set-up, which ended 
January 31, 1937, indicate that the air express revenues of the 
Railway Express Agency were 67% per cent higher than the 
combined express revenues of the contract air lines the year 
just previous. While the average weight of shipments carried 
increased from 7.67 to 8.23 pounds in the year, the average 
revenue from each shipment decreased from $2.93 to $2.88. 
The gross revenue for each pound carried was 35 cents in the 
year ending January 31, 1937, as compared with 38 pounds in 
the year ending January 1, 1936, and the average length of 
haul decreased from 838 miles to 763 miles. 

This decrease in average length of haul and revenue for 
each pound was probably attributable to the new coordination 
of air and rail express service, under which 28,000 miles of air 
routes and 230,000 miles of railways were combined to make 
air-rail express service available at 23,000 railway express sta- 
tions. This has the effect of making partial air service avail- 
able over shorter distances where, heretofore, it could not 
be used. The use of this service has grown until, at present, 
30 per cent of all express packages moving by air have their 
origin, destination, or both, at rail points. Such shipments are 
carried under a combination air-rail waybill which supersedes 
the two or three separate waybills heretofore required. Im- 
mediate special delivery is made on all air or air-rail express 
shipments, nights, Sundays and holidays included. 

In order to maintain schedules that accomplish overnight 
delivery coast-to-coast, and same-day delivery within a radius 
of from 750 to 1,000 miles, the agency has adopted a modifica- 
tion of the railroad through car in the form of through air 
express bags. These bags are forwarded to break-points at 
airport cities for air transfer to other cities or for forwarding 
by rail or delivery in the agency’s motor equipment. 

Advances in design of flying equipment include enlarged 
express compartments. Under the contracts, express is carried 
on all scheduled flights including non-stop flights. 

Certain types of merchandise, especially those in which 
value or the time element is important, have found air express 
of especial value. This value is reflected in the heavy increases 
in the number of shipments. Printed matter, much of it sales 
promotion for industrial and financial corporations, leads the 
list in number of shipments, with such other commodities as 
motion picture film, electrotypes and electrical broadcast tran- 
scriptions following closely. Others high on the list include 
—- parts and license plates, cut flowers, clothing and 
iquor. 

The accompanying map, prepared by the agency, shows 
all of the air lines in the United States with the larger of the 
200 cities directly served, as well as the connections with the 
Pan American Airways on air express moving to and from 
Cuba, Central and South America, Hawaii and the Orient. It 
has been designed, not for detail, but for ease in reading and 
to show graphically the extent of the service now offered by 
air express. 


PILOTS AND AIRCRAFT 


There were 15,865 pilots and 7,629 aircraft holding active 
Department of Commerce licenses on April 1, according to the 
Bureau of Air Commerce. On April 1, 1936, there were 14,806 
licensed pilots and 7,205 licensed aircraft. 
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The total number of aircraft, licensed and unlicensed, of 
which the Department had record on April 1, 1937, was 9,326, 
while this number on the corresponding day of last year was 


8,887. Unlicensed aircraft (bearing identification numbers 
only) totaled 1,697 on the first of April, 1937. 

Among the 15,865 persons holding pilots’ licenses as of 
April 1, 1937, were 7,178 transport, 860 limited commercial, 
7,144 private and 683 amateur. The licensed pilots included 445 
women classified as follows: Transport, 69; limited commercial, 
22; private, 296; and amateur, 58. 


AIR TRAFFIC 


Scheduled air lines operating in continental United States 
carried 58,008 passengers in February, 1937, according to reports 
to the Bureau of Air Commerce, Department of Commerce, 
from the 19 companies operating in the month. 

The domestic scheduled air lines flew 4,599,714 miles, 
carried 500,004 pounds of express, and flew 26,107,787 passenger 
miles during February. (A passenger mile is the equivalent 
of one passenger flown one mile.) 

A comparison with January, and with February, 1936, is 
shown in the following: 


Jan, 1937 Feb. 1937 Feb. 1936 
Companies operating ............ 19 19 21 
Companies reporting ............ 19 19 21 
Paeeremmers Carried ......ccccess 46,012 58,008 41,330 
Express carried (pounds) ....... 554,030 500,004 353,293 
Express pound miles flown ...... 320,442,556 311,974,570 196,993,936 
ae i se kip 4,198,584 4,599,714 3,957, 795 
Passenger miles flown ........... 21,378,754 26,107,787 18,121,502 
Passenger seat miles flown ...... 47,406,423 52,772,654 40,875,679 
Per cent used—seats ............ 45.10 49.47 44,33 


AIR MAIL ARGUMENTS 


The Commission has reopened three air mail cases for oral 
argument before it solely on the questions of its authority to 
make its orders fixing fair and reasonable rates effective as 
of the date of filing of the petition, and as to the necessity for 
clarification of the order of March 11, 1935, in Air Mail Docket 
No. 1, respecting the computation of rates. 

This reopening is the result of the consideration of the 
petitions filed by the Postmaster General in Air Mail Docket 
No. 1, Air-Mail Compensation, 206 I. C. C. 675, 216 I. C. C. 
166, and in Air Mail Docket No. 18, National Parks Airways, 
Inc., Base-Rate Mileage, decided Feb. 8, 1937, and of the “fur- 
ther exceptions on behalf of the Postmaster General’ to the 
report proposed by the examiner in air mail docket No. 16, Air 
Mail Rates for Route No. 24; also on consideration of the 
answers of the carriers to the petitions and of the protest of 
the carriers to the reception by the Commission of the further 
exception and on further consideration of the records in these 
proceedings. 


PROPOSED AIR LEGISLATION 


Carriage by air mail of “air lettergrams” at 3 cents each, 
of “air-mail post cards” at 2 cents each and of all other air 
mail, except air-mail parcel post, at 5 cents for each ounce or 
fraction thereof is provided for in a bill, S. 2079, introduced 
by Chairman Copeland, of the Senate commerce committee. 
The Postmaster General would be authorized to fix rates of 
postage for air-mail parcel post. Provision is also made for 
the making of an experiment to determine the feasibility of 
transporting first-class mail by aircraft whenever delivery of 
such mail can be expedited thereby. 

In another bill, S. 2080, Chairman Copeland proposes that 
Congress amend the air commerce act of 1926 to provide for 
a Bureau of Federal Airways within the Department of Com- 
merce. The new bureau would take over the work of the 
Bureau of Air Commerce relating to air navigation facilities. 


TRANS-ATLANTIC AIR SERVICE 


Agreement has been reached between the United States 
and Canada with respect to routes to be used in establishment 
by air lines of trans-Atlantic air service, according to Assistant 
Secretary of Commerce Johnson. Under the agreement pro- 
vision is made for use of airports by planes of each of the 
countries. Agreements had heretofore been signed with Great 
Britain and Ireland. This action opens the way for establish- 
ment of proposed trans-Atlantic service by American and 
British planes. 


FREIGHT COMMODITY STATISTICS 
The Commission has issued Statement No. Q-500 on freight 
commodity statistics of Class I railways for the fourth quarter, 
1936, prepared by its Bureau of Statistics. 
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AIR CARRIER REGULATION 


The Traffic World Washington Bureau 


Assertion by Karl A. Crowley, solicitor of the Post Office 
Department, that the Lea air carrier regulation bill, H. R. 5234, 
“provides a perfect plan for creating a monopoly of air trans- 
port in this country,” and that that was the reason why the 
air mail contractors wanted it passed, brought a statement from 
Chairman Lea, of the House committee on interstate and for- 
eign commerce at the hearing on the bill, as follows: 


In connection with the question of monopoly, I would like to call 
attention to the fact that this bill has the general scheme of mergers 
and consolidations that is embodied in the present railroad legisla- 
tion which has been there for a great many years and I think with 
which the companies are generally satisfied. 

Regulation of utilities always involves monopoly. There would not 
be any justification for regulation were it not for monopoly. 

This bill attempts to give the same control over this subject that 
we have in the railroad act. There may be some variation in language 
but there is nothing startling or proposal here to open the door for 
monopoly. No mergers can exist and no interlocking directorship can 
exist, or in any other manner can these opposing companies be con- 
trolled by one method, and in any event, not without the approval of 
the Interstate Commerce Commission. 

I do not think there ought to be any false impression presented 
to the country about that situation. 


Mr. Crowley had stated also that the purpose of the bill 
“is to take the bridle off so far as costs are concerned and to 
set up a monopoly in the hands of the present air transport 
operators,” the reference being to the provision for certificates 
of public convenience and necessity and removal of the fixed 
limitation in the present air mail act on air mail rates. 

Mr. Crowley asserted that if the bill were passed, the cost 
of the domestic air mail service would be automatically in- 
creased $5,617,669.02 a year. 

“If we have the Interstate Commerce Commission taking 
over the function of fixing of the schedules and the right to 
fix rates, unlimited, the cost of this service will be gigantic,” 
said he. 

Asked as to other statements to the effect that, under the 
bill, no powers the Postmaster General now had with respect 
to air mail would be taken from him, the witness asserted that 
“we think that all the powers he presently has would be taken 
away, except the power of having his trucks carry the mail 
down to the planes for delivery to the airport.” He contended 
the Postmaster General would have nothing to do with the 
establishment of routes and rates and no control over the appro- 
priations. Members of the committee questions these inter- 
pretations of the bill. 


Representative Cole, of Maryland, wished to know if he 
were correct in saying that at the present time there was no 
means of transportation whatsoever which carried mail and 
passengers over which the Post Office Department had the 
slightest control as to schedules, except the airplanes. 

Mr. Crowley said he could not say that. He said where 
the contractor’s principal operations were devoted to the mail 
service, “we do invariably control all their schedules,” and 
where the mail service was merely incidental to the carrying 
of passengers and freight and other traffic, “then we probably 
do not control the schedules.” 

To get the best air mail service, said he, it was necessary 
for the Post Office Department to fix the schedules-—that it was 
necessary to coordinate the air service with services of ocean 
lines, railroads and other air lines. 

_ Mr. Crowley expressed the view that all that was necessary 
in the way of new legislation was amendment of the air mail 
act as to a few “little things.” 


The present law, said he, limited air mail rates to 33% 
cents a mile. The Lea bill, said he, took the lid off as to that. 
_ Appearing again before the Truman subcommittee of the 
Senate commerce committee, Mr. Crowley was questioned by 
Senator McKellar, chairman of the Senate committee on post 
office and post roads, who is backing up the Post Office De- 
partment opposition to the McCarran air carrier regulation bill. 
_ Much of the questioning was directed at Commission action 
In air mail rate cases with the Post Office Department being 
placed in the light of opposing increases in air mail rates and 
the Commission granting them. 

At one point, Senator McCarran charged that the Post 
Office Department had the life of the air carriers in its hands 
and was “squeezing” them. Senator McKellar jumped to his 
feet and protested that statement as unfair. Mr. Crowley de- 
nied such was the case. He said nothing oppressed the air 
mail carriers. Senator McCarran’s statement was the first he 


had heard to the contrary, said he. Senator McCarran spoke 
of “walloping” the air carriers over the head, and threats be- 
ing made against them by the Post Office Department. Mr. 
rowley said all that had been said was that if the air mail 
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compensation rates were increased, the department would have 
to curtail the sevices to keep within the appropriation. He 
said no threats had been made. 

Senator McKellar indicated he had it ‘in’ for N. B. Haley, 
director of the Bureau of Air Mail of the Commission, and 
demanded that he be brought before the committee for exam- 
ination. Senator Truman said he would appear later. 

Senator McKellar discussed with the witness retroactive 
mail pay awards to air carriers made by the Commission, in- 
dicating criticism of the Commission for having made such 
awards. 

In response to questions by Senator McKellar Mr. Crowley 
said in effect that under the present administration and since 
the cancellation of the air mail contracts early in the Roosevelt 
administration, the progress of the air lines had been greater 
than ever before. 

Senator Austin, of Vermont, said he wished the record to 
show that he took the position that the rate of progress was 
much higher before the time referred to than since. 

Charges by Senator McKellar that Commission officials 
were seeking amendment of the air mail act to raise the limit 
on air mail rates or have the restriction on rates removed 
entirely resulted in a hearing April 6 before the Senate inter- 
state commerce committee at which Chairman Wheeler took 
charge and afforded Commission witnesses an opportunity to 
tell their side of the story. Chairman Miller, Commissioner 
McManamy, Mr. Haley, director of the Bureau of Air Mail; 
R. W. Stough, assistant director; J. C. Freeland, and J. E. 
Whitbeck, of the air mail bureau staff, were present. 

Senator McKellar charged that at a meeting in his office 
that the suggestion as to the air mail rates had come from 
Commissioner McManamy or Mr. Haley. Both denied they had 
made such a suggestion as charged by the senator. Mr. Haley 
said Harllee Branch, Second Assistant Postmaster General, had 
suggested that the top limit be lifted. The conference referred 
to was held in February, 1935, after a conference at the White 
House at which proposed air mail act changes had been dis- 
cussed, the President suggesting that the government men 
confer further. 


Commissioner McManamy was positive in his recollection 
of what had transpired at the conference in question. He said 
he was asked what was his opinion as to the advisability of 
removing the top limit and that he replied he had not given 
the matter particular consideration but that if any change 
were made it would be better to lift the limit as to rates 
rather than to lower it, pointing out that in fixing rail rates 
the Commission was left without restrictions in adjusting rates. 

Mr. McManamy was positive in his assertion he had made 
no recommendation as alleged by Senator McKellar. He said 
he would not make such a recommendation on his own re- 
sponsibility and reviewed the procedure followed by the Com- 
mission in making recommendations in writing as to proposed 
legislation. 


Senator McKellar had criticism to make with respect to 
obtaining information as to free transportation accorded by the 
air mail carriers and then said that Mr. Haley conferred with 
air mail operators in preparing the Lea air carrier regulation 
bill. Mr. Haley said in February Chairman Lea of the House 
committee had sent a copy of an air carrier regulation bill to 
Mr. Eastman and asked for his judgment about it. The com- 
missioner did that. Mr. Lea asked, according to the witness, 
that the Commission staff confer with the representatives of the 
air lines on the measure. Mr. Haley said Mr. Eastman asked 
him to handle that and he did so. Later Mr. Eastman had a 
conference with the legislative committee of the Commission on 
the bill and a report was made to Chairman Lea. As the result 
of that the Lea bill was introduced and it was referred for 
report to the Commission which Commissioner Eastman made. 

Mr. Stough submitted statistics as to probable effect of 
Commission fixed air mail rates, an increase of $1,126,706 
being shown on a hypothetical basis, and a large part of which 
was due to increase in volume of service, according to the wit- 
ness. 

Chairman Wheeler commented on the fixing of different 
rates for different lines and said that a policy should be devel- 
oped under which there would be fixed a definite rate which 
would be the same for all lines. He asked the Commission to 
take up that matter and make recommendations. As long as 
different rates for different lines were prescribed, said he, there 
was bound to be criticism and charges of corruption that would 
bring discredit to the Commission and the air lines themselves. 
If, under a system of applying the same rate to all lines, said 
he, the lines could not get along, then there should be a sub- 
sidy fixed by Congress. 

At one point Chairman Wheeler, who several times in- 
sisted that Senator McKellar permit the witness to complete a 
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at PHILADELPHIA 


Largest operators in Philadelphia . . . eleven mammoth 
warehouses . . . 2,100,000 square feet . . . located at all key 
centers .. . each served by Pennsylvania R. R. sidings and 
other carriers. 

Modern steel-and-concrete construction with sprinkler 
systems. Low insurance rates. Every convenience for prompt 
and efficient handling of merchandise of all kinds . . . as 
special facilities for warehousing flour, dried fruits, canne 
goods, cereals, soaps, glycerine, wool, cotton, newsprints, at NORFOLK 
furniture, hay, straw, feed and all classes of package freight. 
Liberal allowance on stored goods. 











One of the largest deep-water terminals on the Atlantic sea- 
board. Over a mile of dockage eliminates loading and un- FAL 
MERCHANTS WAREHOUSE COMPANY loading delays. Eight railroads provide direct routing to 
5p Chestnnt Ghent any point. 4000 cars can be accommodated in the receiving, Served by all railroadsa™pan trucki: 
Philadelphia, Pa. delivering and classification yards. Loading and unloading [Lakes steamers and Nee barge cai 
H. B. Plummer, Traffic Manager are completed under cover. Eight modern warehouses . . . loading and unloadingimeover. 
2,200,000 square feet ... provide every convenience for the Capacity, 50 cars perdaodern con 
safe, prompt handling of merchandise of all kinds. = “vd ment. Eficient #0 d except 
cient organization assures capable management of ship- 1; i i 
Warehouse receipts issued by one terminal can be ments emer to our care. * , , handling qos — 
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For complete information regarding facilities of our re- 


insure a highly efficient, uniform service to vessels and cargo 
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at BEFALO 
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BUFFALO 


at NEWARK 


Here, at the Port of Newark, is the logical center for the stor- 
age and transhipment of merchandise destined for southern 
New England, lower New York, all of New Jersey, eastern 
Pennsylvania, as well as Coastal, Intercoastal and World Ports. 
Within this single giant Terminal is a marginal wharf 3,800 
lineal feet in length and 82 feet wide on a ship channel having 
30 feet of water. There are 9 major fireproof warehouse build- 
ings and a lumber shed with a combined storage capacity of 
about 2,000,000 square feet . . . 60 acres of ground suitable for 
open storage ... 1414 miles of railroad trackage connecting 
with all railroads in this area, together with every modern con- 
venience and facility for prompt and safe handling of mer- 
chandise of all kinds, whether rail, automotive or water-borne. 
And all at the very heart of a rich 17,000,000 population mar- 
ket that can be covered thoroughly, economically, and with 
dispatch. 
Write for full particulars 


Address 


4 NEWARK 
TIDEWATER 
(=| TERMINAL, INC. 
_ Port of Newark, N. J. 


Robert A. Olsen, 
Traffic Manager 
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W. J. McCarthy, Vice-President 
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at BOSTON 


gee 


On the New Haven Railroad 


The New Haven deep-water Piers 1 and 4 are easily accessi- 
ble to downtown Boston warehouses and commercial dis- 
tricts. Berthing space, 2200 linear feet. Covered wharf and 
waterside storage, 220,000 square feet. Uncovered storage, 
63,000 square feet. Electric lifts. Tracks with forty-five-car 
capacity on piers. Supporting yards with capacity of 5650 
ears. Served by the New Haven Railroad, with direct con- 
nections to the Union Freight and other railroads. Facilities 
permit expeditious and economical handling of large gen- 
eral cargoes and bulk freight, including lumber. 


BOSTON TIDEWATER TERMINAL, INC. 


51 Sleeper Street 
Boston, Mass. 


L. J. Coughlin, General Manager 
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On the Boston and Maine Railroad 


A total pier area of over 1,000,000 square feet, with 7106 
feet of dockage space and thirteen berths, assures prompt, 
economical cargo handling. Close to business and wholesale 
districts. Sprinkler-system protection. Lowest insurance 
rates. Also two modern grain elevators of 1,500,000-bushel 
capacity, two modern pneumatic suction machines for 
prompt discharge of grain, and coal-discharge plant with 
seven towers and up-to-date coal-storage bridge. All piers 
are served by the Boston and Maine R. R., with switching 
connections to other railroads. 


MYSTIC TERMINAL COMPANY 
85 Water Street (Charlestown District) 
Boston, Mass. 

L. J. Coughlin, Manager of Traffic 
D. J. Hurley, General Superintendent 
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statement begun but not finished, asked who was advising Sena- 
tor McKellar, the reference being to a man seen conferring 
with the Senator. The man was identified as William C. O’Brien, 
attorney of the Post Office Department. When it was stated 
that Mr. Whitbeck had formerly been with the Post Office 
Department Chairman Wheeler remarked that “that ought to 
be a recommendation for you.” Another time he remarked to 
the effect that the Post Office Department and other depart- 
ments in the executive branch of the government were the “only 
pure departments.” 

Before the House committee John E. Benton, general solici- 
tor of the National Association of Railroad and Utilities Com- 
missioners, submitted the resolution adopted by the executive 
and legislative committees of the association favoring the Lea 
bill provided that it be amended so that the powers of the states 
to regulate intrastate transportation of passengers and prop- 
erty, whenever such regulation should be necessary in the pub- 
lic interest, “shall not be impaired.” 

David L. Behncke, president, and Edward G. Hamilton, 
executive representative of the Air Line Pilots’ Association, 
appeared in support of the bill with a proposed amendment 
retaining section 13 of the air mail act of 1934 providing for 
minimum rates of pay and maximum flying hours for pilots. 

Two cases were referred to by Mr. Stough in which, said he, 
the Post Office Department had not opposed air mail compensa- 
tion rates recommended by examiners. Chairman Wheeler 
asked that there be submitted for the record all the air mail 
cases and the position taken in each by the Post Office Depart- 
ment. 

Reappearing before the House committee, Mr. Crowley con- 
tinued criticism of the provisions of the Lea bill. He said the 
present legal limitation of $17,500 on compensation of air mail 
carrier officers or employes would be removed. He said that 
this would result in a direct cost to the government because the 
air mail lines were subsidized. The bill also would take away 
the right of the Post Office Department to audit the books of 
the air mail carriers, said he. Under existing law, said he, the 
Post Office Department and the Commission had the power to 
make audits, the duty being particularly imposed on the Com- 
mission. The Post Office Department believed that auditing was 
a normal function of the Commission and it did not wish to 
take it away from the Commission but neither did he think the 
power of the Postmaster General to make an audit if he wished 
should be taken away. He said he did not think the Commis- 
sion made as complete an audit as necessary for the determina- 
tion of rates. He said the Post Office Department had made 
audits in only two or three cases and that was because the 
department could not make “heads or tails” out of figures fur- 
nished by the Commission. 

Reverting again to the question of the Lea bill permitting a 
monopoly of air service, Mr. Crowley said it would be possible 
under the bill for one company to control all air service in the 
United States. Further, said he, the bill gave discretionary 
powers to the Commission that were as broad as possible and 
broke down every restriction and safeguard in existing law. 

The opinion was expressed by Mr. Crowley that when the 
committee saw what the bill did to existing law it would not 
wish to pass it. 

Chairman Lea told Mr. Crowley there was conflict of opin- 
ion as to the effect of the bill. He pointed out that President 
Roosevelt had recommended that air commerce be regulated by 
the Commission. He thought it was the general opinion of the 
country that the Commission should regulate air commerce. It 
was also. pretty generally recognized, said he, that the Post 
Office Department legitimately fitted into the picture. What 
the committee would like to have from Mr. Crowley, he indi- 
cated, were suggestions as to how the committee might work 
out the problem presented to it. He said the committee would 
have to work out the question where to draw the line between 
the Commission and the Post Office Department. 

Existing legislation against monopoly, said Mr. Crowley, 
would be repealed by the Lea bill and control would be left 
to the “whim of individuals.” He indicated the position of the 
Post Office Department to be that so long as the air lines were 
subsidized the Post Office Department should have the degree 
of control it now had under existing law. Additional power was 
not wanted by the department, said he. Any further closer 
control by the government, he thought, would lead to impair- 
ment of efficiency of the air mail service and retard growth of 
the aviation industry. If regulation by the Commission were 
provided, said he, it would be an invitation to every state to 
pass regulatory legislation. 

Dennis Mulligan, from the solicitor’s office of the Depart- 
ment of Commerce, told the House committee, as he had the 
Senate committee, that the department was presently unable 
to give its approval to the Lea bill. He dwelt on problems with 
respect to establishment of foreign air service and urged that 
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it be made clear which body, the Commerce Department or 
the Commission, would have control in that field. 

With Mr. Crowley as a witness, Senator McKellar con- 
tinued criticism of the Commission in its handling of air mail 
matters before the Senate committee. The senator asked 
whether there had been “any friendly cooperation” between the 
Post Office Department and the Commission with respect to 
air mail rates. Mr. Crowley criticized the audits of the Com- 
mission’s staff. He said the department did not have suf- 
ficient evidence in advance of hearings before the Commission 
as to the condition of the air lines. He did not think there 
had been “proper cooperation.” He said the Commission had 
not consulted the department—it had treated “us more as 
litigants.” He said the department had complained that no 
plan had been worked out by the Commission for the fixing of 
air mail rates. 

Senator McKellar asked Charles P. Graddick, superintend- 
ent of the division of air mail service of the Post Office De- 
partment, with respect to compensation paid the principal 
transcontinental lines. 

Senator Truman, chairman of the subcommittee holding 
the hearing, asked what bearing that had on the matter before 
the committee. Senator McKellar indicated he thought the 
matter of rates was most important and charged that the rates 
now fixed were so “palpably erroneous” that no member of 
the committee or of the Senate would approve them. He said 
he thought the Post Office Department was to blame for giving 
the United Air Lines a tremendous advantage over other trans- 
continental lines as to handling of air mail and he hoped it 
would be stopped. 

Jesse H. Jones, chairman of the Reconstruction Finance 
Corporation, was called as a witness. He said he was not 
familiar with the McCarran bill but that he favored regula- 
tion of air lines by the Commission. He believed that every- 
thing possible should be done to stabilize and make more de- 
pendable the air services. He believed rates should be regu- 
lated and that certificates of public convenience and necessity 
should be required. 


“Air transportation should be subject to as strict—if not 
stricter—regulation as applied to any other form of transpor- 
tation,” said he, adding that the government should do every- 
thing possible it could to promote the development of air 
service, even to the point of “liberality of the exchequer.” He 
saw no reason why the regulating body should not be the 
Commission. He believed one agency should regulate all forms 
of transportation. Asked as to holding companies, he expressed 
the view that all such companies should be outlawed. He 
agreed with Senator McKellar that different rates of com- 
pensation for the carrying of the mail by air should not be 
established. He saw no reason for favoring one air line as 
against another. After Senator McKellar had asked Mr. Jones 
a number of questions predicated on the fact that the witness 
did not know what provisions were in the McCarran bill. 
Senator McCarran asked the witness that, if the hypothetical 
questions Senator McKellar had been asking were wrong, then 
“your answers would likewise be wrong.” Mr. Jones said he 
hoped so. 


Chairman McKellar, of the post office and post roads com- 
mittee, who had been backing up the Post Office Department’s 
opposition to the McCarran bill, left the Senate hearing room 
the afternoon of April 8, charging unfair treatment and prom- 
ising the matter would be fought out on the floor of the Senate. 


The Tennessee senator was offended when Chairman 
Wheeler, of the interstate commerce committee, askd Mr. Crow- 
ley whether it was not a fact that the Post Office Department 
and the Commerce Department had built up bureaus dealing 
with the air carriers and “you simply want to hold that power, 
don’t you?” 

Chairman McKellar, before Mr. Crowley could answer, de- 
clared the statement made by Chairman Wheeler wasn’t fair. 
He stood up, picked up his papers and left the room. Chair- 
man Wheeler said in effect that if that was the way Chairman 
McKellar wished to act, he could do so. 

After Senator McKellar had left Mr. Crowley denied that 
it was case of wishing to retain power that led the Post Office 
Department to oppose the proposed legislation giving the Com- 
mission regulatory control of the air lines. He insisted that 
if the existing powers of the Postmaster General over air lines 
were taken from him, as he had contended would be the ‘result 
of passage of the McCarran-Lea bill, irreparable damage to 
the air service would result. 

When Mr. Crowley reiterated his view that the bill would 
make for monopoly in air transportation, Chairman Wheeler 
said it could not be assumed there would be monopoly unless 
it were assumed that the Commission was going to “freeze” 
the situation and that that was ridiculous. 
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At another time when Mr. Crowley contended for a certain 
construction of the bill, Chairman Wheeler said: 

“That’s silly, Mr. Crowley. You haven’t given that con- 
sideration or you wouldn’t make that kind of a statement.” 

Again, Chairman Wheeler said he was afraid “some smart 
boy «gall had misled Mr. Crowley as to the McCarran- 
Lea bill. 

Senator Austin asked that Mr. Crowley report to the com- 
mittee specifically the language in the bill that would deprive 
the Postmaster General of authority he should have with re- 
spect to air mail service. 


PRIMA FACIE OPERATIONS 


A view of the answer to the question of the meaning of 
“prima facie operation” of the grandfather clause of the motor 
carrier act in a light differing from the usual is set forth in 
a brief filed by B. G. Stackhouse, commerce attorney of the 
Monon, attorney for the Central Freight Association rail car- 
riers, in MC 2510, application of Ziffrin Truck Line, Inc. The 
applicant asks for a certificate as a common carrier in Ohio, 
Indiana and Kentucky on the ground that it “was in prima facie 
operation as a common carrier” when the motor act became 
operative. 

In this particular case, says the brief, Ohio, Indiana and 
Kentucky, prior to June 1, 1935, had actually exercised juris- 
diction over the use of their highways by applicant and had 
actually granted it “rights” to operate over certain ones. Scc- 
tion 206(a) was intended to preserve those rights. 

“As applicant had no rights to operate over any routes 
except such as were granted him by those states, the grand- 
father clause could reserve to the applicant only such rights 
he may have had on June 1, 1935,” says the brief. 

“Bona fide operation,” as used in the motor carrier act, 
says Mr. Stackhouse, “connotes actual operation in full compli- 
ance with all applicable laws of the states through which the 
operation was conducted. The terms ‘operating in good faith’ 
and ‘bona fide operation’ are indistinguishable in meaning. No 
case has been found which holds that either of those terms 
means less than actual operation, or operation temporarily 
made impossible because of impassable roads, in full compliance 
with all applicable laws. Congress used this term advisedly 
in the light of its established judicial meaning. 

“Congress obviously intended to recognize the fact that the 
states, under their general police powers, could impose taxes 
and fees on vehicles operating in interstate commerce for the 
maintenance and upkeep of their highways, and to provide 
legislation directed toward protecting the public safety and 
general welfare of citizens of the states.” 

In conclusion Mr. Stackhouse said the railroads asked the 
examiner to find that applicant was not in bona fide operation 
as a common carrier on June 1, 1935, over those portions of the 
routes in Indiana and Kentucky for which he held no certificate 
from the commissions of those states; that he was not in bona 
fide operation as a common carrier on June 1, 1935, over those 
portions of the routes within Illinois and Ohio, from which 
states he had not obtained a certificate of authority to operate 
therein as a foreign corporation, and that applicant was not 
in bona fide operation as a common carrier on June 1, 1935, over 
any of the routes over which he sought a certificate to operate. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 50030, Pounds & Overmiller, contract carrier applica- 
tion, as of March 24; MC 50142, H. C. Bonham, common carrier 
application, as of March 24; MC 50213, Clyde Dall, contract 
carrier application, as of March 24; MC 50397, Claude E. Gates, 
common carrier application, as of March 23; MC 50570, Leon A. 
Parsons, common carrier application, as of March 23; MC 50674, 
Walter E. Scheerger, contract carrier application, as of March 
24; MC C-22, Central States Motor Freight Bureau, Inc., com- 
plainant, vs. Checker Express Co., defendant, as of March 30; 
MC 551, The Crutcher Bros.. Co., common carrier application, 
as of March 30; MC 5149, George Clikeman, common carrier 
application, as of March 29; MC 33757, Walter Wesarg, com- 
mon carrier application, as of March 25; MC 68767, Walter 
Wesarg, contract carrier application, as of March 25; MC 
35740, Charles Edward Youmans, common carrier application, 
as of March 29; MC 50281, Owen E. Heath, contract carrier 
application, as of March 25; MC 50286, Highland Motor Trans- 
portation, common carrier application, as of March 25; MC 
90299, Hayden Brothers, common carrier application, as of 
March 29; MC 50344, Sam Zeid, common carrier application, as 
of March 29; MC 50391, Otis Howard, common carrier applica- 
tion, as of March 25; MC 50395, C. L. Haney, contract carrier 
application, as of March 30; MC 50443, Roy N. Marlow, contract 
carrier application, as of March 25; MC 50469, Earl Legg, con- 
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tract carrier application, as of March 30; MC 50624, Charles 
Reichenberg, common carrier application, as of March 25; MC 
50686, Frank Scott, contract carrier application, as of March 
25; MC 50694, James J. Sheridan, contract carrier application, 
as of March 29; MC 50748, Hatton Motor Line, contract carrier 
application, as of March 26; MC 86138, Homer Larry Vining, 
contract carrier application, as of March 25; MC 44360, R-B 
Distributing Co., extension of operations, as of March 22; MC 
pent Alvin August Schaub, common carrier application, as of 
April 1. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 20068, H. B. Manners, common carrier application; MC 
28386, John W. Smythe, contract carrier application; MC 36105, 
George P. Runey, contract carrier application; MC 39559, 
Richard English, common carrier application; MC 50824, Giles 
Frank Vaughan, contract carrier application; MC 86235, C. W. 
Wilmot, contract carrier application; MC 29623, Southeastern 
Stages, Inc., extension of operations; MC 50368, Audrey F. 
Kerr, common carrier application; MC 67308, Monroeville Bus 
Co., common carrier application; MC 67308, Monroeville Bus 
Co., extension of operations; MC 72193, Percy D. Hines, motor 
carrier application; MC 86238, Hagler Truck Co., contract car- 
rier application; MC 891, Gerard Motor Express, Inc., common 
carrier application; MC 17732, Andrew P. Keegan, new contract 
carrier operation; MC 50146, C. E. Carroll, common carrier 
application; MC 50302, Inland Pacific Stages, common carrier 
application; MC 50875, Gerald Mattingly, contract carrier ap- 
plication; MC 61438, Kansas City Southern Transport Co., Inc., 
common carrier application; MC 84481, Wilson Storage & 
Transfer Co., contract carrier application; MC 50104, Earnest 
Bozzy, contract carrier application; MC 50265, G. B. Gardner, 
contract carrier application; MC 50424, R. H. Maas, contract 
carrier application; MC 50527, Ralph Niggli, common carrier 
application; MC 50688, Carl D. Shafer, common carrier appli- 
cation; MC 71548, Sam Baron, common carrier application. 


MOTOR ACT ENFORCEMENT 
The Traffic World Washington Bureau 


Since it began its efforts to obtain compliance with the 
provisions of the motor carrier act late last fall, the Bureau 
of Motor Carriers of the Commission has had the Commission’s 
approval for proceeding in twenty-seven cases, against alleged 
violators of the act, which have been filed. 

Though they say they are not making “a drive,” officers 
of the Bureau handling the preparation of cases in which viola- 
tions are alleged, point out that they are proceeding as rapidly 
as possible to bring violators of the law into court. 

Proceedings of this nature are expected to increase rather 
than diminish in the coming months. Eventually, once it be- 
comes generally known that violators of the act will be brought 
into court, officers of the bureau believe, there will be a 
decrease in the activities of the bureau along this line. 

In proceeding against an alleged violator of the act, the 
bureau prepares its case and then must obtain approval of the 
Commission to bring the matter to the attention of the appro- 
priate United States district attorney who, with the assistance 
of the bureau men, goes forward with the case. 

The cases involve allegations that carriers are operating 
without a certificate or permit from the Commission or without 
having lawful tariffs on file, or that charges less than the 
published rates are being charged. Concessions to shippers have 
been charged, shippers also having to face the court in such 
cases. 





MOTOR CARRIER CLASSIFICATIONS 


The Interstate Household Goods Movers Tariff Bureau, 
Inc., in exceptions in Ex Parte No. 10, classification of motor 
carriers, proposed by the Bureau of Motor Carriers, says that 
body erred in the classification of motor carriers proposed by 
it on Jan. 22, definition number 2, “Uncrated Household Goods, 
Office Furniture, Fixtures and Equipment Carriers” in the 
following particulars: 

1. That the tariff should only contain the actual transpor- 
tation charges. 

2. That the practice of “return loads” prevails only among 
carriers who are members associated with agencies or organ- 
izations. 

3. That in the issuance of certificates “The fact that it 
had not operated into a given territory on and prior to June 1, 
1935, and may not have operated within such territory since 
that date, should not preclude it from securing a certificate 
to operate into territory which it had not occupied on and 
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prior to and succeeding such statutory date, provided its haul- 
ing is limited to such designated commodities through the 
medium of a proper tariff.” 

4. That the proposal does not recognize the packing, crat- 
ing and “lift van” transportation rendered by these carriers. 

In support of the four exceptions mentioned David Brodsky 
and J. Almyk Lieberman, counsel for the bureau, explained at 
length the operations of carriers of this sort to show wherein 
the proposals of the Bureau of Motor Carriers would be unjust 
to this class of carrier. 


EXCEPTIONS TO MOTOR REPORTS 


MC 86123, Harry G. Brunk, contract carrier application. 
Time for filing exceptions to recommended order extended to 
April 30. 


ALASKA HIGHWAY COMMISSION 


Representative Magnuson, of Washington, has introduced 
H. R. 6069, a bill to create a commission known as the Alaskan 
International Highway Commission in connection with construc- 
tion of a United States-Alaska highway. 





STATE MOTOR LEGISLATION 


More than 5,000 bills relating to ownership and use of motor 
vehicles have been introduced in state legislatures since Jan. 
1, according to the National Highway Users Conference which 
believes a new record will be established this year in the num- 
ber of such bills being introduced. Approximately 2,000 of the 
bills introduced deal with special fees and taxes levied on 
motorists, more than 600 relate to regulation, while operating 
restrictions forms the subjects of at least 700, says the con- 
ference. 


MASSACHUSETTS TRUCK LECTURE COURSE 


Philip J. Gavin, Motor Truck Rate Bureau of Massachusetts, 
will conduct a series of lectures on the Massachusetts motor 
vehicle regulatory law, shippers’ responsibilities under that 
law, hours of duty for drivers and duties of supervisors, begin- 
ning Friday evening, April 16, at the Worcester Classical High 
School, Boston, Mass., and continuing on seven succeeding 
Friday evenings. Students completing the lecture course with 
satisfactory grades will receive a certificate from the division 
of university extension of the Massachusetts state department 
of education. 





Cc. F. A. TRUCK RATES 


An additional truck rate tariff, Sicilia’s MF I. C. C. No. 128, 
dated to be effective April 8, has been suspended by the Com- 
mission, division 5, in eighth supplemental order in I. and S. 
No. M-78, from April 8 to May 20. The notice of suspension 
says the schedules propose to make reductions and changes in 
rates for the transportation of various commodities. The first 
suspension of reduced truck rates in C. F. A. territory was 
made Feb. 18 (see Traffic World, Feb. 20, p. 379). The first 
and subsequent suspensions, according to the understanding of 
those in the Commission handling the matter, were made with 
a view, on the part of the Commission, to putting an end to the 
progressive reductions in truck rates in central territory (see 
Traffic World, Feb. 27, p. 437). 


MOTOR SAFETY ENFORCEMENT 


A conference is to be held at the Commission, April 12, 
between representatives of insurance companies, specializing in 
motor vehicle insurance and representatives of the safety sec- 
tion of the Commission’s Bureau of Motor Carriers for a dis- 
cussion of methods whereby insurance companies may co- 
operate with the Commission for the enforcement of motor 
safety regulations. Insurance companies having field engineer- 
ing organizations believe they have ideas on that subject that 
are worth consideration by the Commission. The subject has 
been under consideration for months and it is believed that the 
matter is in such a state that something concrete may be pre- 
sented that will bring about cooperation between the Commis- 
sion and the insurance companies for the enforcement of safety 
regulations. 





FURNISHING OF MOTOR TARIFFS 

With a view to further proceedings to compel carriers by 
motor to furnish copies of their tariffs, free, to shippers desiring 
to use truck service, the National Industrial Traffic League’s 
highway transportation committee has sent a questionnaire to 
League members asking data on the subject. This further 
step is being taken on account of the League’s continuing to 
receive complaints from members that motor carriers are still 
charging for copies of their tariffs. In some instances, accord- 
ing to a League circular, some carriers are refusing even to 
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post tariffs, as required by law. Some time ago the Commis- 
sion notified motor carriers that it was unlawful to withhold 
posting a publication until its published effective date. It also 
called the attention of motor carriers to its own rules on the 
subject. 

The data requested in the questionnaire are as to refusals 
to furnish copies of tariffs; whether the carriers refusing are 
contract or common; the approximate credit rating of a refus- 
ing carrier, the number of trucks operated, the territories cov- 
ered by the tariffs; and the prices charged for tariffs and 
whether the prices cover supplements. 


MOTOR ACT ENFORCEMENT 


Asserting that C. W. Marshall and F. T. Herron, operating 
as Marshall & Herron, between Cincinnati, O., and Williams- 
town, Ky., in motor vehicle transportation, were doing so with- 
out having even filed applications for either a certificate or a 
permit, the Commission has asked the federal court for the 
eastern district of Kentucky to enjoin them from further opera- 
tion. The suit asking for an injunction was filed for the Com- 
mission by George M. Porter, attorney in its Bureau of Motor 
Carriers, at Lexington, Ky., April 7. The respondents have 
been cited to appear before Judge Ford, April 19, when the 
hearing will be on application for a preliminary or interlocu- 
tory injunction. That hearing is to be held at Covington, Ky. 


DIVERSION OF HIGHWAY FUNDS 


“Measures designed to prevent future misuse of automo- 
tive tax funds to purposes other than highway financing have 
been introduced in the legislatures of 13 states this year,” says 
the American Petroleum Institute. 

“Since 1930 the practice of tapping road funds to meet cur- 
rent general expenses has become widespread until now more 
than $150,000,000, or approximately one-seventh, of the annual 
gasoline and other automotive taxes collected by the states is 
misappropriated. Such diversion of automotive tax receipts, 
resulting in neglect of roads and increasing the hazards of 
motoring, is meeting with strong public opposition. Five states 
—Colorado, Kansas, Maine, Minnesota and Missouri—have con- 
stitutional or statutory bans, adopted prior to 1937, prohibiting 
the practice. Last year Maine by a popular vote of three to 
one outlawed such diversion by the state. 

“Of the 13 state legislatures to consider diversion of road 
funds this year, already four have passed legislation. In 
Indiana a joint resolution for a constitutional amendment has 
been adopted by the legislature. This must be passed by the 
next legislature, and then it is submitted to the state electors. 
In North Dakota a law forbidding diversion of road funds has 
been signed by the governor. In Alabama both a law for- 
bidding diversion and a measure to submit a constitutional 
amendment to the electorate in the 1938 general election have 
been adopted. South Dakota has enacted a law rescinding the 
diversion of 2 cents per gallon of the gasoline tax to retire 
rural credit bonds. It is expected that similar favorable action 
against diversion will be taken by several other state legisla- 
tures before they adjourn. Because diversion of highway tax 
funds was little known before the depression, comparatively few 
states have statutory bars.” 


SANTA FE REPORT 


Freight car loadings on the Atchison, Topeka and Santa Fe 
in 1936 were more by 140,941 cars than in 1935, according to 
that railroad’s annual report released April 5. Freight traffic 
density was 138,685 tons for each mile of road heavier in 1936 
than in 1935, an increase of 19 per cent, the report said. It also 
noted that the miles traveled by passengers increased 16.69 
per cent and the passenger revenue 16.19 per cent. Practically 
all the increased revenue, the report points out, was absorbed 
by increased maintenance expenditures and increased taxes. 
The former increased $5,593,357, or 29.9 per cent, and taxes 
went up over $3,600,000, or 34.6 per cent. The gross operating 
revenues of the road for 1936 were $157,265,504.25, as com- 
pared with $135,686,391.88 in 1935, and the operating expenses 
and taxes $139,165,044.08 as compared with $119,899,662.53. The 
net corporate income for 1936 was $9,998,125.53 and for 1935 
$9,554,315.11. 

GREAT LAKES BOARD AND MAKE-WORK BILLS 

At the recent meeting of the Great Lakes Regional Advisory 
Board the legislative committee submitted a report opposing 
the adoption by Congress of railroad make-work legislative pro- 
posals. The board adopted the report and supplemented it with 
a resolution calling on its members to write to their representa- 
tives in Congress expressing the views recommended by the 
committee. The board also adopted a report from its loss and 
damage prevention committee urging cooperation of its mem- 
bers in the activities of Perfect Shipping Month. 
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The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(Ne anonymous communications will be published and writers must identify themselves.) 





OOO 


SIZE AND WEIGHT OF VEHICLES 


Editor The Traffic World: 

The statements, pro and con appearing in recent issues of 
The Traffic World (February 13 and March 6) on the “size and 
weight of vehicles” have been my chief thought for the last 
several days. 

The issue at stake would seem to be whether our highways 
were intended for commerce or pleasure. The treatment of the 
issue has been prejudicial on both sides. Let us try to consider 
the facts as they are. 

Plainly, good roads are a symbol of an advancing civiliza- 
tion; if they are used for commerce they are one of the chief 
means for its advancement. Such commerce permits large cities, 
prevents the isolation of communities, and allows the interchange 
of ideas. In our own state of Kentucky, which is full of moun- 
tainous communities, more than one-half of all the communities 
of the state are served only by truck. 

Thousands of people must depend daily on trucks for food, 
clothing, gasoline, coal, building supplies, etc. In the words of 
I. B. Tigrett, president of the Gulf, Mobile and Northern Rail- 
road, “the need for highway transportation is recognized . . . 
the public is entitled to the most efficient transportation service 
that can be provided.” 

We can all be proud that our country has seen the value of 
ah interstate system of highways reaching north and south, east 
and west to all borders, both for national defense and for com- 
merce. Not to use these roads for the purpose for which they 
were intended would be thoughtless waste. 

Though the majority of the revenue for such roads is derived 
from commercial vehicles in the form of taxes on maileage op- 
erated, gross weights of the vehicles, licenses, gasoline, etc., it 
is true that a part of such revenue comes from the public at 
large that operates passenger cars over the highways. 

For such payment, the public is entitled to the full service 
of the highways, first, as avenues for pleasure trips, and as eco- 
nomic factors in the saving to the public of millions annually in 
freight costs and hours in time. 

Actually place yourself in the position of the small merchant 
in any community. Since the advent of the motor industry he can 
buy in smaller lots, save money on freight, and order as he needs 
stock, getting usually over-night service—thus, operation on 
much less than formerly. 

Before the advent of the truck he had to buy either in car- 
load lots to get a low freight rate, which caused a large outlay of 
cash, or pay an exorbitant L. C. L. rate to get a small quantity. 
The service, too, was slow and orders had to be foreseen and 
placed weeks ahead or the customer had to suffer the incon- 
venience of a delay. 

Our civilization, certainly, is not stagnant and progress in 
the form of even better roads and commercial advancement will 
come. In the days of the Empire it was “All roads lead to Rome.” 
Now it might be all roads lead to an economic Utonia. 

James H. Denney, Motor Truck Club of Kentucky. 

Louisville, Ky., April 2, 1937. 


A TRIBUTE TO THE RAILROADS 


Editor The Traffic World: 

Let us remember that historians still debate as to whether 
man or horse first came forth on this earth. However, man 
conquered the horse and made it his servant over a period of 
many thousands of years. During this long period the horse 
was not only the fastest means of transportation and communi- 
cation, but a beast of burden of such importance that we still 
measure tractive power in terms of horsepower. 

During those centuries, enduring political boundary lines 
depended largely on the amount of territory that could be held 
together and governed by use of the horse. This is particularly 
true of European nations and many of the ills that now 
press hard on these small nations can, in a large measure, be 
— to the limitations that the horse imposed on man- 

ind. 


Our own country clearly showed signs of being divided into 








horse-made nations and only the coming of the railway and the 
telegraph saved us from such a fate. Without these agencies, 
these forty-eight united states, covering the breadth of a con- 
tinent, would have been altogether impossible. The railway 
brought our west coast as close to Washington as was Boston 
in stage-coach days. The telegraph unified our knowledge and 
thinking. The man of San Francisco finds in his paper the same 
major news items that his New York City neighbor is reading. 

Picture one of many thousands of such scenes that took 
place along our eastern coast around the close of the eighteenth 
century. A young couple are starting on their long, hazardous 
journey to found a home in the wilderness west of the Alle- 
ghenies. Their farewells to the loved-ones and to the scenes of 
their childhood may be the last that they will look upon them 
or even have any future knowledge of them. No railroad car- 
ried these young adventurers quickly and comfortably to their 
destination. No railroad supplied them afterwards with even 
those things necessary for their daily existence. No railroad 
quickly carried messages of love and comfort to them in their 
loneliness or to those anxious parents back in the old home. 
Only a long, long, silence, fraught with vague fears and anxiety, 
held them in its grip. Not until about 1830, slightly more than 
one hundred years ago, did our own kin begin to enjoy the 
things that the railway and telegraph brought. Today, we take 
these things as though they were a natural part of our national 
growth, but to our great grandmothers, in their isolated cabins, 
the whistle of the early locomotive carried a message of protec- 
tion and good cheer. 

The railway and the telegraph did so many good things for 
both our national and private life that it would require volumes 
to tell the story. We can here mention only a few of the bless- 
ings and leave it to readers to recall some of the many others. 
Let us remember these things now and be fair in our judg- 
ment of the railroads and other public servants wherein private 
enterprise has contributed so much to our individual and na- 
tional well-being. 

T. F. Cooper, Traffic Manager, 
The American Laundry Machinery Co. 
Cincinnati, Ohio, April 6, 1937. 


PACKING THE SUPREME COURT 


Editor The Traffic World: 

Permit me to congratulate you upon recent editorials re- 
garding the packing of the United States Supreme Court. Of all 
comments, press, editorial, and otherwise, that have come to my 
attention, yours appearing in The Traffic World set forth the 
situation so clearly and concisely that it is in my personal opinion 
to be regretted that every voter did not or could not have the 
benefit of reading them. 

Ralph L. Shepherd, Secretary-manager, 
Portland Traffic Association. 
Portland, Ore., April 2, 1937. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has certified the 
National Marine Engineers’ Beneficial Association, Local 33, 
as the exclusive representative of all licensed chief and assistant 
engineers employed by the Cosmopolitan Shipping Co., Inc., 
New York City. 

The decision finds that the Cosmopolitan Shipping Com- 
pany, although it operates vessels owned by the government, 
is in fact the employer of these engineers and therefore it, 
rather than the government, should meet employe representa- 
tives for the purposes of collective bargaining. 

The company, which is privately owned and controlled, 
operates five vessels, all of which are owned by the govern- 
ment, under the name of the American France Line. Its fleet 
operates between American and French ports. 

At a hearing before Trial Examiner Robert Gates in New 
York last January an M. E. B. A. representative testified that 
officials of the company had referred the union to the Shipping 
Board Bureau as the proper party with which to negotiate. 
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Captain Conway, representing the Shipping Board Bureau, 
suggested that M. E. B. A. file a petition with the National 
Labor Relations Board in order to resolve the question. Shortly 
thereafter the M. E. B. A. engineers on the vessels operated by 
the company went on strike. An attempt in November to 
negotiate with the company was unsuccessful, said the board. 

In its decision the board concludes that those who partici- 
pated in the strike have not been deprived of their status as 
employes and that, since a majority designated M. E. B. A. as 
its bargaining unit, it remains the duty of the company to 
negotiate with the union. 

When the question arose as to whether the company was 
the “employer” as defined in the act, or whether the United 
States of America, owner of the vessels, was in fact the ‘em- 
ployer,” the board called a hearing last December for the 
whole purpose of listening to argument on this question. Its 
conclusion, defining the company as employer, was stated as 
follows: 


It appears to us that the government, in turning over the opera- 
tion and management of its vessels to a private corporation under 
the existing agreement, has avoided, rather than assumed, the respon- 
sibilities of an employer. It has established the American France Line 
as a commercial venture, operatin gin competition with other lines. 
In the conduct of the business of the line, the company is in full charge, 
receiving compensation based on the results of its own efforts. The 
company, under the nominal supervision of the government, does the 
actual hiring of the employes and has the sole direction of their ac- 
tivities while engaged in their duties on board the vessels. Under 
these circumstances, we do not feel that the government can be said 
to be the employer of the engineers on its vessels. Furthermore, we 
are satisfied that the exemption of the government from the operation 
of the act was not meant to apply in the case of a commercial venture 
of this nature. We find, therefore, that the company in hiring the li- 
censed engineers employed on the vessels which it operates, is an em- 
ployer under the provisions of the act. 


Bus Employes 


The board has certified that the Brotherhood of Railroad 
Trainmen has been designated by a majority of the motor bus 
operators employed by the Santa Fe Trail Transportation Com- 
pany, Wichita, Kansas, says the board, adding: 


The company operates an interstate bus transportation system ex- 
tending through the states of Kansas, Missouri, Oklahoma, Colorado 
and Arkansas. It employs 124 to 128 bus operators. The board has de- 
signated the bus operators as constituting a unit appropriate for the 
purposes of collective bargaining. At a hearing March 8 at Wichita 
before Trial Examiner Charles A. Wood it was testified that the com- 
pany had refused to meet with the union. The company however an- 
nounced that if the board certified the union as the exclusive repre- 
sentative of the motor bus operators, it would bargain collectively with 
it on that basis. 

Evidence was produced that a majority of the bus drivers have 
chosen the Brotherhood of Railroad Trainmen, Santa Fe Lodge No. 
529, and the Board accordingly has found an election unnecessary and 
has certified Lodge 529. 


A complaint against the New York & Pennsylvania Motor 
Express, Inc., has been issued by Stanley W. Root, regional 
director for the board at Philadelphia, on the ground that the 
company discharged Dell Parker and Charles Parker, bus driv- 
ers, for joining Local 429, International Brotherhood of Team- 
sters, Chauffeurs, Stablemen & Helpers of America. 

The company operates busses from its terminal at Reading, 
Pa., into several other states. A hearing will be held April 15 
at ten o’clock in the U. S. Postoffice Building at Reading. 


NEW TRANSCONTINENTAL 
STREAMLINERS 


The two new streamlined transcontinental passenger trains 
now being assembled for operation between Chicago and the 
Pacific coast will have many ncvel features. The City of Los 

. Angeles is being built for the North Western and the Union 
Pacific, and the City of San Francisco for the North Western, 
the Union Pacific and the Southern Pacific. Each train will 
be 1,291 feet long. 

The sleeping cars will be of radically new design suggested 
by W. A. Harriman, chairman of the board of the Union Pa- 
cific. There will be one on each train containing five double 
and twelve single bedrooms. The single bedrooms will be 
of the “upstairs” or duplex type. Both the “upstairs” and 
the “downstairs” bedrooms will have headroom sufficient for 
passengers to stand upright in them. 

Two of the sleeping cars in each train will contain four 
compartments and three drawing rooms each, the largest draw- 
ing rooms and compartments on any train. Each drawing 
room will have an enclosed washroom and toilet and an ap- 

parel locker. There will be an upper and a lower berth and 
a folding bed, all of greater dimensions than standard equip- 
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ment. For day occupancy the drawing room will be furnished 
with lounge chairs and a table. Drawing rooms and compart- 
ments will be intercommunicating. The latter will have two 
berths and toilet facilities and will be furnished with a lounge 
chair. 

Still another sleeping car will be of the “roomette” type 
containing fourteen sections for single occupancy. These 
roomettes will not have berths but will be equipped with fold- 
ing beds. In the daytime, the bed will be folded away and 
the roomette will contain a lounge chair in addition to the 
conventional folding compartment seat. 

In addition to these, the trains will have open-section sleep- 
ing cars with extra-long berths, bedroom cars and enclosed 
section cars. 

The dining equipment will be unique. It will consist of two 
cars articulated, containing two dining rooms and one kitchen. 
The formal dining room will seat 72 passengers and the coffee 
shop will seat 32. Together they will have the largest seating 
capacity of any railroad dining unit in the country. 

The City of Los Angeles will have two chair cars and the 
City of San Francisco will have one. They will be equipped 





A schematic view of one of the single occupancy roomettes in the new 
City of Los Angeles and the City of San Francisco. Instead of the con- 
ventional berth, the roomette is equipped with a folding bed. 


with reclining and revolving chairs. The observation-lounge 
cars, one on each train, will be 84 feet 6 inches long, the longest 
passenger cars ever built in the United States. Each will con- 
tain a cocktail bar, a barber shop, an office and the nurse- 
stewardess’ quarters. There will be bridge tables, writing 
desks, reading lamps, individual lounge chairs and settees. 

Behind the dining cars will be a dormitory-club car. This 
will be for the stewards, chef, and mechanical road supervisors 
on duty. 

The trains will be fully air conditioned and each will have 
two intercommunicating telephone systems, one for use by 
the engineer and the train crew, and the other for use between 
the dining car and the club, lounge and observation cars. 

The total passenger capacity of the City of Los Angeles 
will be 244 and that of the City of San Francisco 232, approxi- 
mately 50 per cent over the present equipment in each case. 
Motive power will be three-unit diesel locomotives, each con- 
taining two 900-horsepower motors, giving each train a total 
of 5,400 horsepower. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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LAKE MICHIGAN SERVICE ABANDONED 


The Great Lakes Transit Corporation, which has served 
Chicago and Milwaukee continuously since 1923, will not op- 
erate on Lake Michigan in the 1937 navigation season, accord- 
ing to an announcement April 6 by Warren E. Emblidge, freight 
traffic manager. The decision to abandon the Lake Michigan 
part of its Great Lakes shipping service, in which eight ships 
were engaged in 1936, was made because of operating losses 
suffered in 1936 and poor prospects for 1937, Mr. Emblidge 
said. Tonnage carried increased from 542,234 in 1935 to 562,299 
in 1936, he said, but there was an out-of-pocket cost in 1936 of 
$262,388.13. The probabilities were, he continued, that the 
loss would be larger this year were the service continued, be- 
cause of increased wages to crews and the new rule of the 
United States steamboat inspectors requiring the addition of a 
third mate and a third engineer to each crew. There have 
also been demands for increases in the wages of stevedores 
at Chicago and Milwaukee, he said. 

He pointed out that the present rate on Lake Michigan 
grain ad grain products traffic was 6 cents lower than it was 
in 1923 and that it could not be raised because the differential 
under the rail rate was only 2.5 cents. The rates will not be 
canceled, he said, “against the possibility that some change of 
conditions may justify the resumption of this service,” but the 
discontinuance of the service will be effected by “appropriate 
tariff procedure.” 


FLORIDA SHIP CANAL 


Secretary of War Woodring has transmitted to Congress a 
report of Major General Markham, chief of engineers, U. S. 
army, recommending the construction of the Florida ship canal. 

Submission of this report places before Congress the issue 
as to whether it will authorize this project which was begun 
by order of President Roosevelt several years ago to afford 
employment and then discontinued after approximately $5,000,- 
000 of relief funds had been spent on it. The Presdient sought 
approval of the project by recommending an appropriation for 
it but Congress refused to give its approval in that fashion 
and then the matter was referred to the army engineers for 
report and recommendations. 

The Markham report recommends the construction of a 
ship canal between the Atlantic ocean and the Gulf of Mexico, 
across the northern part of the Florida peninsula, to provide a 
channel having a minimum bottom width of 400 feet and a 
minimum depth of 33 feet, flared and deepened at the Gulf 
entrance. The estimated federal expenditure is $197,921,000, 
exclusive of interest charges. 

The Board of Engineers for Rivers and Harbors of the War 
Department, which made a thorough investigation of the pro- 
posed project, said: 

“The reasonably assured present and prospective benefits 
from such a canal do not establish economic justification for 
the large expenditures necessary for its construction.” 

The report of the board was sent to Congress with that 
of General Markham. 

The War Department, in a formal announcement stating 
that General Markham’s favorable report on the project had 
been transmitted to Congress, did not mention the adverse re- 
port of the Board of Engineers for Rivers and Harbors. 

The board said the canal would shorten the route for the 
great traffic between the ports on the Gulf and the Atlantic 
seaboard ports by somewhat less than one day’s steaming time. 

It estimated that expenditure of $265,282,000 would be 
necessary, at present cost of labor and material, for construc- 
tion of a sea level canal of dimensions held by the board to 
be necessary, including a high level rail crossing. 

The board pointed to possible damage to ground water 
supplies by seepage of salt water as an important matter to be 
considered in reaching a conclusion as to whether the canal 
should be built. 

General Markham said he did not share the apprehension 
of the board in that respect. 

The general also opposed setting up an amortization charge 
aS recommended by the board, stating there was no reason ap- 
parent for amortizing a sea level cut of adequate width and 
depth which would provide a navigable route in perpetuity. He 


also said the cost estimates of the board were “unduly con- 
Servative.” 
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General Markham estimated annual fixed charges and 
maintenance and operating expenses against the United States 
at $8,641,000 and against local interests, $264,000. Benefits to 
shipping now in being would amount to $8,741,000 a year, said 
he 


As a combination project for unemployment relief and im- 
provement of navigation, General Markham concluded that the 
canal was worthy of favorable consideration. 

The report of the Board of Engineers for Rivers and Har- 
bors was signed by Brigadier-General G. B. Pillsbury. 

Representative Green, of Florida, introduced H. R. 6150, 
providing for adoption of the Florida ship canal project as 
recommended by General Markham. 

President Roosevelt at his press conference April 6 said 
he had had no opportunity to study the reports on the project. 

The House committee on rivers and harbors began hear- 
ings April 8 on the proposed project with General Markham 
reviewing the history of the matter and pointing out details 
of the project. 


NEW YORK PIERS 


“New York’s three super piers, made possible by a PWA 
grant and comprising the largest and most modern ship terminal 
facilities in the world, have become in the brief time they have 
been in service a ‘new gateway to America’ and an outstanding 
example of the usefulness of the PWA type of project,” says 
the Public Works Administration. 

“These great transatlantic terminal facilities which berth 
the ‘Queen Mary’ and ‘Normandie’ and other great floating 
giants of the Atlantic are equipped to handle more freight and 
more passengers than any other comparable area in the world. 
Already, according to a report received by Administrator of 
Public Works Harold L. Ickes, these piers are finding their 
equipment taxed by the upswing in international trade. 

“Like the ‘Queen Mary’ and ‘Normandie,’ built with sub- 
s‘dies by Great Britain and France as public works projects, the 
three new New York piers were financed in part by a PWA 
grant to New York City to provide employment during depres- 
sion years and at the same time a useful public work that 
would be of service for years to come. 

“The new piers are constructed of fireproof materials 
throughout and contain every modern safeguard against fire. 
They have heated quarters for the passengers, adequate plumb- 
ing and comfortable places for well wishers who come to the 
docks to say ‘bon voyage’ and ‘welcome home.’ 

“They are located between 48th and 50th Streets in close 
proximity to New York City hotel and railroad centers. 

“Among the modern features of the new piers are their 
incinerator plants which dispose of the garbage which formerly 
accumulated aboard ships while in dock.” 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the 
provisions of section 15 of the shipping act, 1916, as amended: 





Agreements Approved 


2846-1 between Dollar Steamship Lines, Inc., Ltd., The Export 
Steamship Corporation, ‘‘Italia’’ Societa Anonima Di Navigazione, and 
Linea Sud Americana, Inc., modifying agreement of the West Coast of 
Italy and Sicilian Ports/North Atlantic Range Conference to facilitate 
action in respect to rate matters. 

5671 between Luckenbach Gulf Steamship Company, Inc., and Wilh. 
Wilhelmsen providing for the transportation of cargo under through 
bills of lading from United States Gulf ports to Japan, Korea, Formosa, 
Siberia, Manchukuo, China, Hongkong, Indo-China, and the Philippine 
Islands, with transhipment at Los Angeles Harbor or San Francisco. 

5674 between Luckenbach Steamship Company, Inc., and Wilh. Wil- 
helmsen providing for the transportation of cargo under through bills 
of lading from United States Atlantic ports to Japan, Korea, Formosa, 
Siberia, Manchukuo, China, Hongkong, Indo-China, and the Philippine 
Island, with transhipment at Los Angeles Harbor or San Francisco. 

5742 between American Mail Line, Ltd., and Luckenbach Steamship 
Company, Inc., providing for the transportation of cargo under through 
bills of lading from Japan, Korea, Formosa, Siberia, China, Manchuria, 
Hongkong, Indo-China, and the Philippine Islands to United States 
Atlantic Coast ports, with transhipment at Los Angeles Harbor, San 
Francisco, Portland, or Seattle. 

5773 between Gulf Pacific Mail Line, Ltd., and Osaka Shosen Kaisha 
(Osaka Mercantile Steamship Co.) providing for the transportation of 
cargo under through bills of lading from United States Gulf ports to 
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ports in the Straits Settlements and the Federated Malay States, with 
transhipment at Los Angeles Harbor or San Francisco, Calif. 

1168-A between United States of America—United States Maritime 
Commission (Oriole Lines) and American-Hawaiian Steamship Company 
under which they assume and agree to be bound by the terms and con- 
ditions of United States Maritime Commission Agreement No. 1168 
between Oriole Lines and Williams Steamship Corporation, which pro- 
vides for the transportation of cargo under through bills of lading from 
Liverpool, Manchester, Glasgow, Avonmouth, Cardiff, Belfast, Dublin, 
Cork, and Londonderry to United States Pacific Coast ports, with tran- 
shipment at Baltimore. 

2199-A between Panama Mail Steamship Company and American- 
Hawaiian Steamship Company under which they assume and agree to 
be bound by the terms and conditions of United States Maritime Com- 
mission Agreement No. 2199 between Panama Mail Steamship Company 
and Williams Steamship Corporation, which provides for the transpor- 
tation of garbanzos under through bills of lading from ports on the 
West Coast of Mexico to San Juan, Ponce, and Mayaguez, Puerto 
Rico, with transhipment at Los Angeles or San Francisco. 

2741-A between Border Line Transportation Company and American- 
Steamship Company under which they assume and agree to be bound 
by the terms and conditions of United States Maritime Commission 
Agreement No. 2741 between Border Line Transportation Company and 
Williams Steamship Corporation, which provides for the transportation 
of cargo under through bills of lading from specified Puget Sound out- 
ports to ports in Puerto Rico, with transhipment at Seattle. 

3125-A between Oceanic & Oriental Navigation Company and Amer- 
ican-Hawaiian Steamship Company under which they assume and agree 
to be bound by the terms and conditions of United States Martime 
Commission Agreement No. 3125 between Oceanic & Oriental Navigation 
Company and Williams Steamship Corporation, which provides for the 
transportation of cargo under through bills of lading from ports in 
China, Japan, Siam, French Indo-China, and the Philippine Islands to 
San Juan, Ponce, and Mayaguez, Puerto Rico, with transhipment at Los 
Angeles Harbor or San Francisco. 

3582-A between American-Hawaiian Steamship Company and Bull 
Insular Line, Inc., under which they assume and agree to be bound by 
the terms and conditions of United States Maritime Commission Agree- 
ment No. 3582 between Williams Steamship Corporation and Bull In- 
sular Line, Inc., which provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to ports 
in the Virgin Islands, with transhipment at San Juan, Puerto Rico. 

3830-A between States Steamship Company and American-Hawaiian 
Steamship Company under which they assume and agree to be bound 
by the terms and conditions of United States Maritime Commission 
Agreement No. 3830 between States Steamship Company and Williams 
Steamship Corporation, which provides for the transportation of cargo 
under through bills of lading from ports in China, Japan, and the Phil- 
ippine Islands to San Juan, Ponce, and Mayaguez, Puetro Rico, with 
transhipment at Seattle, Tacoma, Portland, San Francisco, or Los 
Angeles Harbor. 

3941-A between Kawasaki Kisen Kaisha (‘‘K’’ Lines) and American- 
Hawaiian Steamship Company under which they assume and agree to 
be bound by the terms and conditions of United States Maritime Com- 
mission Agreement No. 3941 between Kawasaki Kisen Kaisha (‘‘K’”’ 
Line) and Williams Steamship Corporation, which provides for the 
transportation of cargo under through bills of lading from ports in 
Japan and China to San Juan, Ponce, and Mayaguez, Puerto Rico, with 
transhipment at Seattle, San Francisco, or Los Angeles Harbor. 

4113-A between American-Hawaiian Steamship Company and The 
Atlantic and Caribbean Steam Navigation Company under which they 
assume and agree to be bound by the terms and conditions of United 
States Maritime Commission Agreement No. 4113 between Williams 
Steamship Corporation and The Atlantic and Caribbean Steam Naviga- 
tion Company, which provides for the transporfation of cargo under 
through bills of lading from United States Pacific Coast ports to La 
Guayra, Puerto Cabello, and Maracaibo, Venezuela, and Curacao and 
Aruba, Dutch West Indies, with transhipment at San Juan, Puerto Rico. 

4138-A between N. V. Stoomvaart Maatschappij ‘‘Nederland’’ and 
N. V. Rotterdamsche Lloyd (Pacific-Java-Bengal Line) and American- 
Hawaiian Steamship Company under which they assume and agree to 
be bound by the terms and conditions of United States Maritime Com- 
mission Agreement No. 4138 between N. V. Stoomvaart Maatschappij 
*‘Nederland’’ and N. V. Rotterdamsche Lloyd (Pacific-Java-Bengal Line) 
and Williams Steamship Corporation, which provides for the transpor- 
tation of cargo under through bills of lading from Dutch East Indies, 
British India, Straits Settlements, and the Philippine Islands to San 
Juan, Ponce, and Mayaguez, Puerto Rico, with transhipment at Los 
Angeles Harbor, San Francisco, Portland, or Seattle. 


Agreements Cancelled 


1360 between ‘‘Cosulich’’ Societa Triestina di Navigazione (Cosulich 
Line), Deutsche Dampfschifffahrts-Gesellschaft, ‘‘Hansa’’ (Hansa Line), 
and Norddeutscher Lloyd (North German Lloyd) providing for observ- 
ance of agreed rates on shipments from Gulf ports to Malta, Levant, 
Black Sea, Red Sea, and India ports, with transhipment at Bremen, 
Hamburg, Trieste, or other intermediate ports. 

1327, as amended, between American Mail Line, Ltd., and Lucken- 
bach Steamship Company, Inc., which has been superseded by 5742. 

5086 between Luckenbach Gulf Steamship Company, Inc., and Wil- 
helm Wilhelmsen, which has been superseded by 5671. 

5089 between Luckenbach Steamship Company, Inc., and Wilhelm 
Wilhelmsen, which has been superseded by 5674. 

5179 between Gulf Pacific Mail Line, Ltd., and Osaka Shosen Kaisha 
(Osaka Mercantile Steamship Co.), which has been superseded by 5773. 





BREWERS’ GRAIN 


The San Francisco Milling Co., Ltd., has filed a complaint 
with the Maritime Commission, docket No. 433, against Pacific 
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Atlantic Steamship Co., alleging that it bore and paid freight 
charges at the rate of 60 cents a 100 pounds on approximately 
215,400 pounds of brewers’ grain, shipped via respondent’s 
steamer “San Angelo” from Baltimore, Md., to Los Angeles 
Harbor, Calif. Complainant says that the charges assessed 
were unjust and unreasonable in violation of section 18 of the 
shipping act, 1916, to the extent that they exceeded charges 
based on a rate of 28 cents. A cease and desist order and 
reparation of $689.28 are asked. 


TRAINING MERCHANT SEAMEN 


In line with the policy of the new merchant marine act 
declaring for the development and maintenance of an adequate 
merchant marine “manned with a trained and efficient citizen 
personnel,” the Maritime Commission has begun the study of 
various plans to encourage American youth to make a career of 
the sea, according to an announcement in which it says: 


As a step in this direction, the commission has approved the re- 
tention of the cadet system on American flag ships receiving operating 
differential subsidy contracts under the new act. The cadet system was 
inaugurated under the ocean mail contracts which are to be auto- 
matically terminated on June 30. Under this system, ocean mail con- 
tractors were required to place from one to six youths under 21 years 
of age as cadets aboard their ships, the number depending on the size 
of the ship. These cadets receive practical and intensive instruction in 
various phases of sea training while on voyages. 

In an effort to determine the value of the cadet system, the Com- 
mission recently addressed a letter to the ocean mail contractors ask- 
ing them whether or not in their judgment it should be retained under 
the new operating differential subsidy plan. The majority of the re 
plies have been favorable with the result that the commission has de- 
cided to continue the system in force until a broader plan is worked 
out for the training of licensed and unlicensed personnel for the mer- 
chant marine. 

As a part of this broader plan, a recommendation has been made 
to the Commission that it locate school ships for the training of both 
sailors and officers at various ports on the Atlantic, Gulf and Pacific 
coasts. It has been estimated that from five to eight vessels would be 
required for this purpose which would be taken from the Commis- 
sion’s laid-up fleet. The Commission has directed that a survey be 
made to determine the cost of putting it into effect. 

The commission recently was asked to express its views on the 
senate resolution which requests the Mariffme Commission, in coopera- 
tion with the Secretary of the Treasury, the Secretary of the Navy 
and the Secretary of Commerce, to draft tentative plans for the es- 
tablishment of a Merchant Marine Academy for the training of mer- 
chant ship officers. The commission has advised the chairman of the 
Senate commerce committee that it approves this resolution. 

The United States Coast Guard has advised the commission that 
it likewise is studying the matter of training men for the American 
merchant fleet. 


“This training problem is one of the most important con- 
fronting the Commission,” said Admiral H. A. Wiley, chairman. 
“The merchant marine act is designed to restore this country 
to its rightful place among the ranking maritime nations of the 
world, but this effort will fall far short of its mark if we do not 
have capable and responsible officers and able and efficient 
seamen to man our ships.” 


BRASS INGOTS BY WATER 


The Maritime Commission has reopened for further hear- 
ing solely on the question of the routing of the shipments in- 
volved No. 386, H. Kramer & Co. vs. Inland Waterways Cor- 
poration et al. The commission awarded reparation on ship- 
ments of brass ingots from Chicago to Los Angeles Harbor via 
New Orleans. It now appeared that one of the shipments was 
not transported by defendant Swayne & Hoyt as alleged and 
admitted by defendants, said the commission, and that a modi- 
fication of the order would be required. 


PANAMA CANAL TRAFFIC 


In March 536 ocean vessels transited the Panama Canal 
and tolls thereon of $2,355,149.04 were collected, according to 
a report received by the Secretary of War. There was a sharp 
increase in Canal traffic in March as compared with February 
due to the termination of the strikes of the seamen and long- 
shoremen. In February 377 vessels transited the Canal and the 
tolls amounted to $1,602,306.30. 


CHARTER OF VESSEL LINES 


President Roosevelt has signed H. R. 4951, the bill amend- 
ing section 704 of the merchant marine act of 1936. Under the 
act the Maritime Commission may proceed to charter govern- 
ment-owned shipping lines for private operation and bring to a 
close the present managing agency agreements under which the 
lines are being operated. 
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Shipping Decisi 
ipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 


Bee Or Ooo Oe Sore 





(Circuit Court of Appeals, Second Circuit.)—In admiralty 
case, Circuit Court of Appeals has final responsibility for facts 
as well as for law. (Thorne, Neale & Co. vs. Reading Co., 87 
Fed. Rep. (2d) 694.) 

Evidence held insufficient to sustain finding that owner of 
barge did not know it was Jeaking, and that owner did not 
direct the continued loading of leaking barge.—lIbid. 

Evidence held to establish that owner of barge was at 
fault either for full loading of cargo after being informed that 
barge was leaking, or for bargee’s failure to obtain second pump 
in time to prevent sinking of barge.—Ibid. 

Owner of tug which left leaking barge partially aground, 
liable to strains and to slide off and entirely neglected barge 
held at fault, rendering owner liable for loss of cargo.—Ibid. 

Under contract whereby railroad’s tug engaged to take 
barge, obtain load of cargo, and return barge, tug held under 
duty to protect barge, and owner of tug was liable where barge 
sank because it was entirely neglected by tug.—lIbid. 


(Circuit Court of Appeals, Second Circuit.)—Libelants who 
sought to recover cargo damage on ground of deviation held 
required to establish more than negligence which rendered ves- 
sel unseaworthy. (Royal Ins. Co. vs. United States, 87 Fed. 
Rep. (2d) 714.) 

Shippers’ assignees, who admitted noncompliance with pro- 
visions of bill of lading as to giving notice of cargo damage, 
held not entitled to recover for loss which resulted when fire 
broke out in old coal adjacent to wooden bulkhead on ground 
of deviation, notwithstanding vessel was “unseaworthy” because 
of officers’ knowledge of presence of old coal, that was heating, 
and should be shifted, where evidence showed merely that offi- 
cers determined to take a chance, since “deviation’’ presupposes 
deliberateness.—Ibid. 


STORAGE OF IMPORT PROPERTY 


Port organizations and officials of Boston, Baltimore, Nor- 
folk and Philadelphia have filed a reply to exceptions taken by 
the New York Port Authority, the steamship lines and other 
interests to the proposed report of Examiners Lansdale and 
Cotter in Maritime Commission No. 221, storage of import 
property. (See Traffic World, March 20, p. 612.) 

Among the points made in the exceptions filed by the Port 
of New York Authority was one to the effect that the pro- 
posed report made findings only with respect to New York, 
although the investigation embraced all of the United States 
north Atlantic ports. 

Boston and other north Atlantic port interests, in their 
reply to that exception, said that it was not correct to say 
that the proposed report made findings only in respect to the 
port of New York. They said the examiners who made that 
report had found that at the other north Atlantic ports free 
time and storage charges on import cargo were governed by 
definite rules and regulations. But, said Boston and the other 
north Atlantic ports, the examiners said there was no showing 
that respondents were engaged in unlawful or unreasoable prac- 
tices in connection with the storage or delivery of import prop- 
erty at such other north Atlantic ports. 

“Far from being discriminated against by the proposed 
order,” say Boston and the other ports, “the port of New York 
would still have a free time advantage over the other north 
Atlantic ports, enjoying a total of twenty-five days’ free time 
on traffic moving by rail.” 

_ The reply was filed on behalf of the Boston Port Authority, 
City of Boston, Baltimore Association of Commerce, Norfolk 
Port-Traffic Association, and the joint Executive Transportation 
Committee of Philadelphia Commercial Organizations. The 
reply was not only to exceptions filed by the Port of New York 
Authority but also to exceptions filed by the American Diamond 
Lines, Inc., et al.; Thomas & John Brocklebank, Ltd., et al.; 
Green Coffee Association of New York City, Inc.; The Burlap 
Association; Tapioca Institute of America; National Council of 
American Importers & Traders, Inc., and Rubber Trade Asso- 
Clation of New York, Inc. 

The Boston reply said the exceptors’ argument that the 
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free time period at New York must be permitted to be as great 
as the greatest at any other competing port rested on the as- 
sumption that carriers serving New York were entitled, as of 
right, to meet all competitive conditions at other ports; that 
a practice otherwise illegal and in violation of section 17 of 
the shipping act, was relieved from illegality if engaged in at 
a competitive port; and that a practice admittedly wasteful 
might be engaged in by carriers serving one port because such 
a practice was engaged in by others at a competitive port. 

The practice ‘at New York to be condemned by the order 
recommeded by the examiner, said the reply, was the respond- 
ents’ practice of holding goods on their piers or other terminal 
facilities at New York without charge for a period of time 
longer than that determined as the maximum period needed 
to make delivery. 


The reply to the exceptions was prepared by Henry E. 
Foley, corporation counsel, attorney for Boston and the Boston 
Port Authority; Walter W. McCoubrey, commerce assistant, 
Boston Port Authority; Charles R. Seal, attorney for Baltimore 
Association of Commerce; H. J. Wagner, attorney for Norfolk 
Port-Traffic Commission and S. H. Williams, for the Joint 
Executive Transportation Committee of Philadelphia Commer- 
cial Organizations. 


MARITIME COMMISSION 


The Senate commerce committee finally decided this week 
to hold public hearings on the nominations made by President 
Roosevelt to the Maritime Commission and scheduled the open- 
ing session for April 10. The nominees are Joseph P. Ken- 
nedy, Thomas M. Woodward, Edward C. Moran, Jr., Rear Ad- 
miral Henry A. Wiley, retired, the present chairman of the 
commission, and Rear Admiral Emory S. Land, retired. 

The nominations were recently ordered favorably reported 
to the Senate by the committee but Senator Black, of Alabama, 
objected when Chairman Copeland sought unanimous consent 
to report the nominations “as in executive session.” No further 
effort was made by the chairman to report the nominations. 
He took the position that if Senator Black wished to be heard 
on the nominations the committee would hear him. Later the 
nominatons were discussed at a White House conference par- 
ticipated in by the President, Postmaster General Farley and 
Senator Black. Following that conference there were indica- 
tions that there would be no further delay in the Senate in 
acting on the appointments but the situation changed again. 
Protests are understood to have been made to Senator Black 
and the committee against Admirals Wiley and Land by labor 
organizations. Just what the objections are have not been 
disclosed. It was expected that these matters would be taken 
up at the hearing. 





GREAT NORTHERN ANNUAL REPORT 


The net income of the Great Northern Railroad for 1936, 
after deductions for interest and other fixed charges, was $9,- 
873,547, a gain of $2,763,680 over 1935, according to the annual 
report of the railroad released April 2. Freight and passenger 
revenues were $7,500,030 more than in 1935, the report said, 
but that gain was offset by an increase in operating costs and 
taxes. The total operating revenue was $89,625,105 as com- 
pared with $81,188,858 in 1935 and the total operating expenses 
were $56,880,722 as compared with $50,061,214. Income from 
other than transportation sources in 1936 was $5,049,169 and 
in 1935, $3,816,309. 


N. A. R. U. C. OFFICERS 


Alexander M. Mahood, of the West Virginia commission, 
has become president of the National Association of Railroad 
and Utilities Commissioners, succeeding Thomas E. McKay, of 
the Utah commission, who is no longer a member of that com- 
mission due to the appointment of a new commission composed 
of Ward C. Holbrook, Otto Wiesley and Walter K. Granger. 
Mr. Mahood was first vice-president of the association and 
automatically became president on the retirement of Mr. 
McKay. Nelson Lee Smith, of the New Hampshire commis- 
sion, who was second vice-president, has become first vice- 
president, and chairman of the executive committee of the 
association. 





CONSOLIDATED CLASSIFICATION DOCKET 


A special docket of the Consolidated Classification Commit- 
tee for hearings before the Official, Southern and Western 
Classification committee at Chicago, April 27, Atlanta, May 5, 
and New York, May 5, is published in the April 10 Traffic 
Bulletin. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Shipper’s Description of Articles Deter- 
mine Basis for Transportation Charges 


Maryland. — Question: We recently filed an overcharge 
claim on a shipment described as wire clothes line. This type 
clothes line is nothing but a wire strand and is clearly entitled 
to class 40 rates east and column 45 west, under iron and steel 
list. The carrier claims wire clothes line is specifically laid 
down in the classification and third class rating should be 
protected. However, the carrier claims were we to invoice this 
item as iron wire, shipment could move on iron and steel rates. 

Is there any precedent in applying two different rates on 
one articles depending on how the article was invoiced? 

Answer: In Mead Johnson & Co. vs. Atlantic Coast Line 
R. Co., 168 I. C. C. 157, the Commission said that it has been 
held in a number of decisions that the manufacturer’s descrip- 
tion of a commodity for sales purposes also fixes its identity 
for transportation purposes; that, if a manufacturer finds it 
advantageous to describe his product in a manner calculated 
to give purchasers the impression that it is a different and 
higher grade article that it actually is, he cannot consistently 
complain if the carriers accept that description as a basis for 
the assessment of freight charges. (Andrews Soap Co. vs. P. C. 
& St. L. Ry. Co., 4 I. C. C. 41; Glidden Co. vs. Akron, C. & Y. 
Ry. Co., 153 I. C C 684.) In this case the Commission found 
that dextri-maltose is properly classified under the southern 
and official classifications as prepared food, not otherwise in- 
dexed by name. 

See, also, the recent decision in Norge Corporation vs. Long 
Island R. Co., Docket 27220 (mimeographed), decided March 
24, 1937, in which a similar statement is made. 


Tariff Interpretation—Class Rate Subject to Low Minimum and 
Commodity Subject to High Minimum—Lower Applicable 
in Absence of Provision for Alternative Application 


Kentucky.—Question: Argument has arisen as to the proper 
application of the class rates when a commodity rate has been 
established between two named points. It is based on this 
feature, that a commodity rate of 25 cents per 100 pounds is 
established between two points with a carload minimum weight 
of 40,000 pounds, whereas the class rate between the same two 
points would be 27 cents, with a minimum of 30,000 pounds. 
One point of the argument is that the established commodity 
rate of 25 cents with the carload minimum weight of 40,000 
pounds only removed from the classification that specific weight 
and that the class rate was still applicable on a 30,000 pound 
shipment unless consignees prefer to take advantage of the 25 
cent rate and pay full charges based on the 40,000 pound 
minimum. 

The other side of the argument is that with the establish- 
ment of the commodity rate of 25 cents with the carload mini- 
mum of 40,000 pounds, the same removes the entire classifica- 
tion rating. 

Rule 38 of the Consolidated Classification enters into this 
as well as Conference Ruling 84. 

If Conference Ruling 84 is correct and which only specific- 
ally states removes the commodity, it would have the effect of 
removing the commodity with all packing requirements, and 
Rule 38 would do likewise, then this argument could be ad- 
vanced that if the commodity was removed from the classifica- 
tion and, taking alcoholic liquirs as a specific example, if same 
is removed from the classification and a commodity rate of 25 
cents established on alcoholic liquors in barrels, there would be 
no classification for alcoholic liquors in glass, in cases. 
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Please advise as to whether or not the establishment of a 
commodity rate only removes from the classification that part 
of the classification rating which is published specifically in the 
commodity description publication including the minimum 
weight. 

Answer: In Goodman Manufacturing Co. vs. Pittsburgh, 
Cc. C. & St. L. Ry. Co., 21 I. C. C. 95, the Commission holds that 
a class rate subject to a lower minimum may not be applied 
in the presence of a commodity rate with a higher minimum, 
in the absence of a provision for the alternative application of 
the class rate where lower charges result from its application. 
In this case the Commission said that carriers may, if they 
choose, publish both class and commodity rates in the same 
tariff and, under Rule 7-b of Tariff Circular 18-A, subject to 
certain conditions specifically set forth in the rule, provide for 
the alternative use of such rates by including in different sec- 
tions of one and the same tariff such class and commodity rates; 
that the fact that the two rates so published take difference 
minima does not modify the rule. 

Under the decision in Pridham Company vs. Sou. Pac. Co., 
30 I. C. C. 117, the Commission holds that the publication of a 
commodity rate limited in its application to commodities when 
packed in specified containers does not remove that commodity 
from the classification when the article is packed in other con- 
tainers not specified in the classification rating. In other words, 
the commodity rate applies only when the article is packed in 
accordance with the provisions of the commodity rate items as 
to packing requirements, the class rate applying on the com- 
modity when not so packed, but when packed in accordance 
with the packing provisions of the classification rating. 

Therefore, as to the commodity to which you refer, the 
applicable rate is the commodity rate subject to the higher 
minimum when shipped in accordance with the packing require- 
ments of the commodity rate, even though the class rate with 
its lower minimum would produce a lower charge. Further- 
more, if the commodity is not packed in accordance with the 
packing requirements of the commodity rate, the class rate 
must be applied thereon. 


Act of God 


Ohio.—Question: During the recent flood which took place 
in and around various cities in West Virginia, it so happened 
that we had a shipment that was in the flood waters and part 
of the shipment was condemned and destroyed by the Federal 
Food and Drug Inspectors and part of the shipment was re- 
turned to us. The transportation company informs us that since 
the conditions were beyond carrier’s control they are not in a 
position to admit of liability. 


We have been informed by the transportation department 
of our chamber of commerce that our redress in connection with 
the claim is to prove that the transportation company has been 
negligent in some manner in connection with the handling of 
this shipment. 


We are writing to inquire as to who we should communi- 
cate with in order to find out the exact day that the flood 
started and also, just what area same covered and the various 
heights of the water as it was increasing from day to day. 


We feel that this information is necessary for us to have 
so that the claim can be substantially supported with such in- 
formation that will enable the transportation company to 
investigate the matter. We will appreciate any other sugges- 
tions that you may have to offer us in connection with a case 
of this kind. Perhaps you may have on file some past cases 
from which you may be able to quote us. 


Answer: Where the carrier relies on one of the exceptions 
to his common-law liability, it must appear, in order to excuse 
him, that the exceptional cause, such as an act of God, or the 
like, was the immediate or proximate, and not the remote 
cause of the loss. (Bell vs. Union Pac. R. Co., 177 Ill. A. 374; 
Denny vs. New York Central R. Co., 13 Gray 481, 74 Am. D. 
645; White vs. Minneapolis, etc., R. Co., 111 Minn. 167, 126 
N. W. 533; Condict vs. Grand Trunk R. Co., 54 N. Y. 500; Read 
vs. Spaulding, 30 N. Y. 630, 85 Am. D. 426; Tobin vs. Lake 
Shore & M. S. Ry. Co., 159 N. W. 389; Standard Oil Co. vs. 
Payne, 190 N. W. 769.) And while it must be true, as a general 
proposition, that, although the carrier is in some way negligent, 
if such negligence does not contribute to the loss which is due 
to an excepted cause, the carrier is not liable. (Hill‘vs. Stur- 
geon, 35 Mo. 212, 86 Am. D. 149; Hill vs. Sturgeon, 28 Mo. 323; 
Chalk vs. Charlotte, etc., R. Co., 85 N. C. 423; Hart vs. Allen, 
2 Watts (Pa.) 114; Hadba vs. Baltimore & O. R. Co., 170 N. Y. 
S. 769; Rotundo vs. Erie R. Co., 198 N. Y. S. 688; Ferguson vs. 
Southern R. Co., 91 S. C. 61, 74 S. E. 179.) It is very generally 
declared that, if the negligence of the carrier concurs with an 
act of God in producing loss or injury, the carrier is not ex- 










in i i in 









fa 
art 
the 
um 


gh, 
hat 
ied 
im, 

of 
on. 
1ey 
me 


for 
ec- 
es; 
nce 
“O., 
f a 
hen 
lity 
on- 
‘ds, 
| in 
; as 
»m- 
nce 


the 
her 
ire- 
vith 
1er- 
the 
‘ate 


lace 
ned 
yart 
eral 

re- 
ince 
ina 


1ent 
vith 
een 
x of 


uni- 
lood 
ious 


lave 
| in- 
r to 
ges- 
case 
ases 


‘ions 
cuse 
’ the 
note 
374; 


126 
tead 
Lake 
. VS. 
1eral 
zent, 

due 
stur- 

323; 
lien, 
Ne 


n VS. 
rally 
h an 
t ex- 





April 10, 1937 


empted from liability by showing that the immediate cause was 
the act of God, or some other excepted cause; or, as otherwise 
expressed, the carrier is responsible where the loss is caused 
by an act of God or other excepted cause, if the carrier’s negli- 
gence mingles with it as an active and cooperative cause. 
(Sandy vs. Lake, St. El. R. Co., 235 Ill. 194, 85 N. E. 300; Wald 
vs. Pennsylvania, etc., R. Co., 162 Ill. 545, 44 N. E. 888, 53 
Am. S. R. 332, 35 L. R. A. 356; Benny vs. New York Cent. R. 
Co., 13 Gray 481, 74 Am. D. 645; Jones vs. Minneapolis, etc., 
R. Co., 91 Minn. 229, 97 N. W. 893; Lamb vs. Camden, etc., 
R., ete., Co., 46 N. Y. 271, 7 Am. R. 327; Bostwick vs. Baltimore, 
etc., R. Co., 45 N. Y. 712; Lehigh Valley R. Co. vs. State of 
Russia, 21 Fed. (2d) 396; Lehigh Valley R. Co. vs. State of 
Russia, 21 Fed. (2d) 406 Ithaca Roller Mills vs. Ann Arbor R. 
Co., 186 N. W. 516; S. G. Palmer Co. vs. Ill. Cent. R. Co., 204 
N. W. 566.) 

A carrier is not liable for loss or injury to goods caused 
by an act of God. An act of God is an inevitable and unavoid- 
able accident not attributable to human agency. Floods, cy- 
clones, earthquakes, etc., are generally regarded as acts of God. 

However, an act of God will not excuse the carrier if it 
could have been foreseen by the carrier or if it had knowledge 
in time to protect the shipments. 

On the other hand, there is a very considerable number of 
decisions which unqualifiedly hold that, where the carrier has 
been guilty of negligent delay in transporting or delivering 
goods, and thereafter the goods are lost or injured by an act 
of God or other excepted cause, and but for such delay the 
goods would not have been exposed to the casualty, the carrier 
will be liable (Wald vs. Pittsburgh, etc., R. Co., 162 Ill. 545, 
44 N. E. 888; Michigan Cent. R. Co. vs. Curtis, 80 Ill. 324; 
Edson vs. Pennsylvania Co., 70 Ill. A. 654. See, also, Sandy vs. 
Lake St. El. R. Co., 235 Ill. 194, 85 N. E. 300; Green-Wheeler 
Shoe Co. vs. Chicago, etc., R. Co., 130 Iowa 123, 106 N. W. 498; 
Julius Kessler & Co. vs. Southern Ry. Co. in Kentucky, 255 
S. W. 525); and this rule has been held to apply whether the 
goods are perishable or not. 

Under the rule applied in the federal courts, unless a car- 
rier is chargeable with some negligence other than delay in 
moving the shipment, the destruction of property by an act of 
God not foreseen in time to guard against it, absolves the car- 
rier from liability. Northwestern Consolidated Milling Co. vs. 
Chicago, B. & Q. R. Co., 160 N. W. 1028. 

Information as to flood conditions in the territory to which 
you have reference may, no doubt, be had from the records 
kept by the Weather Bureau. Such records being public docu- 
ments have been held to be admissible in evidence to prove the 
state of the weather at a given time. These records, we under- 
stand, also cover the stage of the water in navigable rivers. 


Damages—Carrier Liable for Full Amount in Absence of 
Compromise 


Ohio.—Question: Will you kindly advise whether or not 
you have any decision relative to carriers settling claims for 
goods damaged in flood areas, state of Pennsylvania, 1936. 

I understand some of the carriers have offered as a settle- 
ment 50 per cent of the proven loss. 

Answer: If a carrier is legally liable in damages for injury 
to or destruction of goods, it is liable for the entire amount of 
the owner’s loss, without deduction. 

While the law regards with favor a compromise, which is 
an agreement between two or more persons who, to avoid a 
lawsuit, amicably settle their differences, on such terms as they 
can agree on, a compromise is wholly a matter of agreement 
between the respective parties, that is, a settlement of differ- 
ences by mutual concessions. 

We are not advised as to whether shippers and carriers 
are settling claims for flood damages on the above stated basis. 


Damages—Measure of—Replacement Value 

Louisiana.—Question: Kindly cite us some cases in point 
relative to the following situation: 

A less carload shipment moved from New York to Baton 
Rouge, La., via water and rail. The shipment was damaged to 
the extent of $76.36, the amount of the damage being based on 
invoice as submitted by the selling company at New York. 

This material was needed by the consignee at Baton Rouge 
at the time of arrival and it was necessary for them to order 
from New Orleans this same material which cost them $97.78, 
or $21.42 more than the New York price. It is our contention 
that in a case of this kind the claim should be paid on the basis 
of the replacement value. 

Are we correct? 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
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which provided that the amount of any loss or damage for 
which any carrier is liable should be computed on the basis of 
the value of the property at the time and place of shipment, 
including freight charges, if paid, to be a limitation upon the 
carrier’s liability and therefore contrary to the Cummins amend- 
ment, and in effect stated that the measure of damages was the 
actual loss caused by the breach of contract of carriage, which 
loss is what the shipper would have had if the contract had 
been performed. Where goods are lost or destroyed the carrier 
is liable, as a rule, for their value at place of destination at the 
time they should have been delivered, with interest thereon 
from that time, less the unpaid cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court said 
there is no great inconvenience in the application of one stand- 
ard of value than the other; that no advantage was perceived 
to be gained from an adherence to a rigid uniformity, which 
would justify sacrificing the reason of the rule to its letter; that 
the test of a market value is at best but a convenient means 
of getting at the loss suffered and it may be discarded and 
other more accurate means resorted to if, for special reasons, 
it is not exact or otherwise not applicable. The court cited 
Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 166 
Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. West Penn Sheet 
Steel Co., 201 Pa. St. 150, and Williston on Contracts, sections 
1384, 1385. 

While the destination value is ordinarily the measure of 
damages for loss of, injury or delay to goods, each case must 
be determined by taking into consideration the circumstance 
surrounding the purchase, sale and transportation of the goods, 
such as, for instance, whether it was necessary to replace the 
goods at destination in order to fill a contract of sale or whether 
the consignee has lost a sale because of the non-delivery of the 
goods or has earned a retail profit by a contract of resale. 

If it was necessary for the consignee to purchase in the 
open market at destination goods to replace those damaged in 
the course of transportation, it would appear from the state- 
ments of the court in the Crail case that the increased replace- 
ment cost may be recovered, otherwise not. 


Liability of Carrier for Loss Occurring During Deviation 


Colorado.—Question: We are in possession of a clipping, 
apparently cut from an issue of the Traffic World, dated Febru- 
ary 16, 1918, page 253, reading as follows: 


Deviation : 

When a carrier deviates from a stipulated route, it becomes an in- 
surer, responsible for all loss and damage to the goods, including un- 
avoidable casualty.—Id. 


We would appreciate your advising us what case or court 
decision it is from, if possible giving us a copy of the page from 
the original issue covering. 

In addition, if you can refer us to any other Supreme Court 
decision covering the same point, we would be mighty glad to 
have the reference. 

Answer: If a carrier in transporting goods, unnecessarily 
deviates from the usual and ordinary route contemplated in 
the undertaking he will be liable for any loss occurring during 
such deviation, although such loss is within the recognized 
exceptions to the carrier’s liability. And a carrier is equally 
liable where, having expressly contracted for a particular route, 
mode, or manner of transportation, or having received from the 
shipper express directions in regard to such matters, it trans- 
ports goods otherwise than as stipulated or directed, and they 
are lost or damaged. Indeed, it has been said that, in depart- 
ing from the established route, or from that fixed by contract, 
the carrier is guilty of misfeasance and is liable for the value 
of the goods on the theory of conversion, although there is 
authority to the contrary. 

The reason assigned for the foregoing rules is that the 
carrier, being in the wrong and it being impossible to determine 
certainly that the loss would have occurred had the usual course 
been followed, must answer for the consequences. 

This liability of the carrier for loss or injury occurring 
during deviation applies whether such loss or injury was caused 
by an act of God or by any other agency; and, furthermore, the 
liability of the carrier is not limited to loss and injury occur- 
ring on its own line, but applies to loss and injury on the line 
of a connecting carrier. 

There is some uncertainty as to whether, when a deviation 
from the usual or stipulated route or method of transportation 
is shown, the carrier may excuse itself by proof that subse- 
quent loss or damage for which it would not, but for the devia- 
tion, have been liable, would have occurred had there been no 
deviation. But at any rate it is incumbent on the carrier clearly 
and satisfactorily to establish that fact, which usually it will 
be unable to do. 
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The fact that a carrier which has wrongfully diverted a 
shipment failed to comply with the requirements of the Car- 
mack amendment in issuing a bill of lading does not affect its 
liability for loss occurring due to the deviation. 

Notwithstanding a shipment of live stock has been mis- 
routed, the owner may accept an imperfect performance of the 
contract and close contract relations, and the carrier cannot be 
held responsible for what subsequently happens to the ship- 
ment. 

The rule is operative in respect of connecting carriers as 
well as initial carriers. And it is not material to a connecting 
carrier’s liability for diverting goods from the route specified 
that the change involved no greater expense or delay, nor 
greater risk of loss, so far as could be seen in advance, nor can 
the connecting carrier justify its breach in diverting a shipment 
by setting up shipping directions received from the prior car- 
rier. So also the connecting carrier’s liability is not affected 
by the fact that other carriers forming a part of the line over 
which the goods were routed might also be liable under the bill 
of lading. 

Consent of the owner will excuse a deviation. And it may 
become necessary for the carrier, by reason of some emergency 
not contemplated at the time of shipment, to change the route 
or the method of transportation, and if so it will not be liable 
for subsequent loss or injury for which it is in general not 
responsible by law or by contract. But if it is practicable in 
such case, without risk to the goods, to notify the shipper, the 
carrier should do so rather than depart from the terms of the 
contract, and await further directions; and this is so even 
though there is a stipulation in the contract of shipment that 
every carrier, in case of necessity, may forward the goods by 
any railroad between the place of shipment and the place of 
destination. When the shipper is so notified, and he refuses to 
give further shipping instruction, the carrier may then return 
the shipment to him at his expense, and, thus being wholly 
without fault, it avoids all liability to him. Waltham Mfg. Co. 
vs. New York, etc., S. S. Co., 90 N. E. 550; Rosenthal vs. Chi- 
cago, etc., R. Co., 154 N. W. 367; Levin vs. International Great 
Northern R. Co., 45 S. W. (2d) 435; Transfer, etc., Co. vs. Neill, 
159 Pac. 272; Pacific Coast Co. vs. Yukon Independent Transp. 
Co., 155 Fed. 29; St. Louis, etc., R. Co. vs. Caldwell, 116 S. W. 
210; Saxon Mills vs. New York, etc., R. Co., 101 N. E. 1075. 

The case to which you refer in your letter is that of Ely 
vs. Barrett, 168 N. Y. Sup. Ct. 419. 





Digest of New Complaints 





MC-C 42. Central States Motor Freight Bureau, Inc., Chicago, IIl., vs. 
Edward H. Schultheis, dba Green Line Motor Express. 

Alleges defendant’s rates applying in Ill. and Ind. for motor 
transportation of property produce less revenue than is required 
to foster sound economic conditions in transportation among motor 
carriers, etc., in violation of section 216 of the motor act; also 
alleges duplication of rates by defendants. Asks cease and desist 
order, rates, minimum weights, packing requirements, rules, regu- 
lations and practices. (Harry M. Slater, 910 S. Michigan Ave., Chi- 
cago, Ill.) 

No. 27692. Chester B. Brown, Morrill, Neb., vs. Union Pacific. 

Rates in violation sections 1 and 3, dried beans, points in Idaho 
to South Morrill and Gering, Neb., as compared with rates to Den- 
ver, Greeley and other Colorado points. Asks rates and reparation. 
(J. A. Little, practitioner, 2902 N. 54th St., Lincoln, Neb.) 

No. 27693. Armour and Co. of Delaware, Chicago, Ill., vs. Erie et al. 

Unreasonable rates, soap and/or soap products, Babbit, N. J., to 
Charleston, W. Va. Asks cease and desist order and reparation. 
(Paul E. Blanchard, atty., Chicago, Il.) 

No. 27604. J. D. Wigginton, dba Evanston Fuel & Material Co., etc., 
et al., Evanston, Ill., vs. C. & N. W. et al. 

Rates and charges in violation sections 1 and 3, bituminous coal, 
mines in Ill., Ind., Ky., Pa., Va. and W. Va. to Evanston, Wilmette, 
Winnetka, Northfield, Glencoe, Glenview and Northfield, Ill., as 
compared with rates to points in the Chicago switching district, 
including yards in the northern portion of the city of Chicago. 
Ask rates and reparation. (Walter, Burchmore & Belnap, 2106 Field 
Bldg., Chicago, Ill.) 

No. 27695. J. P. Burroughs & Sons, Flint, Mich., et al. vs. Pere Mar- 
quette. 

Allege violations of first three sections of act, grain and grain 
products, handled at complainants’ mills at Flint, Detroit, Ionia, 
Carleton, Allegan, Lansing, Portland and Grand Rapids, Mich., 
because of transit situation which complainants say prohibit transit 
at through rates on grain grain products and grain by-products 
and compels them to pay the applicable local rate from their mills 
plus an adjustment of the inbound rate, while mills located at 
and on defendant’s connecting lines on the same route are per- 
mitted to transit on the through rate. Asks through rates with 
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reasonable charge to transit and reparation of $10,000. (C. L. 
Athanson, practitioner, 323 East Atwater St., Detroit, Mich., and 
John A. Forshey, atty., 540 Nicholas Bldg., Toledo, O.) 

No. 27696, Sinclair Refining Co., New York, vs. B. & O. et al. 

Rates, petroleum products, East Chicago, Ind., to destinations 
in Ia., Minn., Mich. and Wis. applied on shipments in March and 
April, 1934, in violation of section 6. Asks reparation. (H. W. 
Robertson, 630 Fifth Ave., New York.) 

No. 27697, E. T. Gohn and M. U. Gohn, trading as Dallastown Filling 
Station, Dallastown, Pa., vs. B. & O. et al. 

Rate, gasoline, Curtis Bay, Baltimore, Md., to Dallastown, in 
violation of sections 1 and 3 the undue preference alleged being 
for competitors at Red Lion and York, Pa. Ask reparation. (Morris 
U. Gohn, Dallastown, Pa.) 

No. 27698, Carolina Veneer Co., Inc., High Point, N. C., vs. C. & O. 
et al. 

Rates, logs, Hot Springs, Va., and Stony Bottom, W. Va., to 
High Point in violation of section 1. Asks new rates and reparation. 
(Thaxton Richardson, P. O. Box 612, Greensboro, N. C.) 





I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Interstate Commerce Commission: Arthur R. Robinson, Wash- 
ington, D. C.; John H. Anderson, Jr., Raleigh, N. C.; Leslie L. 
Anderson, Minneapolis, Minn.; August C. Backus, Milwaukee, 
Wis.; John F. Baker, Milwaukee, Wis.; Paul Barnett, Kansas 
City, Mo.; Horace F. Blackwell, Jr., Kansas City, Mo.; Bolus 
J. Bolus, Omaha, Neb.; Walter H. Brown, Jr., New York, N. Y.; 
William F. Byrne, Boston, Mass.; John O. Carbys, Milwaukee, 
Wis.; Clarence F. Carey, Royal Oak, Mich.; William B. Cockley, 
Cleveland, O.; T. M. Cunningham, Savannah, Ga.; C. Joseph 
Danahy, Brooklyn, N. Y.; Richard L. Douglas, St. Joseph, Mo.; 
William H. Duckworth, Atlanta, Ga.; Burton E. Eames, Bos- 
ton, Mass.; I. Jack Feinstein, Philadelphia, Pa.; William V. 
Frazier, Jr., Martins Ferry, O.; John F. Gaughran, Detroit, 
Mich.; Alexander Gawlis, Baltimore, Md.; Fred E. Gleason, 
Montpelier, Vt.; Albert G. Goetz, Detroit, Mich.; John F. Goetz, 
Jr., Detroit, Mich.; R. E. Halliday, Lewiston, Me.; E. Bentley 
Hamilton, Peoria, Ill.; J. Francis Harter, Buffalo, N. Y.; Ernest 
J. Heggestad, Milwaukee, Wis.; Lester M. Huffman, Jackson- 
ville, Fla.; Charles A. Hunt, Trenton, N. J.; John G. Ihnet, Chi- 
cago, Ill.; H. Cecil Kilpatrick, Washington, D. C.; K. J. Kindley, 
Charlotte, N. C.; Thomas King, Dallas, Tex.; H. Donald Kistler, 
Washington, D. C.; Clarence D. Klatt, Peoria, Ill.; Edward J. 
Konkol, Madison, Wis.; Elliodor M. Libonati, Chicago, II; 
Joseph L. Lockett, Jr., Houston, Tex.; Meyer Love, Philadelphia, 
Pa.; Norman L. Marks, New York, N. Y.; Elton L. Marshall, 
Kansas City, Mo.; J. Martin McDonough, Baltimore, Md.; James 
C. Meehan, St. Louis, Mo.; Saul Mendelson, Jersey City, N. J.; 
George M. Naylor, Jr., Boston, Mass.; Chauncey L. Newcomer, 
Bryan, O.; Richard W. Newman, Hasting, Neb.; Frank D. 
Norviel, Indianapolis, Ind.; Andrew Oliver, New York, N. Y.; 
Livingston E. Osborne, Chicago, Ill.; Glenn A. Perry, Houston, 
Tex.; James Piper, Baltimore, Md.; Haywood Robbins, Char- 
lotte, N. C.; Isador S. Rosenthal, Brooklyn, N. Y.; Samuel 
Rosenthal, Buffalo, N. Y.; Raymond Rosoff, Dallas, Tex.; David 
Ross, New York, N. Y.; George B. Rowlings, Boston, Mass.; 
Peter G. Schultz, Chicago, Ill.; John F. X. Sheridan, Long 
Island City, N. Y.; Abraham L. Siegel, New York, N. Y.; A. 
Jacob Silverberg, Buffalo, N. Y.; Huger Sinkler, Charleston, 
S. C.; George B. Sleigh, Chicago, Ill.; Willis Smith, Raleigh, 
N. C.; Bernard G. Stolte, St. Louis, Mo.; Alexander M. Taylor, 
Camden, N. J.; John F. Throckmorton, Parkersburg, W. Va.; 
Lawrence E. Tripp, Los Angeles, Calif.; Peter D. Walsh, Chi- 
cago, Ill.; Julian Webb, Columbia, S. C.; Martin Werner, New 
York, N. Y.; J. Frank Wilson, Dallas, Texas.; Alvin A. Wolff, 
St. Louis, Mo.; Frederick W. Wood, New York, N. Y.; Ham- 
mond C. Woods, Kansas City, Mo. 





NIAGARA FRONTIER TRAFFIC LEAGUE 


The Niagara Frontier Industrial Traffic League will hold a 
meeting at the Marine Grill, Buffalo, N. Y., April 12. Subjects 
to be considered include the regulation of motor carriers in New 
York state, the responsibilities of shippers under the motor 
carrier act and the length of the credit period on payments of 
trucking charges. 


TRAFFIC MANAGERS’ INSTITUTE GRADUATES 


More than 100 graduates received certificates at the recent 
graduation exercises of the Traffic Managers’ Institute of New 
York in the assembly room of the New York Merchants’ Asso- 
ciation. The alumni association of the institute had charge of 
the ceremonies. C. L. Hilleary, traffic manager, F. W. Wool- 
worth Company, honorary member of the association, dis- 
tributed the certificates. Edward Rutherford, assistant gen- 
eral agent, Southern Pacific, was the guest speaker. Major 
L. G. Brower, air express division, Railway Express Agency, will 
speak on “Aviation: Past, Present and Future,” at a meeting of 
the association to be held at the Merchants’ Association April 23. 











Apr 


tion, 
merc 
Com! 
Ame 


the 

The 
ship 
in § 
con! 
the 

rate 
mot 


foll 
thre 
rate 
ing 
traf 
or ! 
ear 
tee 
lish 


ciat 
mo 
rat 
But 


poc 


dec 
fre 


ant 
tha 


vio 
pri 


eve 
wi 
suf 
roe 
ral 
col 


the 
sio 
evi 
stc 
les 





ions 
and 
W. 


ling 
: a 
eing 
srris 


z O. 


. 
‘ion. 


olff, 


lda 
ects 
New 
otor 
s of 


cent 
New 
sso- 
e of 
ool- 
dis- 
yen- 
ajor 
will 
g of 








April 10, 1937 


The Traffic World 


PAGE 797 


Railroad Traffic Associations 


Eighteenth of a series of nineteen articles on Railroad Organiza- 
tion, Operation, and Traffic, by G. Lloyd Wilson, Professor of Com- 
merce and Transportation, University of Pennsylvania, and chairman, 
Committee on Education and Research, Associated Traffic Clubs of 
America. 


AILROAD freight associations, in their present form, are 
R the result of many years of economic and legal develop- 

» ment. They are the principal agencies through which 
the railroads seek to achieve cooperation in traffic matters. 
They have been of great value to the rail carriers and to the 
shipping public in their efforts to stabilize freight rates and 
in smoothing the pathway for cooperation among rival and 
connecting carriers. The railroad freight traffic associations in 
the various traffic territories, through cooperative action in 
rates and services, have performed constructive work in pro- 
moting cooperation and in preventing rate wars. 


Traffic associations flourished in the period immediately 
following the Civil War. They sought to regulate competition 
through rate agreements; through the distribution of joint 
rates among railroads parties to through routes by establish- 
ing divisions of “pro-rates’”; through the division of competitive 
traffic or earnings from competitive traffic by means of traffic 
or money pools, and in other ways. Two of the most important 
early traffic associations, through the Joint Executive Commit- 
tee of the Trunk Line and Central Freight Associations, estab- 
lished the differential relationship among the north Atlantic 
ports on traffic between those ports and Central Freight Asso- 
ciation Territory, apportioned competitive eastbound traffic 
moving between the territories among the member lines, pro- 
rated through rates among the roads east and west of the 
Buffalo-Erie-Pittsburgh-Wheeling line and assisted generally in 
maintaining stability of rates. 


Traffic associations persisted despite the prohibition of the 
pooling of money or traffic and agreements to divide earnings 
on traffic by the act to regulate commerce of 1887,’ and the 
decisions of the U. S. Supreme Court holding that railroad 
freight traffic associations constituted combinations in restraint 
of trade in interstate commerce in violation of the Sherman 
antitrust act of 1890.2 Rate agreements among the railroads 
that were members of the Trans-Missouri Freight Association 
were held to be illegal combinations in restraint of trade in 
violation of the antitrust laws and, therefore, illegal, just as 
price fixing agreements of associations of industrial concerns 
were illegal. The provisions of the Sherman act prohibiting 
every contractor combination in the form of a trust or other- 
wise, as a conspiracy in restraint of trade or commerce were 
sufficiently inclusive to embrace railroad rate agreements. Rail- 
road traffic associations were reformed to eliminate the illegal 
rate agreement and pooling features, but they were not dis- 
continued. 


Following the prohibition of pooling by the act of 1887 and 
the application of the Sherman act to the carriers by these deci- 
sions of the Supreme Court, the railroads were brought into 
even closer relationship through the purchase of controlling 
stock interests in smaller railroads by larger systems, through 
leases of lines by others, through the outright purchase of 
entire properties of lines by others, and through the establish- 
ment of communities of interest and management. 


Types of Traffic Associations 


Several distinct types of railroad traffic associations are 
now in existence. 

The first type includes all the important roads of large 
territorial divisions of the United States such as the Trunk 
Line Freight Association, the Central Freight Association, the 
New England Freight Association, the Southwestern Lines 
Freight Bureau, Western Trunk Line Freight Associations, the 
Southern Freight Association, the North-Pacific Coast Freight 
Bureau, and the Pacific Freight Tariff Bureau. The Transcon- 
Unental Freight Bureau is considered by some as a major terri- 
torial association, and the Pacific Freight Bureau Territory and 
the North Pacific Coast Bureau Territory are sometimes con- 
sidered minor rate territories. Logically, it seems preferable to 
consider the Pacific Freight Bureau and North Pacific Freight 
Bureau as major territorial associations and the Transcon- 
tinental Freight Bureau as an interterritorial association em- 
bracing other territories for long-distance traffic arrangements. 

The Canadian Freight Association—Eastern Lines, with 
headquarters at Montreal, and the Canadian Freight Associa- 





‘Section 5, Paragraph 1, Act to Regulate Commerce, 1887. 
ian States vs. Trans-Missouri Freight Association (166 U. S. 


tion—Western Lines, are the major territorial traffic associa- 
tions in Canada. 

Organizations of the second type are also territorial in 
character but of more limited scope than the major freight 
associations. This type may be called minor territorial. In- 
cluded in this class are such organizations as the Illinois 
Freight Bureau, the Colorado and New Mexico Freight Bureau, 
the Texas Freight Tariff Bureau, the Texas-Louisiana Freight 
Tariff Bureau, the Utah Freight Bureau, and the Colorado- 
Utah Freight Bureau. 

A third class includes bureaus or associations joining terri- 
tories separated from one another through joint transportation 
arrangements among rail or rail and water carriers members of 
the associations. These may be defined as interritorial associa- 
tions. Representative associations in this group include the 
Atlantic Seaboard Freight Bureau, the Transcontinental Freight 
Bureau, and others. 

A fourth type includes the organizations that function in 
connection with traffic moving via single gateways or groups of 
gateways. The tariff publishing agent of an association of this 
type publishes rules, regulations, rates, and charges applicable 
in connection with traffic moving via the gateway or terminal. 
The New Orleans Freight Association, the Southern Ports For- 
eign Freight Committee, and the Pacific Coastwise Freight 
Tariff Bureau are examples of associations of this kind. 

A fifth type deals with certain phases of the movement of 
traffic within terminal areas, particularly with such arrange- 
ments as switching and other terminal services. These associa- 
tions or committees, through their respective tariff publishing 
agents, publish rules, regulations, and charges applicable to 
such services. The Chicago Standing Switching Committee pub- 
lishes a directory showing the track location of industries 
located within the Chicago Switching District, and rules, rates 
and regulations applicable to switching services performed by 
member railroads. 

A sixth type includes the associations or bureaus that 
attend to traffic matters pertaining to the movement of special 
commodities. These organizations include: 


The National Perishable Freight Committee, which publishes rules, 
regulations and charges for the services supplied by carriers in connec- 
tion with perishable freight. 

The Bureau of Explosives, of the Association of American Rail- 
roads, which publishes the regulations governing the transportation of 
explosive, inflammable and other dangerous freight. 

The Pacific Car Demurrage Bureau and the Tariff Bureau of the 
Association of American Railroads, which publish rules, regulations, 
and charges applicable in connection with freight car demurrage. 

The various coal traffic bureaus, including the Ohio Coal Traffic 
Bureau, which publish rates on coal and coke. 

The bureaus or tariff agents publishing territorial directories, bill- 
ing books, and the Railway Equipment Register. 

The Official, Southern, and Western Classification committees, which 
publish, through the Consolidated Classification Committee, the Con- 
solidated Freight Classification. 


Railroad Traffic Association Organizations 


The railroad freight traffic associations consist of two 
groups of people—those who devote their full time to the work 
of the organizations and those employed by the carrier mem- 
bers of the association who devote part of their time as repre- 
sentatives of their employers on the various committees of 
the associations. The expenses of the associations, including 
the compensation of full-time employes, are borne by the mem- 
ber carriers on an agreed basis. 

There is no common plan of organization, but a composite 
plan resembles all associations without being exactly like any 
particular one. The typical railway freight traffic association 
is administered by a chairman—a full-time executive officer. 
A standing rate committee, composed of full-time employes, 
supervises the work of the rate bureau. A tariff publishing 
agent, who is sometimes the chairman of the association, super- 
vises the work of the personnel of the tariff bureau. 

An executive committee, a traffic managers committee, a 
general freight rate committee, special rate adjustment com- 
mittees, general rate conference committees, and special in- 
vestigating committees are composed of traffic officers of the 
member carriers assigned permanently or temporarily to special 
duty in connection with the work of the associations. Weighing 
and inspection bureaus are connected with the freight traffic 
associations. 

Rate Adjustment Procedure 


Freight rate adjustments are initiated, as a rule, by re- 
quests from industrial or commercial traffic managers in letters 
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addressed to the freight traffic offices of the carriers publishing 
the rates to which objections are raised. These communica- 
tions should state the rate complained of, the nature and vol- 
ume of the traffic involved, the points of origin and destina- 
tion, the routes used, the equipment and services required, and 
other details identifying and classifying the movement. The 
rate request usually states the rate desired, in place of the 
rate of which complaint is made, and arguments supporting 
the contention. 

The requests of the representatives of the shippers are 
received by the general freisht departments of the carriers, 
either directly or through the commercial or division freight 
offices to which they are addressed. If the adjustment requests 
come to the general office through a commercial or division 
freight agency, the comments and recommendations of the com- 
mercial agent or division freight agent are usually transmitted 
with the request to the general freight department, or, if not, 
the general freight traffic department may request the com- 
ments and recommendations of the local officers before proceed- 
ing with the rate adjustments. 

The requests with any comments or recommendations, are 
acknowledged and referred for preliminary investigation to the 
chief rate clerks in the general freight department who have 
jurisdiction over the adjustment of particular rates affecting the 
commodities or territories involved. 

The clerks of the rate desks check the rates sought to be 
adjusted to determine whether the properly applicable rates 
have been assessed. Sometimes complaints are made of rates 
that are not properly applicable; all that is necessary in such 
cases is for the rate clerks to call attention to the properly 
applicable rates already published. 

If the rates complained of are found to be applicable to 
the particular movement of traffic, they are compared by the 
clerks of the appropriate rate desks with other rates on the 
same or analagous commodities in the same or other terri- 
tories related to the rates of which complaint has been made. 

After the rates are thoroughly checked and compared with 
comparable or related rates the clerks in charge of the rate 
desks report to their superior officers and recommend that the 
carriers tentatively concede the justness of the rates requested, 
suggest compromise rate adjustments, or reject the requests. 
Reasons for the suggested action are usually stated. 

The tentative decisions of the rate clerks are transmitted, 
if approved, to the industrial or commercial traffic managers 
seeking the adjustments through the officers of the carriers 
having supervision over rate adiustments, after consultation 
with the chiefs of the rate department or chief rate clerks and 
sometimes with the commercial or division freignt agents inter- 
ested in the adjustments. 

In cases where the rates have been found by the carriers 
to require adjustment, tentative offers to adjust them on certain 
bases are made. 


If the tentatively suggested rates meet with approval, the 
usual procedure is for the requestors to signifv their accevtance 
with comments and, ~erhaps, further information or arguments 
to the general freight departments. 


When the assent of the reauestors has been obtained by 
the carriers, the requests and tentatively sugeested rates are 
sent back to the rate desks for further checkine and comparison 
with lomments and, perhaps, further information or arguments 
for the information and comments of the rate executive officers. 
These rough proposals usually contain arguments and compari- 
sons to support the proposed rate adjustments and are used 
only for the information of the rate clerks, chief rate clerks, 
and rate officers of the carriers dealing with the adjustments. 


Carriers’ Proposals 


The matters then go to the proposal desk, where clerks 
prepare the final proposals to be submitted to the freight asso- 
ciations in the territories.of which the rates are applicable for 
the information of and for action by other carriers in the terri- 
tories. At the proposal desks, final drafts are made and the 
formal proposals are transmitted to the general freight agents 
or traffic managers of the carriers initiating the proposals for 
final approval before being submitted to the freicht traffic asso- 
ciations. The rate proposals are numbered consecutively to 
prevent confusion, and show the following: 


. Name of the applicant. 

. Date of the applicant's request. 

. Description of the commodity. 

Point or points of origin. 

Point or points of destination. 

Distance. 

Rate proposed. 

Present rate and tariff reference. 

Minimum weight and, if any change is proposed, proposed mini- 

mum weight and reason for the change. 
10. Route. 
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11. Commodities, if any, with which the commodity on which change 
in rate is proposed competes. 

12. Points of origin from which the consignees are now receiving 
this particular traffic. 

13. Rates on which this traffic is moving. 

14. Whether or not proposed rates, if established, would be accept- 
able to applicant. 

15. Whether or not concurrences have been obtained from connect- 
ing carriers and, if so, names of the connecting carriers and file num- 
bers and dates of the concurrences. 

16. Necessity for the proposed rate or rates. 

17. Remarks, including comparisons with other rates. 

18. Name of the clerk preparing the proposal. 

19. Date of the proposal. 


The approved formal proposals are next transmitted to 
the freight traffic associations for further action. They are 
acknowledged to the carriers making them and referred for 
consideration to auxiliary committees of representatives of the 
member carriers in the freight traffic associations. 


Freight Association Proposals 


Freight association proposals are next prepared. They 
take serial numbers and dates and usuallv show the following 
data obtained from the carriers initiating the proposals: 


. Complete description of the commodity. 
Class or commodity rate basis. 
. Carload minimum weight. 
. Origin points or territory. 
. Destination points or territory. 
Proposed rate change. 
. Present basis of rates. 
. Tariff authority for present rate basis. 
. Proposed commodity description or class rate description. 
10. Grouping or origin or destination points. 
11. Relationship of proposed changes in rate basis to other points, 
12. New traffic involved. 
13. Reasons for rate change proposed. 
14. Routes over which proposed rate is to be applicable. 
15. Divisions of rate among lines handling the traffic at the pro- 
posed rate. 
16. ‘‘Fourth Section’’ application. 
17. Effect of proposed rate on application of combination tariff. 


The freight association proposals are forwarded to the 
general freight officers of all member roads with the recom- 
mendations of the association’s committees. 

A period of time, usually twelve days or more, is allowed 
for expressions of opinion from the member roads. Members 
not responding within the specified period are assumed to 
approve the proposals. 


If no dissenting communications are received within the 
prescribed period the proposals are presumed to meet with the 
unanimous approval of the member lines and rate recommenda- 
tion advices are issued by the freight associations to the car- 
riers initiating the pronosals. 


Tariff Publication 


The rate recommendations advices are sent to the tariff 
bureaus and the new rates are published in new tariffs, in new 
supplements to existing tariffs, or in reissues of current tariffs. 

The new tariffs, supplements, or reissues are prepared by 
the tariff bureaus of the carriers after concurrences have been 
received from roads parties to the new rates and the publica- 
tions are filed with the proper state commissions or with the 
Interstate Commerce Commission with the statutory notice of 
the effective dates of the publications. 


If the tariffs are found bv the commissions with which 
thev are filed to be in proper form and if no requests are made 
to have them suspended, the rates go into effect at the an- 
nounced effective dates. 

In cases where special renuests are made to publish the 
rates to become effective within less than the statutory period, 
a special form is used in transmitting the proposed tariffs to 
the commissions. These transmittals are supvorted by argu- 
ments tending to show the snecial circumstances that require 
the publication of the rates on less than statutory notice. 

The steps in the nrocress of the rate adiustments outlined 
here, from the time requests were made to the time of the 
publication of the tariffs containing the new rates, are those 
customary when the adjustments proceed in orderly fashion 
with whatever objections that mav have been made adjusted 
by agreement. If, however, obiections are made to the pro- 
posed rates, within the prescribed period by member lines 
after the proposals have been circulated among the carriers in 
the freight traffic associations, several further steps must be 
taken before the rates are either finally approved and pub- 
lished or definitely rejected bv the carriers. 

In a case where the proposed rate adjustment is vetoed by 
one member carrier, the proposal is docketed for consideration 
before a meeting of the general freight committee of the asso- 
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ciation where the proposed adjustments are discussed and addi- 
tional data and areument are advanced. If approved. the rate 
recommendations are forwarded to the initiating carriers and 
the rates are nublished as described before. If the prorosals 
are vetoed by the member carriers in the general rate com- 
mittee meeting, the adjustments are tabled. The rules and 
practices of the association usually vrovide that the proposed 
adjustments can be brought un several times before being 
vetoed, and can be rejected several times before being finally 
rejected by the general freivht committee. 

If the adjustments are finally rejected by the general 
freight committee, the proposals are referred to the traffic 
managers’ committee, composed of the general traffic officers of 
the carriers represented in the freight traffic association or to 
other appeal bodies. These committees seek further informa- 
tion and consider the pronosals in the light of the additional 
data and arguments. If the proposed rates are apnroved by 
these reviewing bodies, the rate recommendations are issued by 
the freitht associations and the rrocess of publication goes for- 
ward precisely as if no objections had been made. In case the 
adjustments are rejected by these committees, the rules and 
practices of the associations usually provide that the matters 
may be considered and vetoed several times before being finally 
rejected. 

After the matter is definitely rejected by these appeal 
bodies of the carriers to which appeal can be made, the indus- 
trial or commercial traffic managers making the requests have 
no further carrier channel through which to press their cases. 
They must then decide whether to file complaints with the 
state public service commission having jurisdiction, if the rates 
are intrastate, or with the Interstate Commerce Commission, if 
the rates are interstate, or to withdraw their requests. 





Doings of the Traffic Clubs 





William F. Hoffman, director, bureau of criminal identifi- 
cation and information, Pennsylvania State Police, Harrisburg, 
spoke on “The Cost of Prevention of Crime” at a dinner meet- 
ing of the York, Pa., Traffic Club at the Hotel Yorktowne 
April 8. There was a program of entertainment. 





The Traffic Club of Tulsa, Okla., will hold a dinner dance 
at the Hotel Mayo April 13. 





The Reading, Pa., Traffic Club at a meeting at the Elks 
Club April 1, adopted a resolution opposing the adoption of 
full crew and train limitation legislation by the Pennsylvania 
legislature, following an address on the subject by Seibert L. 
Whitman, supervisor of safety, Reading Railroad. There was 
a program of entertainment. 





Julien Bryan, explorer and photographer, will speak and 
show travel pictures of Japan and Manchukua aj a dinner 
meeting of the Traffic Club of Philadelphia at the Warwick 
Hotel April 12. 





The Transportation Club of Des Moines presented a re- 
enactment of a hearing before the Commission at an educa- 
tional forum at the Hotel Savery April 5. The following took 
part: Howard Shillito, attorney for complainant; Howard Te- 
han, witness for complainant; Bob Conrad, attorney for 
defendant; H. H. Jacobs, witness for defendant; A. R. Crouch, 
examiner for the Commission; C. M. Mitchell, commentator. 





__ The Traffic Club of Fort Worth observed educational day 
with a luncheon meeting at the Blackstone Hotel April 5. Dr. 
A. L. Boeck spoke on “The Transportation Curriculum of Texas 
Christian University.” L. D. Hill, Santa Fe Lines, presided. 
There was a musical program. 





_ C. F. Jackson, agent, National Freight Classification Com- 
mittee, Washington, D. C., was the speaker at a forum meet- 
ing of the Traffic Club of Wilmington, Del., at the Wilming- 
ton Chamber of Commerce April 8. 





_J. M. Fitzgerald, vice-chairman, Committee on Public Re- 
lations of the Eastern Railroads, will speak on “The Railroads: 
Everybody’s Partner’ at a dinner meeting of the Women’s 
Traffic Club of Greater New York at the George Washington 
Hotel April 13. 





Emory A. Boudreau, assistant chief, section of traffic, Com- 
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mission’s motor carrier bureau, spoke on the administration of 
the motor carrier act at a meeting of the Traffic Club of 
Newark, N. J., at the Newark Chamber of Commerce April 5. 
The club will hold a forum on freight loss and damage pre- 
vention at the Chamber of Commerce April 12, at which the 
following will be speakers: James M. Heath, freight claim 
agent, Lehigh Valley Railroad; E. F. Dahill, chief engineer, 
freight container bureau, Association of American Railroads; 
J. H. Butler, traffic executive, Railway Express Agency. The 
club will observe ladies’ night with a dinner dance at the Hotel 
Douglas May 15. 





The Traffic Club of New Orleans will hold a golf and horse- 
shoe pitching tournament at the Audubon Golf Club April 29. 
There will be events for members and guests. Refreshments 
will be served. 

Sam W. Reynolds, American Legion national committee- 
man, will speak on “Americanism as Understood by the Busi- 
nessman” at a meeting of the Omaha Traffic Club at the Pax- 
ton Hotel April 15. The season’s final meeting of the club’s 
transportation study forum will be held April 23. 








The annual fathers’ and son’s night of the South Bend, 
Ind., Transportation Club will be held at the Hotel La Salle, 
April 12. A talking motion picture, prepared by the Dollar 
Steamship Lines, “Around the World,” will be shown. 

Garratts Wilkin, special representative, Inland Waterways 
Corporation, spoke on and showed pictures of Federal Barge 
Line operations at a meeting of the Laukegan-North Chicago 
Traffic Club at the Waukegan Hotel, Waukegan, IIl., April 8. 





The annual meeting of the Traffic Club of the Lehigh Valley 
will be held at the Hotel Easton, Easton, Pa., April 19. There 
will be a showing of motion pictures entitled “Lighterage and 
Floatage Operations in New York Harbor.” The following 
have been nominated for office, election to be held at the meet- 
ing: For president, F. A. Regan, traffic manager, Warren 
Foundry and Pipe Corporation; first vice-president, D. M. 
Williams, president, Lehigh Valley Motor Express Corporation; 
second vice-president, J. H. Giroux, traffic manager, Roller 
Smith Company; directors, T. S. Achenbach, traffic director, 
Pennsylvania Dixie Cement Company; G. R. Hillegass, traffic 
manager, General Crushed Stone Company; Lloyd F. Keller, 
Lehigh Valley Railroad; Z. Lee Mathers, freight representa- 
tive, Delaware, Lackawanna and Western; treasurer, LeRoy 
Yeager, ticket agent, Lehigh Valley; secretary, Paul Kocher, 
traffic director, Binney and Smith Company. 

Charles E. Smith, vice-president, N. Y. H. H. & H., will 
speak on “The Renaissance of Railroading” at a dinner meet- 
ing of the Traffic Club of New England at the Hotel Copley 
Plaza, Boston, April 15. There will be a program of enter- 
tainment. The club has selected June 24 as the date for its 
annual outing. 





R. A. Fasold, special representative, freight claim division, 
Association of American Railroads, will speak on “April, the 
Perfect Shipping Month,” at a luncheon meeting of the Mil- 
waukee Traffic Club at the Wisconsin Hotel April 12. 





J. M. Heath, freight claim agent, Lehigh Valley Railroad, 
will speak on the handling and prevention of claims at a meet- 
ing of the Metropolitan Traffic Association of New York at 
the Midston House April 22. Immediately preceding the meet- 
ing there will be session of the club’s study group at which 
Nicholas J. Edwards, The Barrett Company, wil! lead a dis- 
cussion on the preparation of cases for presentation before the 
Commission. 

O. A. H. de la Gardie will speak on “My Experiences in 
the Enforcement of the Federal Narcotics Laws” at a meet- 
ing of the Twin City Women’s Traffic Club at the Commodore 
Hotel, St. Paul, April 12. Martha Perlt will present a program 
of musical novelties. 





The Indianapolis Traffic Club will hold a luncheon meet- 
ing at the Severin Hotel April 13. There will be no speaker. 
At a meeting of the club’s educational forum to be held in the 
Big Four building the evening of the same day, Prof. Robert 
Hueber will lecture on “Six Ways to Make People Like You.” 





The meeting of the Pacific Traffic Association of San Fran- 
cisco at the Engineers’ Club April 8 was designated aviation 
night. Emory B. Bonte, head of the aviation department of 
the Associated Oil Company and chairman of the aviation com- 
mittee of the San Francisco Chamber of Commerce, spoke on 
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“Modern Transport Aviation.” Motion pictures of aviation in 
the San Francisco Bay district were shown. Warren Burke, 
Transcontinental and Western Air, Inc., was chairman of the 
committee in charge. 





The Traffic Club of Chicago will observe air transportation 
day with a luncheon meeting at the Palmer House April 15. 
The following will speak on the future of air transportation: 
C. R. Smith, president, American Air Lines; T. E. Braniff, 
president, Braniff Airways; Carleton Putnam, president, Chi- 
cago and Southern Air Lines; P. H. Brattain, assistant general 
manager, Eastern Air Lines; Jack Frye, president, Transconti- 
nental and Western Air, Inc., and W. A. Patterson, president, 
United Air Lines. A model airplane flying contest will be 
staged by boy members of the Junior Birdmen of America in 
connection with the luncheon. 


The Bridgeport, Conn., Traffic Association will sponsor a 
joint meeting of all Connecticut traffic clubs at the plant of 
the General Electric Company, Bridgeport, April 19. Following 
dinner and a brief speaking program, those attending will have 
the privilege of using the company’s recreation rooms. There 
w:ll be a bowling match among teams representing the clubs 
attend ng. Harry J. Benzie, General Electric Company, is gen- 
eral cha:rman of the committees in charge of the affair. 


Marie O. H. Bauernschmidt, executive secretary, Balti- 
more Public School Association, will speak at a dinner meeting 
of the Women’s ‘Traffic and Transportation Club of Baltimore 
at the Hotel Longfellow April 14. Members of the club made 
an inspection tour of the plant of the Maryland Glass Com- 
pany April 7. 

R. D. Brown, special agent, federal bureau of investigation, 
Depariment of Justice, was the speaker at a meeting of the 
Traffic Club of Denver at the Daniels and Fisher Tea Room 
April 9. 

The annual spring dance of the Women’s Traffic Club of 
Los Angeles was held at the Beach Club, Santa Monica, Cal., 
April 10. The club will hold its twelfth birthday dinner at the 
club rooms April 14. 

The Traffic Club of Pittsburgh will hold a dinner dance 
and bridge party at the William Penn Hotel April 17. The 
affair is in the hands of the club’s entertainment committee of 
which C. C. Gray is chairman and W. B. Shepherd is vice- 
chairman. 





Following the regular monthly luncheon meeting of the 
Traffic Club of Jacksonville April 12, members will make an 
inspection trip through the plant of the Maxwell House Products 
Company. Victor Hull, Maxwell House Products Company, 
will be host. The club will hold a golf outing at the Jackson- 
ville Municipal Gulf Course May 1. 





At the annual “bosses night” dinner of the Women’s Traffic 
Club of Detroit, held recently at the Huyler-L’Aiglon Res- 
taurant, James B. Godfrey, president, Great Central Transport 
Company, spoke on the problems of the trucking industry, and 
William Hull, vice-president, Chesapeake and Ohio, on the 
operation of coal mines. The latter accompanied his talk with 
motion pictures. 

A mail vote of the board of directors of the Associated 
Traffic Clubs of America has resulted in the acceptance of the 
membership applications of the Traffic Club of Jackson, Miss., 
and the Appalachian Traffic Club, Kingsport, Tenn. The ad- 
mission of these organizations brings the number of clubs 
affiliated with the association to ninety. An application has 
also been received from the Traffic Club of Erie, Pa., and a 
mail ballot is being taken on it among the members of the 
board. The board of governors of the Traffic Club of Detroit 
voted, April 7, to apply for membership. The proposal voted on 
April 8 by the Pacific Traffic Association to withdraw from the 
national organization was overwhelmingly defeated. The sub- 
ject on which Henry Bruere, president, Bowery Savings Bank, 
New York City, chairman of the committee on railroad securi- 
ties of the National Association of Savings Banks, will speak 
on the afternoon of the first day of the convention at New York, 
April 20, will be “The Investor and the Railroads.” 





The following have been appointed to represent their 
respective clubs as delegates and alternates at the convention: 
Cincinnati Traffic Club: Delegates, T. F. Costello, traffic man- 
ager, Gardner-Richardson Company; H. Webb Dunbar, assistant 
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traffic manager, Eagle-Picher Lead Company; F. E. Luebbe, 
general traffic manager, Kroger Grocery and Baking Company; 
J. E. Fixari, vice-president, Denny Motor Company; R. K, 
Galleher, general freight agent, Baltimore and Ohio; E. §, 
Hiner, general northern agent, Clinchfield Railroad; alternates, 
C. H. Cormany, traffic manager, American Tool Works; I. W, 
Humphrey, traffic manager, Emery Industries, Inc.; L. H. Sick. 
man, traffic manager, The E. Kahn’s Sons Company; A. 
Jahnke, president, Continental Freight Forwarding Company; 
L. L. Unger, traveling freight agent, Delaware and Hudson; 
F. M. Ware, division passenger agent, Pennsylvania Railroad, 
Kanawha Valley Transportation Club, Charleston, W. Va: 
R. E. Barnhart, division freight agent, Baltimore and Ohio; 
Tom L. Horn, general manager, Kanawha Central Railway; 
W. E. Davenport, Chesapeake and Ohio. Traffic Club of Wil 
mington, Del.: E. W. Richardson, traffic manager, Board of 
Harbor Commissioners of Wilmington; J. F. Curren, assistan 
traffic manager, Wilmington Chamber of Commerce; R. 
McCormick, McCormick Transportation Company. Columb 
Transportation Club: W. I. Tycer, president, Roseville Potter 
Company; M. A. Keith, general traffic manager, Internatio 
Stacey Corporation; J. T. Hays, division passenger agent, Ne 
York Central; H. D. Wilkerson, assistant general freight ager 
Norfolk and Western; J. W. Skeen, soliciting freight agen 
Norfolk and Western. Traffic Club of Tulsa: A. F. Winn, traff 
manager, Skelly Oil Company; J. S. Rollman, city passengg 
agent, Atchison, Topeka and Santa Fe. Winston-Salem Trafi 
Club: S. A. Campbell, district freight agent, Norfolk and Weg 
ern; G. F. Turley, general superintendent, Winston-Sale 
Southbound Railway. Traffic Club of New Orleans: P. 
Golden, traffic manager, southern division, The Flintkote Con 
pany; D. L. Carter, assistant general freight agent, Missow 
Pacific; E. B. deVilliers, assistant general freight agent, G 
Mobile and Northern; J. E. Fitzwilson, vice-president, Ne 
Orleans and Northeastern Railroad; G. H. Filer, general agen 
Pennsylvania Railroad; F. J. Loughlin, assistant general freigh 
agent, Texas and Pacific; L. D. Richeson, freight broker; Sa 
Short, assistant traffic manager, Standard Oil Company; A. E 
Start, Gulf-Pacific Steamship Line; O. C. Stein, assistant ge 
eral freight agent, Illinois Central. Transportation Club ¢ 
Decatur, Ill.: T. C. Burwell, vice-president and traffic manage 
A. E. Staley Manufacturing Company; Matt Trott, traffic 
ager, The Mueller Company. Birmingham Traffic and Tra 
portation Club: J. C. Willis, district freight agent, Louisvil] 
and Nashville; V. C. Fagan, general agent, Missouri-Pacifi¢ 
L. T. Thoman, general agent, Missouri Pacific; C. G. Andrew 
general agent, Erie Railroad; J. T. Cutcliff, Norfolk and Wes 
ern; A. W. Carey, traffic manager, Tennessee Coal, Iron ¢ 
Railroad Company. Eastern North Carolina Traffic Club: ¥ 
K. Helms, commercial agent, Atlantic Coast Line, Wilson; N. 
L. R. Early, commercial agent, Virginian Railway, Wilson, N. ¢ 
Elmira, N. Y., Traffic Club: Delegates, Oscar Monrad and Henf 
Blodgett; alternates, Ross Clemens and M. C. Adams. Wyomin 
Valley Traffic Club: Change in delegates: F. E. Paulson, speci 
representative, Reading-Central of New Jersey, Allentow 
Pa., substituted for W. V. May, traveling freight agent, Unie 
Pacific, New York City. Reading, Pa., Traffic Club: H. M. Zoe 
traffic manager, Brooke Interests, Birdsboro, Pa. Women 
Traffic Club of Los Angeles: Agnes Shortall, Rockwood am 
Company. Women’s Traffic Club of Detroit: Ethel Flomerfe 
Matilda Woolgar, Mary Farrell, Eva Snyder. Women’s Traff 
Club of Greater New York: Delegates, Beatrice Sadowski 
Acme Fast Freight, Inc.; Ann M. Kenny, Lehigh Valley Rail 
road; Ellen M. D. Holm, Merchants and Miners Transport@ 
tion Company; Nettie Day, Day Trucking Company; alternate 
Barbara A. MacArthur, Darco Corporation; Emilie M. Dalte 
A. D. Smith and Company. Women’s Traffic Club of Pitts 
burgh: Sallie M. Downey, Illinois Terminal Railroad; Emily 
Publow, Baltimore and Ohio; Margaret H. Slack, Pennsylva 
Railroad; Margaret A. Dugan, Gulf Refining Company. South 
Bend Transportation Club: G. O. Hultgren, district freight 
agent, Pennsylvania Railroad. 






















































POSITION WANTED—Traffic Executive now employed desires 
change. I. C. C. Practitioner; broad experience State and Interstate 
Commission work; twenty years railroad, commercial, industrial traffic 
work. Excellent references. Address Box GO-1, Traffic World, 418 S. 
Market St., Chicago, Ill. 


——_————— 

The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Docket of the Commission 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


April 12—San Francisco, Calif.—Wm. Taylor Hotel: 
Ex Parte 115—Far western and transcontinental rates. 
April 12—Oklahoma City, Okla.—Skirvin Hotel—Examiners Peyser and 
Davey and Jt. Bd. 39: 
MC 30423—Application of Sam Gresham Trucking Co., Oklahoma City, 
Okla., for certificate. ‘ 
MC 50927—Application of W. A. Kelly, Carnegie, Okla., for cer- 
tificate. 
MC-F 187—Southern Kansas Stage Lines Co. purchase of operating 
rights and property of Silver Motor Freight Lines. 
MC-F 208—Vincent Truck Line purchase of rights, etc., of Lewls 
Truck Line. 


April 12—New York—Hotel Pennsylvania—Examiner Lawton: 
MC 78145—Thomas Transportation, Yonkers, N. Y., for certificate. 


April 12—Wichita, Kan.—Broad View Hotel—Joint Boards 36 and 43: 
MC 50466—Barnes & Link, Grant City, Mo., for certificate. 
MC 59041—Ernest H. Gentry, Garden City, Kan., for certificate or 
permit and to extend operations. 
MC 86224—Evan Smith, Gem, Kan., for permit. 
MC 86264—E. F. Leseberg, Colby, Kan., for permit. 


April 12—Washington, D. C.—Examiner Prichard: 
Finance 11575—Application of Maine Central R. R. to acquire control 
of the Dexter and Newport R. R. by purchase of stock. 


April 12—Nashville, Tenn.—U. S. Court Room—Joint Board 106: 
MC-F 254—Consolidated Bus Lines, Inc.—Purchase of operating rights 
and property of Cherokee Motor Coach Co. 


April 13—Pierre, S. D.—S. D. Commission—Joint board 158: 
MC 86114—Application of Saf-T-Way System, San Francisco, Calif., 
for certificate. 


April 13—Lexington, Ky.—Hotel LaFayette—Examiner Bradford and 
Joint Board 25: 
MC 32783 and Sub No. 1—Application of Southeastern Greyhound 
Lines, Lexington, Ky., for certificate and to extend present opera- 
tion. 


April 13—New York—Hotel Pennsylvania—Examiner Lawton: 
MC 23698—Samuel Davis, New York, N. Y., for certificate. 
April 13—Seattle, Wash.—Olympic Hotel—Examiner Engelhart: 
MC-F 204—Merger in Washington Motor Coach Co., Inc., of Yakima 
Motor Coach Co., Inc., etc. 


April 13—Washington, D. C.—Examiner Garofalo: 
Fourth Section Application 16727—Gas, compressed, from Hopewell, 
Va., to pts in Miss.—Filed by Tilford. 
April 13—Fort Worth, Tex.—Hotel Texas—Examiner Booth: 
1. & S. M-96—Rates of Houston Inland Forwarding Co. 


April 14—Fort Worth, Tex.—Hotel Texas—Joint Board 77: 
MC 67059—Application of Ross Truck Lines, Stephenville, Tex., for 
certificate. 


April 14—Washington, D. C.—Argument: 
27537—-Wells Petroleum Co. vs. A. T. & S. F. et al. 
MC 2600—Application of Earl W. Slagle. 


April 14—Washington, D. C.—Examiner Glover: 
Fourth Section Application 16729—Iron and steel articles from 
southern producing points to points in Va. Filed by Tilford. 


April 14—Portland, Ore.—Portland Hotel—Joint Board 81: 
MC-F 224—Merger in Inland Motor Freight of Old Oregon Trail 
Freighting Co., Inc. 


April 14—Amarillo, Tex.—U. S. Court Room—Examiner Crowley: 
MC-F 181—Santa Fe Trail Stages, Inc.—Purchase of operating rights 
and property of Lee Way Stages. 


April 14—Kansas City, Mo.—Hotel Baltimore—Joint Boards 36, 179 and 
Examiner Dillon: 

* MC 7515—Application of Liberty Storage Co., Kansas City, Mo., for 
certificate or permit. 

* MC 14394—Application of United Warehouse Co., Kansas City, Mo., 
for license. 

* MC 17887—Application of Adams Transfer and Storage Co., Kansas 
City, Mo., for license. . 

* MC 25243—Application of Central Storage Co., Kansas City, Mo., for 
license. 

* MC 36474—Application of Central Storage Co., Kansas City, Mo., for 
certificate or permit. 

* MC 48712—Application of Crooks Terminal Warehouses, Inc., Kansas 
City, Mo., for license. 

* MC 61965—Application of Adams Transfer and Storage Co., Kansas 
City, Mo., for certificate or permit. 

* MC 84324—Application of Liberty Storage Co., Kansas City, Mo., 
for license. 

* MC 73749—Application of Walnut Storage and Distributing Co., Kan- 
sas City, Mo., for license. 
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* MC 69297—Application of Crooks Terminal Warehouses, Inc., Kan. 
sas City, Mo., for certificate or permit. 

* MC 69298—Application of Crooks Terminal Warehouses, Inc., Kansag 
City, Mo., for certificate or permit. 


April 15—Washington, D. C.—Examiner Walter: 
Air Mail Docket 15—North American Aviation, Inc., vs. American 
Airlines, Inc. (continued hearing). 


April 15—Washington, D. C.—Argument: 
27362—Cicardi Brothers Fruit & Produce Co. et al. vs. A. C. L. et al, 
27370—Gridley, Maxon & Co., Inc., et al. vs. Same. 
27424—-Forest City-Weingart Produce Co. et al. vs. Same. 
27417 and Sub. 1—Leon Friedlander & Co. et al. vs. A. C. L. et al, 


April 15—Shreveport, La.—Chamber of Commerce—Joint Board 153; 
MC 86349—Application of E. T. Haddock, Rodessa, La., for permit, 
MC 86364—Application of L. E. Haddock, Rodessa, La., for certifi. 

cate. 


April 16—New Orleans, La.—Jung Hotel—Joint boards 28 and 164: 
MC 50811—Application of W. D. Tynes Truck, Tylertown, Miss., for 
permit. 
MC 86387—Application of W. D. Tynes Truck, Tylertown, Miss., for 
certificate. 
MC 86343—Application of Elder Trucking Service, Opelousas, La, 
for certificate. 


April 16—Argument at Washington, D. C.: 
1. & S. 4178 and 1st suppl.—Reciprocal switching at Richmond, Va. 
April 16—Kansas City, Mo.—Hotel Baltimore—Examiner Simmons: 
1. & S. M-83—Scrap metals, etc., between certain western points. 


April 16—Phoenix, Ariz.—Arizona State Bldg.—Joint Bds. 47 and 225; 
MC-F 235—Peoples Freight Line, Inc.—Purchase of operating rights 
and property of Merchants Express Co. and Casa Grande-Phoenix 
Stage Line. 
MC-F 247—Pacific Motor Trucking Co.—Acquisition of control of Peo- 
ples Freight Line, Inc. 


April 16—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Hosmer: 
Ex Parte 115—In the matter of increases in freight rates and charges, 


April 16—Washington, D. C.—Examiner Parker: 
* MC 62499—Application of Hagerstown Motor Express, Hagerstown, 
Md., for certificate or permit. 
April 17—New Orleans, La.—Jung Hotel—Joint Boards 218 and 164: 
MC 19198—Application of Interurban Transportation Co., Inc., Alex- 
andria, La., for certificate and to extend operation. 


April 17—Sacramento, Calif.—U. S. Court Room—Joint Board 75: 
MC-F 250—Miles & Sons Trucking Service—Purchase of operating 
rights and property of C. E. Huls. 
Aprit 19—Detroit, Mich.—Hotel Fort Shelby—Examiner Later and 
Joint Board 73: 
MC C-23 and Sub. Nos. 1, 3, 4, and 5—American Carloading Corp. 
vs. Roadway Transit Co. et al. 


April 19—Washington, D. C.—Argument: 
Finance 10714—Alabama, Tennessee & Northern R. R. Corporation 
reorganization. 


April 19—Kansas City, Mo.—Hotel Baltimore—Joint Board 36: 
MC 50866—Albert Wight and E. H. Wight. 
MC 50849—Ralph Wessel, Bennington, Kan., for certificate. 
MC 86182—E. H. Collins, Blue Mound, Kan., for permit. 
MC 86374—L. S. McLean Truck Lines, Pittsburgh, Kan., for permit. 


April 19—St. Augustine, Fla.—U. S. Court—Examiner Archer: 
26459 and 26462—Florida East Coast Ry. vs. A. C. L. et al. 


April 19—San Antonio, Tex.—Hotel Plaza—Joint Boards 32 and 77: 
MC-F 199—Southern Pacific Transport Co.—Purchase of operating 
rights and property of L. P. Truck Line. 
MC-F 203—Red Arrow Freight Lines, Inc.—Lease and option to pur- 
chase of operating rights of Houston-San Antonio Freight Line. 
MC-F 219—Southern Pacific Transport Co.—Purchase of operating 
rights and property of McCauley Transfer Co. 

MC-F 244—J. H. Robinson Truck Lines and Blue Goose Truck Lines, 
Inc.—Consolidation as J. H. Robinson Truck Lines, Inc. 

MC-F 245—J. H. Robinson Truck Lines, Inc.—Purchase of operating 
rights and property of Delta Rapid Transit Co. 


April 19—Chicago, Ill.—Sherman Hotel—Joint Boards 13, 149 and Ex- 
aminer Later: 
MC 40978—Application of Chair City Motor Express Co., Sheboygan, 
Wis., for certificate. 
MC 50842—Application of Chair City Motor Express Co., Sheboygan, 
Wis., for permit to extend operation. 
MC 78948—Application of James L. Emerick, Chicago, IIl., for license. 


April 19—Washington, D. C.—Examiner Jewell: 

* Finance 9918—Missouri Pacific R. R. Co. reorganization. 

April 20—Washington, D. C.—Joint Boards 68, 12, 226 and Examiner 
Parker: 

* MC 453—Application of Blue and Grey Sight Seeing Tours, Inc., The 
Grey Line and Royal Blue Line Motor Tours, Washington, D. C., 
for certificate. 

* MC 453, Sub. 1—Application of Blue and Grey Sight Seeing Tours, 
Inc., Washington, D. C., for certificate to extend present operations. 

* MC 50236—Application of Pasko Zeli Filipic, Chincoteague, Va., for 
certificate. 

* MC 61617—Application of Wilkes-Barre Anthracite Co., Wilkes-Barre, 
Pa., for permit or certificate and to extend operations. 


April 20—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Yardley: 
1. & S. M-89—Roofing from York, Pa., to S. C. points. 
1. & S. M-90—Rating on cones, textile, paper, used. 
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April 20—Kansas City, Mo.—Hotel Baltimore—Joint Board 36: 
mC 6042—Crawford Oil Co., Humansville, Mo., for permit and to 
extend operations. 
mc 50351—Oliver Jones, Bancroft, Kan., for certificate. 
MC 50884—Charles Eugene Aziers, Greeley, Kan., for permit. 
mc 50853—H. K. Weide. 


April 20—New York, N. Y.—Hotel Pennsylvania—Joint Board 3: 
MC 66582—Jersey City & Lyndhurst Bus Co. 
April 20—New York City—Hotel Pennsylvania—Examiner Lawton: 
MC 61604—Howard Trucking Corp., New York, for certificate or per- 
mit. 
April 20—Chicago, Ill.—Sherman Hotel—Joint Bds. 13 and 17: 
MC 39553—Application of Cripps Overland Express, Inc., Chicago, 
Ill., for certificate or permit. 
MC 43682—Application of Cripps Overland Express, Inc., Chicago, IIL., 
for certificate or permit. 
MC 50486—Application of A. O. Meyers, Durand, Ill., for permit. 


April 2i—Kansas City, Mo.—Hotel Baltimore—Joint Boards 36 and 179: 
MC 86209—Kansas City & Leavenworth Transp. Co. 
MC 63127—Kansas City & Leavenworth Transp. Co. 
MC 17316—Albert Lewis Co., Kansas City, Mo., for brokers license. 


April 21—Denver, Colo.—Pubiic Utilities Comm. Room—Examiner 
Engelhart: 
MC-F 239—The Kansas City-Los Angeles Flyer Transport Co.— 


Acquisition of control of Pete DeShong & Sons, Inc. 


April 21—Chicago, Ill.—Sherman Hotel—Joint Boards 17, 21 and 73: 

MC 489—Application of F. Landon Cartage Co., Chicago, Ill., for 
certificate or permit. 

MC 2968, Sub. 1—Application of Homer S. Brewer, Lafayette, Ind., 
for permit to extend operations. 

MC 50447—Application of J. W. Dresher Co., Inc., South Bend, Ind., 
for permit. 

MC 79188—Application of Yule Truck Lines, Inc., Somers, Wis., for 
certificate. 

MC 29646—Application of F. Landon Cartage Co., Chicago, Ill., for 
certificate or permit. 


April 21—Chicago, Ill.—Hotel Sherman—Examiner Later: 
* MC 2968—Application of Homer S. Brewer, Lafayette, Ind., for cer- 
tificate or permit. 


April 21—Washington, D. C.—Examiner Dunn: 
* MC 86333—Application of H. Percy Le Compte, Vienna, Md., for cer- 
tificate. 
* MC 86383—Application of W. S. Dowden, Alexandria, Va., for cer- 
tificate. 
April 22—Kansas City, Mo.—Hotel Baltimore—Joint Boards 178, 139, 
179 and Examiner Dillon: 
MC 18620—Osborn Truck Line, Wakeeney, Kan., for certificate or 
permit. 
MC 48705—Commercial Freight Lines, Inc., Des Moines, Ia., for per- 
mit. 
MC 84511—Commercial Freight Lines, Inc., Des Moines, Ia., for cer- 
tificate and to extend operations. 
MC 50697—Irma Gottberg (further hearing). 


April 22—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Yardley: 
1. & S. M-99—Roofing material between Ga. and S. C. points. 


April 22—Houston, Tex.—Ben Milan Hotel—Jt. Bds. 32 and 77: 

MC-F 209—Red Ball Motor Freight Lines—Purchase of operating 
rights and property of Paul’s Freight Line and Richey’s Truck 
Line. 

MC-F 226—T. S. C. Motor Freight Lines, Inc.—Purchase of operating 
rights and property of Rush Freight Lines. 

MC-F 248—Southern Pacific Transport Co.—Purchase of operating 
rights of Seacoast Motor Lines. 


* MC-F 267—Red Arrow Freight Lines, Inc., purchase of operating 
rights and property, and lease of operating rights, of Archie Tyler, 
dba Stephenville Motor Freight Lines and Cleburne Motor Freight 
Lines, and Willie O. Brown, respectively. 


April 22—Washington, D. C.—Argument: 
MC-F 57—Burlington Transportation Co.—Purchase of property of 
Sand Motor Express Co. 
MC-F 78—Southern Kansas Stage Lines Co.—Purchase of permit of 
Harris Truck Line. 
MC-F 80—Southern Kansas Stage Lines Co.—Purchase of property 
and operating rights of Burton Truck Line. 
April 22—Washington, D. C.—Examiner Haley: 
* MC 86191—Application of Rodney L. Virts, 
permit. 
* MC 86203—Application of Bowen’s Transfer, Brandy, Va., for certi- 
ficate. 
April 22—Chicago, Ill.—Sherman Hotel—Joint Boards 21 and 160: 
MC 86158—Application of Henry Quan, Chicago, Ill., for permit. 
MC 68909—Application of Decatur Cartage Co., Chicago, Ill., for cer- 
tificate or permit. 
MC 76099—Application of Decatur Cartage Co., Chicago, Ill., for cer- 
tificate or permit. 


April 23—Little Rock, Ark.—Hotel Marion—Examiner Peyser: 

Z 1. & S. M-91—Rates of Arkansas Traveler. 

* MC 77596—Application of Arkansas Traveller, Bentonville, Ark., for 
certificate or permit. 

April 23—Kansas City, Mo.—Hotel Baltimore—Examiner Dillon: 

MC 12015—Bell Transfer, Inc., Kansas City, Mo., for brokers license. 

MC 80924—Bell Transfer, Inc., Kansas City, Mo., for certificate. 

MC 1657—Dougherty Storage & Van Co. 
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April 23—Boston, Mass.—Hotel Lenox—Examiner Naefe: 

* MC 45149 and Sup. 1—Application of Kelly Transportation Co., Ja- 
maica Plain, Boston, Mass., for certificate or permit and extension 
of operation. 


April 23—Chicago, Ill.—Hotel Sherman—Joint Board 54: 
MC 3563—Application of National Transfer & Storage Co., Marshall- 
town, Ia., for certificate to extend present operations. 
MC 86258—Application of John A. Rogers, Osage, Ia., for permit. 
April 23—Washington, D. C.—Argument: 
* 1. & S. M-42—Commodities over Tidewater Express Lines, Inc. 


April 23—Washington, D. C.—Examiner Haley: 

* MC 50550—Application of Thurman E. Painter Transfer Co., Stanley, 
Va., for certificate. 

* MC 86335—Application of D. M. Zirkle, Arlington, Va., for certificate. 


April 23—Cincinnati, Ohio—Netherland Plaza Hotel—Joint Board 62: 
* MC-F 252—Germann Bros. Motor Transportation, Inc.—Purchase of 
operating rights and property of A. D. Fleming. 
April 24—New Orleans, La.—Jung Hotel—Joint Board 165: 
MC-F 221—Herrin Motor Lines, Inc.—Purchase of operating rights 
of Bailey Truck Service, Inc. 
April 26—Washington, D. C.—Argument: 
27253—-Nueces County Navigation District No. 1 vs. B. & O. et al. 


April 26—Washington, D. C.—Examiner Linn: 

* MC 50261—Application of Front Royal Live Stock Co., Front Royal, 
Va., for certificate. 

* MC 50846—Application of P. D. Waugh, Hauling, Racoon Ford, Va., 
for certificate. 

* MC 86067—Application of Kate C. Lowenbach, Leesburg, Va., for 
certificate. 


April 26—Memphis, Tenn.—Peabody Hotel—Joint Board 4: 
MC 29957, Sub. No. 1—Tri-State Transit Co., of Louisiana, Inc., 
Shreveport, La., for certificate to extend operation. 


April 26—Memphis, Tenn.—Peabody Hotel—Examiner Crowley: 
MC-F 256—Dixie Greyhound Lines, Inc.—Purchase of operating rights 
and property of Oliver Coach Lines, Inc. 
MC-F 253—Dealers Transport Co., Inc.—Purchase of operating rights 
and property of Husmann & Roper Freight Lines, Inc. 


April 26—Lincoln, Neb.—Neb. Commission—Joint Bds. 139, 19 and 93: 
MC 50509—Lloyd Coffman, Berwyn, Neb., for certificate. 
MC 1114 and Sub. 1—Elmer Dovel & Son, Auburn, Neb., for certifi- 
cate or permit and to extend present operations. 
MC 58905—Woodrow Bros., Paxton, Neb., for permit and to extend 
present operations. 


April 26—Chicago, Ill.—Sherman Hotel—Examiner Later: 
MC 20163—Application of C. Randell Bear, Ludlow, Ill., for permit. 
MC 92818—Application of Charles R. Williams, Chicago, Ill., for per- 
mit. 


April 26—Philadelphia, Pa.—Chamber of Commerce—Examiner Sullivan: 
MC 46053—Buchman and Brockway, Inc., Somerville, N. J., for cer- 
tificate. 


April 26—New York—Hotel Pennsylvania—Commissioner Porter and 
Examiners Trezise and Rice. 
27365—-Freight Forwarding Investigation. (Adjourned hearing.) 


April 26—Montgomery, 
Board 100: 

* MC 36113—Application of Southeastern Greyhound Lines, Lexington, 
Ky., for certificate. 


April 27—Washington, D. C.—Examiner Shinn: 

Fourth Section Applications 16700, 14397, 14406, 14407, 14413, 14418, 
14419, 14510, 14512, 14513, 14567, 14570, 14571, 14900, 15955 and 16591— 
All-rail rates between Albany and interior points and class and 
commodity rates other than all-rail, standard lake-rail, standard 
rail-lake, etc., between points in Montana. 


Ala.—Alabama Public Service Comm.—Joint 


April 27—Washington, D. C.—Commissioner Splawn and Examiner 
Carter: 
1. & S. 4296—Cancellation of live stock services at Chicago (further 
hearing). 


April 27—Washington, D. C.—Examiner Armes: 
Fourth Section Application 16731—Blackstrap molasses—Gulf ports 
to Peoria, Il. 


April 27—Washington, D. C.—Examiner Linn: 
* MC 50382—Application of Ira Edward Lease, Westernport, Md., for 


certificate. 

* MC 50759—Application of Stewart & Sinclair, Inc., Baltimore, Md., 
for permit. 

* MC 50903—Application of Willie E. Phillips, Hebron, Md., for certi- 
ficate. 


April 27—Chicago, Ill.—Sherman Hotel—Examiner Later: 
MC 3005—Application of Midland Service Co., Chicago, Ill., for cer- 
tificate or permit. 
MC 15091—Application of Central States Transit Transit Co., Chicago, 
Tll., for license. 
MC 39288—Application of Central States Freight Service, Inc., Chi- 
cago, Ill., for license. 


April 27—Salt Lake City, Utah—Utah Public Service Comm.—Joint 
Board 85: 
MC 50936—Application of R. A. Gould, Salt Lake City, Utah, for 
permit. . 


April 27—Lincoln, Neb.—Neb. Commission—Joint Boards 19 and 31: 
MC 29707—Corner Service, Blue Hill, Neb., for permit and to extend 
operations. 
MC 50052—Dean O. Myers Transport Service. 
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Re! If you find work piling high on your desk—if you have 
to stay after hours night after night—if you simply 
can’t get a chance to follow up that new business lead 
- —then you are a victim of ROUTINE, those hundred 
eal and one office details which must be covered every day. 
Would you like to rout this racketeer of your time and 
st energy? Use Ediphone Voice Writing! 
Voice Writing gets routine done in a hurry. You an- 
swer your mail as you read it, the FIRST time. You 
confirm telephone calls, appointments, instructions, 
“I IMMEDIATELY. There is no waiting. You dictate 
without delay whenever YOU are ready. And this cut- 
ting out of waste effort gives you a bonus of 20% to 
50% Added Business Capacity! 
Investigate today on the new Edison 
“You-Pay-Nothing” Plan. For de- 
tails, just write or telephone The 
Ediphone, Your 
City, or address errr, 


imcoaroRatio 


Desk TW-47— west orance, ny. J. u.s.a. 
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April 27—Cleveland, Ohio—Cleveland Hotel—Examiner King: 
27338—National Malleable & Steel Castings Co. vs. N. Y. C. R. R. 


April 27—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
| & S. M-102—Rating on storage batteries less truckloads. 


April 27—Mobile, Ala.—Cawthon Hotel—Examiner Yardley and Joint 
Boards 165 and 110: 

* MC 86592—Application of Gulf Transport Co., Mobile, Ala., for permit, 

* MC 87653 and Sub. 1—Application of Gulf, Mobile and Northern R, 

R. Co., Mobile, Ala., for certificate or permit and to extend operation, 


April 28—Lincoln, Neb.—Neb. Commission—Examiner Dillon and Joint 
Board 140: 
MC 86066—Clifford W. McCarver, Stamford, Neb., for certificate. 
MC 86197—John Price, Pawnee City, Neb., for certificate. 
MC 50650—Harold Bower, Fairbury, Neb., for certificate. 


April 28—Chicago, Ill.—Sherman Hotel—Examiner Later: 
MC 50484—Application of Merrill and Hamel, Whiting, Ind., for 
certificate. 
April 28—Mobile, Ala.—Cawthon Hotel—Joint Boards 165, 157 and 98; 
* MC 2918—Application of H. V. Benton, Atlanta, Ga., for certificate, 
* MC 15660 and Sub. 1—Application of Montgomery & Atlanta Motor 
Freight Lines, Inc., Atlanta, Ga., for certificate or permit and to 
extend operations. 


April 28—Washington, D. C.—Examiner Linn: 

* MC 50223—Application of Harvey A. Batchelor, Suffolk, Va., for 
permit. 

* MC 50758—Application of Russell Richardson, Vienna, Md., for cer 
tificate. 


April 28—Washington, D. C.—Argument: 
* Finance 11023—Application of the West Shore R. R. and the New 
York Central R. R., ete. 


April 28—New York, N. Y.—Pennsylvania Hotel—Joint Board 3: 
* MC 29649—Application of Sullivan County Highway Line, Inc., New 
York, N. Y., for certificate. 


April 29—Chicago, Ill.—Hotel Sherman—Joint Boards 162 and 76: 

* MC C-36—Central States Motor Freight Bureau, Inc., vs. Lency 
Clairmont Transfer. 

* MC 2377 and Sub. 1—Application of Lency Clairmont Transfer, Esca- 
naba, Mich., for certificate or permit and to extend operation. 


April 29—Atlanta, Ga.—Atlanta Biltmore Hotel—Joint Board 99: 

* MC-F 249—Georgia Stages, Inc.—Purchase of operating rights and 
property of Coleman Motor Lines. 

April 29—Brownsville, Tex.—U. S. Court—Examiner Worthington: 

* 27691—Brownsville Navigation District of Cameron County, Tex., F. 
A. Lallier and J. G. Philen, Jr., vs. St. Louis, Brownsville and 
Mexico Ry. et al. 


April 29—Lincoln, Neb.—Neb. Commission—Examiner Dillon: 
MC 70451—Watson Bros. Transp. Co., Inc. 

April 30—North Platte, Neb.—Federal Bldg.—Jt. Bds. 19, 220 and 44: 
MC 58906—Babcock Implement Co., Sidney, Neb., for permit and to 

extend operations. 

MC 86011—Z & W Super Service, Scottsbluff, Neb., for certificate. 
MC 50163—Henry Douglas (BMC 10). 
MC 50795—Thompson & Judd (BMC 10). 

| April 30—Washington, D. C.—Examiner Maidens: 

1. & S. M-8i1—Commodity rates of Small & Bull. 


April 30—Washiniton, D. C.—Examiner Maidens: 
* MC 37975—Application of Small and Bull, Pocomoke City, Md., for 
certificate or permit. 


April 30—Raleigh, N. C.—U. S. Court Room—Joint Board 2: 
* MC-F 255—Merger in Queen City Coach Co. of Statesville-Salisbury 
Coach Co. 
April 30—Evansville, Ind.—U. S. Court Rooms—Examiner Esch: 
1. & S. 3718—Export and import rates to and from southern ports. 


April 30—Tulsa, Okla.—Mayo Hotel—Examiner Fuller: 

1. & S. 4299—Ratings on skelp in Western and Illinois Classifications. 

April 30—Jacksonville, Fla.—Hotel Mayflower—Examiner Yardley and 
Joint Board 205: 

* MC 2869—Application of Union Bus Co., Jacksonville, Fla., for cer- 
tificate. 

* MC 7098—Application of The Motor Transportation Co. of the South, 
Jacksonville, Fla., for certificate. 

* MC 39087—Application of Southeastern Management Co., Jackson- 
ville, Fla., for authority to operate under the certificates of its 
owner companies and subsidiaries thereof (Union Bus Co., South- 

eastern Greyhound Lines, Inc., and Public Stages, Inc.) 

| May 3—Atlanta, Ga.—Georgia Public Service Comm.—Joint Boards 131 

} and 101: 

* MC 19987—Application of Atlantic Motor Express, Inc., Atlanta, Ga., 
for certificate or permit. 

* MC 86496—Application of Public Stages, Inc., Jacksonville, Fla., for 
certificate. 

May 3—Boston, Mass.—Lenox Hotel—Examiner McChord: 

1. & S. 4318—All freight, Boston to East Hartford. 


May 3—Cincinnati, Ohio—Netherland Plaza Hotel—Examiner Taylor: 
27039—The Hooven & Allison Co. et al. vs. B. & O. et al. 
May 3—Des Moines, Ia.—Iowa Board of R. R. Commissioners’ Rooms— 
Joint Boards 136, 92 and 54: 

MC 407 (BMC 8)—Redman Transfer Co. 

MC 40223, Sub-No. 1—Application of Interstate Transit Lines, Inter- 
state Transit Lines, Inc., Union Pacific Stages, Union Pacific Stages. 
Inc., Union Pacific Stages of Calif., and Chicago and Northwestern 
Stages, Omaha, Neb., for certificate to extend present operation. 

a ee of E. P. Kinsinger, Iowa City, Ia., for cer 
tificate. 








(Continued on page 808) 
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FREIGHT 


for 
Treasure Island 





LIKE some fantastic fairy tale from 


Grimm was the building of an island 


JOB OF THE 
MONTH in the middle of San Francisco Bay. 


One year ago pleasure yachts and fish- 
ing smacks skimmed over the site. Today hammers 
beat a rat-tat, steam shovels snort, pile-drivers thump. 

The biggest job is still ahead: putting palaces and 
gardens on Treasure Island, preparing for San Fran- 
cisco’s mammoth Golden Gate International Expo- 
sition to be held in 1939. 

Like any new island, like any frontier, the first prob- 


lem of settlement was one of freight transportation. 






A Coast-to-Coast Transportation Service 






Looking down on the site of San Francisco’s Golden Gate Inter- 
national Exposition to be celebrated in 1939. The Island was raised 
on Yerba Buena shoals, in the middle of San Francisco Bay. 
Southern Pacific, by extending switching limits over water, is 
hauling construction materials right to the job. 





And Southern Pacific was ready. By commissioning 
tugs and barges, the switching limits of San Francisco 
were extended over San Francisco Bay and onto the 
Island. Today, cars of lumber, fuel, and other building 
materials are ferried and rolled RIGHT TO THE JOB. 

Every Southern Pacific job is a “job of the month.” 
Wherever you see the Southern Pacific medallion, you 
will find an organization uniformly concerned in giving 
your shipment the same efficient, 
dependable handling as they 
give the freight for Treasure 


Island. What's your problem? 








@ CLYDE SUNDERLAND 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 

Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Texas-Louisiana Tariff Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 


Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 
Classification Committee is mailed to 
BULLETIN subscribers as issued. 


Requests for further details should be addressed 
to 


THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 


Vol. LIX, No. 1§ 


Personal Notes 


J. J. Wirthlin has been appointed general agent, western 
division, at Chicago, for The Transportation, Inc., motor freight 
haulers of Greenville, S. C. 


John A. Hansler has been appointed general traffic man- 
ager of the Anchor Line division, Waterman Steamship Agency, 
New York City. 

William C. Campbell has been appointed passenzer traffic 
manager, New York and Cuba Mail Steamship Company and 
the New York and Puerto Rico Steamship Company. He was 
formerly general passenger agent for the A. G. W. I. Lines in 
which position he has been succeeded by Arthur C. Krapf. 

J. Caldwell Jenkins has resigned as vice-president of the 
Black Diamond Line. 


Edward C. Trainor was elected chairman of the Far East 
Steamship Conference at a recent meeting. He is general freight 
agent, N. Y. K. Line. 


R. F. Dickinson has been appointed general agent for the 
Charleston and Western Carolina Railroad at Greenville, S. C, 
and D. V. Shippey has been appointed commercial agent at 
Spartanburg, S. C. 


Ralph Budd, president, Chicago, Burlington and Quincy, 
was elected to the board of directors of the Railway Express 
Agency, Inc., at the annual stockholders’ meeting at New York 
City April 7. The following members of the board were re- 
elected: Samuel T. Bledsoe, Edward G. Buckland, Lyman 
Delano, Charles E. Denney, Lawrence A. Downs, Walter §. 
Franklin, Carl R. Gray, Leon O. Head, Hale Holden, Scott M. 
Loftin, Charles T. O’Neal, Thomas M. Schumacher, George M. 
Shriver, Frederick E. Williamson. 


Richard M. Egan has been appointed assistant to the traffic 
manager, Virginian Railway, at New York City. 


Brawn C. Sproul has been appointed general traffic man- 
ager for the Interstate System, motor freight haulers, at Detroit, 
Mich. 


Howard G. Beadle has been appointed assistant operating 
manager, Interocean Steamship Corporation at San Francisco. 
K. H. Finnesey has been appointed assistant traffic manager of 
the K-Line services at San Francisco. 


H. L. Winings has been appointed export traffic manager 
for the A. E. Staley Manufacturing Company, Decatur, Il. 

Walter W. Cunningham has been appointed general agent 
for the Illinois Central at Baton Rouge, La. W. H. Shields has 
been appointed division trainmaster at Baton Rouge. 


Willam H. Montgomery, freight representative of the Penn- 
sylvania Railroad, Philadelphia, received an emblem from the 
railroad in recognition of fifty years of continuous service with 
it. Mr. Montgomery has been secretary of the Philadelphia 
Traffic Club for 21 consecutive years. He is also secretary of 
the Railroad Association of Philadelphia. 


John S. Worley, professor of transportation engineering, 
University of Michigan, Ann Arbor, has been appointed chief 
of the technical staff of the American Safety Institute. 


F. H. Cothran has been elected president of the Piedmont 
and Northern Railway, and president and director of the Dur 
ham and Southern Railway at Charlotte, N. C. 


J. C. Heil has been appointed traveling freight agent for 
the Philadelphia and Norfolk Steamship Company at Phila 
delphia. 


Paul S. Pandolfi has been appointed traffic manager for the 
S. Gumpert Pure Foods Products Company, Brooklyn, N. Y. 

John M. Flynn has been appointed vice-president in charge 
of the southern division, Gulf Carloading Company—New 
Orleans Freight Distributing Co., Inc., with headquarters at 
New Orleans. 

The Wabash Railway has announced the following appoint 
ments: P. A. Spiegelberg, assistant to the general freight agent, 
St. Louis; L. E. Clarahan, general freight agent, St. Louis; 
F. G. Maxwell, assistant general freight agent, St. Louis; O. © 
Bartels, assistant general freight agent, St. Louis; William F. 
Vail, traveling freight agent, Philadelphia; E. H. Ahlers, travel 
ing freight agent, Decatur, Ill.; S. B. Williams, traveling freight 
agent, Cincinnati, O.; T. H. Shaver, traveling freight agent, Des 
Moines, Iowa; J. J. Byrne, Jr., traveling freight agent, New 
York City; C. A. Hackenson, district passenger agent, Mim 
neapolis, Minn. 

F. A. Kilker has been appointed assistant freight claim 
agent for the Chicago, Burlington and Quincy at Chicago. 
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If time is worth money to you— 
you should be a subscriber for 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Because the DAILY reduces to a minimum 
the valuable time between the taking of any 
action by the Commission, the Maritime 
Commission, shippers or carriers, and the 
delivery of full information into your hands. 
That is why so many railroad, motor carrier, 
and industrial traffic men are regular DAILY 
subscribers. 


They know they can depend on the DAILY 
to bring them first news of the decisions and 
proposed reports in which they have a 
special interest. They know it will keep 
them in touch with the hearings in important 
cases—just as ifthey hed their own represent- 
ative at the Commission, or Maritime Com- 
mission, or at meetings elsewhere, to keep 
them posted. 

































They know too, that when they want a copy 
of a decision or report, or detailed informa- 
tion about any rate matter or proceeding, 
they can write or wire our Special Service 
Department—and get it quickly. 


The DAILY service is the busy traffic man’s 
right hand man. It is the ideal combination 
of a prompt, all-inclusive news service and 
a complete group of personal, intelligent 
traffic services. Ask any subscriber, and he 
will tell you that it takes the place of an 
expert traffic assistant at a fraction of the 
expense. 


The cost is reasonable because it is spread 
over 4 large number of organizations whose 
service requests are ‘grouped’ to minimize 
expense. 


Ask us to place your name on the DAILY 
mailing list for two weeks, without oblige- 
tion, and to send you complete information 
about the special services which are in- 
cluded with every subscription. 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Published by 


The Traffic Service Corporation 
418 South Market Street Chicago 
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DOCKET OF THE COMMISSION 


(Continued from page 804) 
May 3—Dallas, Tex.—Baker: Hotel—-Examiner Fuller: 
27667—Burrus Feed Mills et al. vs. A. T. & S. F. Ry. et al. 


May 3—Nashville, Tenn.—U. S. Court Rooms—Examiner Esch: 
27566—Nashville Bridge Co. vs. N. C. & St. L. Ry. et al. 

27566, Sub. 1—Same vs. L. & N. R. R. et al. 

May 3—Washington, D. C.—Examiner Stiles: 
1. & S. 4322—Soy beans and rice bran in the south. 
May 4—Boston, Mass.—Lenox Hotel—Examiner McChord: 
1. & S. 4319—Delivery service on dry goods at New York, N. Y. 
May 4—Philadelphia, Pa.—City Hall—Examiner Bardwell: 
27427—City of Philadelphia vs. B. & O. et al. 
May 4—Dallas, Tex.—Baker Hotel—Examiner Fuller: 

Fourth Section Applications 16359, 16450, 16515, 16524, 16526, 16661 
and 16662—Building or sheathing paper form Texas points, build 
ing paper from Dallas, Tex., building paper to Ohio River points 
and building paper from Dallas, Tex., to Memphis, Tenn. 

May 4—Chicago, Ill.—Sherman Hotel—Examiner Disque: 

Fourth Section Application 16500—Grain and grain products within 
the western district. 

Fourth Section Application 16024—Grain and grain products in Texas, 

Fourth Section Application 16654—Grain and grain products to Green 
ville, Miss. 

May 4—Wichita, Kan.—Broad View Hotel—Examiner Dillon and Joint 
Boards 39 and 180: 

MC 30600—Southern Kansas Stage Lines Co., Wichita, Kan., for cer 
tificate and to extend operations. 

MC 30605—Southern Kansas Stage Lines Co., Wichita, Kan., for cer 
tificate and to extend operations. 

May 4—Buffalo, N. Y.—Hotel Buffalo—Examiner Naftalin: 

1. & S. M-93—Rates of A. L. Murray Transportation. 


* MC 44635—Application of Albert L. Murray, Buffalo, N. Y., for cer 
tificate or permit. 


May 4—Walla Walla, Wash.—U. S. Court Rooms—Joint Board 80: 

* MC 50086—Application of Roy O. Beers, Goldendale, Wash., for cer 
tificate. 

May 4—Walla Walla, Wash.—U. S. Court Rooms—Examiner Stephan: 

* MC 10941—Application of Guy E. Miller, Walla Walla, Wash., for 
certificate. 

May 4—Nashville, Tenn.—U. S. Court Rooms—Examiner Esch: 

* Fourth Section Application 16786—Scrap iron to Ashland, Ky. 

May 5—Indianapolis, Ind.—U. S. Court Rooms—Examiner Taylor: 

1. & S. 4310—Grain, N. & W. Ohio origins to C. & O. Kentucky points, 


May 5—Birmingham, Ala.—Thos. Jefferson Hotel—Examiner Esch: 
1. & S. 4306—Sewer pipe, Ohio and Indiana to south. 

May 5—Birmingham, Ala.—Hotel Thomas Jefferson—Examiner Yardley; 
1. & S. M-100—Stoves Ala. and Tenn, to interstate points. 

May 5—Washington, D. C.—Argument: 

* |. & S. 4272—Estimated weights on citrus fruits from Florida. 

* 1. & S. 4304—Wharfage tax on passengers at Miami, Fla. 

May 5—Washington, D. C.—Examiner Shinn: 

* Fourth Section Application 16808—Lumber and articles taking same 
rates, etc., between points in southen territory—Filed by J. G 
Kerr. 

May 5—Seattle, Wash.—Olympia Hotel—Joint Boards 5 and 80: 


* MC 41357—Application of E & M Transfer Co., Seattle, Wash., for 
certificate and to extend operation. 


May 6—New York, N. Y.—Hotel Pennsylvania—Examiner McChord: 
27273—-S. Cheney & Son vs. N. Y. C. R. R. et al. (further hearing). 
27668—Troy Furnace Corporation vs. Baltimore and Annapolis R. R. 

et al. 


May 6—Pittsburgh, Pa.—Federal Bldg.—Examiner Johnson: 
.27660—Philip Brodie & Co. et al. vs. A. C. L. R. R. et al. 
27660, Sub. No. 1—Sam Pasekoff Co. vs. B. & O. R. R. et al. 


May 6—Ft. Worth, Tex.—Hotel Texas—Examiner Fuller: 
1. & S. 4314 and ist Sup.—Weights on vegetables stored in southwest. 


May 6—Birmingham, Ala.—Thos. Jefferson Hotel—Examiner Esch: 
1. & S. 4315—All freight, Chicago and St. Louis to Birmingham. 
Fourth Section Application 16778—Merchandise from Chicago, IIl., and 
St. Louis, Mo., to Birmingham, Ala. 
May 6—Washington, D. C.—Argument: 
* 27325—Intrastate class and commodity rates in Kentucky. 


May 6—Seattle, Wash.—Olympia Hotel—Joint Board 45: 

* MC 2697—Application of Lee and Eastes, Seattle, Wash., for certificate 
and to extend operation. 

* MC 50882—Application of R. J. Purcell, South Bend, Wash., for cel- 
tificate. 


May 7—Cleveland, Ohio—Cleveland Hotel—Examiner Johnson: 
27639—Union Drawn Steel Co. vs. A. & S. R. R. et al. 


May 7—Indianapolis, Ind.—U. S. Court Rooms—Examiner Taylor: 
1. & S. 4313—Routing sugar from La. to Ind., via barge-rail. 


May 7—Sioux City, Ia.—Warrior Hotel—Joint Board 138: 
50696—Application of Louis Sorensen, Wynot, Neb., for certificate. 
MC 50973—Application of Timm Transfer, Ithaca, Neb., for certificate. 
MC 86350—Application of M. J. Proctor, Griswold, Ia., for certificate. 
MC 86360—Application of Clifford Metzler, Tekamah, Neb., for cer 

tificate. 


May 7—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
27645—Richard M. Davis vs. Pennsylvania R. R. et al. 
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May 7—Bellingham, Wash.—U. S. Court Rooms—Joint Board 80: 
* MC 86010—Application of W. B. Craig, Everson, Wash., for permit. 


May 8—Sioux City, Ia.—Warrior Hotel—Joint Board 138: 
MC 86341—Application of Loren E. Bundy, Tekamah, Neb., for cer- 
tificate. 


MC 86361—Application of Clarence A. Nelson, 
certificate. 
MC 86363—Application of Wayne H. Marcellus, Stuart, Neb., for cer- 
tificate. 
May 8—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
27623—Pie Bakeries, Inc., vs. Railway Express Agency, Inc. 
May 10—Sioux City, Ia.—Warrior Hotel—Joint Board 185: 
MC 50491—Application of John Ickler, Creighton, Neb., for certificate: 
MC 86245—Application of Wood Lake Grain Co., Inc., Wood Lake, 
Neb., for certificate. 
May 10—Chicago, Iil.—Hotel Sherman—Examiner Johnson: 
i. & S. 4316—Switching at South Omaha, Neb. 
27689—Armour and Co. et al. vs. C. B. & Q. R. R. et al. 


May 10—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
27596—Atlantic Foundry Co. vs. C. B. & Q. R. R. et al. 
27606—Pratt & Letchworth Co., Inc., vs. C. B. & Q. R. R. et al. 


May 10—St. Louis, Mo.—Coronado Hotel—Examiner Taylor: 
1. & S. 4307—Grain from Illinois and Indiana to Missouri. 


May 10—Phoenix, Ariz.—Arizona State Bldg.—Examiner Fuller: 
27674—The Matador Land and Cattle Co. (Ltd.), vs. A. T. & S. F. 
Ry. et al. 


May 10—Mobile, Ala.—Hotel Cawthon—Examiner Esch: 
27646—-State Docks Commission et al. vs. G. M. & N. R. R. et al. 


May 10—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Yardley: 
1. & S. M-92—Ratings on telephone and telegraph material. 
1. & S. M-101—Ratings telephone material, etc., Ill. to south. 
May 11—Waterloo, Ia.—Federal Bldg.—Joint Boards 54, 146, 92 and 
Examiner Dillon: 
MC 17357 (BMC 8)—McCoy Truck Lines. 
MC 22278—Application of Takin Brothers Freight Lines, 
Ia., for certificate or permit. 
MC 79754—Application of Schlick’s Freight Motor Carrier, 
City, Ia., for certificate and to extend operations. 
May 11—Chicago, Ill.—Hotel Sherman—Examiner Johnson: 
27641—Summer & Co. vs. G. T. W. R. R. et al. 
May 11—Chicago, Ill.—Hotel Sherman—Examiner Johnson: 
* 27671—Summer and Co. vs. P. R. R. et al. 


May 11—St. Louis, Mo.—Coronado Hotel—Examiner Taylor: 
1. & S. 4311—Transit grain in St. Louis district. 
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May 11—New York, N. Y.—Pennsylvania Hotel—Examiner McChord. 
27653—International Paper Co. vs. C. R. R. of N. J. et al. 


May 11—Kansas City, Mo.—Hotel Baltimore—Examiner Simmons: 
* |. and S. M-104—Commodity rates of Wheelock Bros. 


May 11—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin; 
* 1. & S. M-109—Rates via Central Motor Lines, Inc. 


May 12—Chicago, Ill.—Sherman Hotel—Examiner Johnson: 
27605—Pierce Butler Radiator Corporation vs. D. & H. H. R. et al, 
27637—-Grinnell Co. et al. vs. B. & O. R. R. et al. 


May 12—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
27638—Aeolian American Corporation vs. N. Y. N. H. & H. R. R. et aj, 


May 12—Waterloo, Ia.—Federal Bldg.—Examiner Dillon: 
MC 1289 and Sub. No. 1—Application of Leland M. Sheeley, Winthrop, 
Ia., for certificate or permit and to extend present operation. 
MC 93301—Application of Florida Fruit Co., Oelwein, Ia., for certifi. 
cate. 


May 12—Los Angeles, 
aminer Fuller: 
26875—J. G. Boswell Co., Ltd., et al. vs. A. T. & S. F. Ry. et al. 


May 12—St. Louis, Mo.—Coronado Hotel—Examiner Taylor: 
Fourth Section Application 16652—Bananas from Texas ports and Rig 
Grande crossings. 
May 12—Mobile, Ala.—Cawthon Hotel—Examiner Esch: 
* Fourth Section Applications 16066, 16467 and 16544—Gasoline and 
kerosene to river ports in Alabama. 
May 12—Washington, D. C.—Argument: 
* Fourth Section Applications 16494 and 16523—Cement rates, Delaware 
& Hudson R. R. and iron and steel rates, Delaware & Hudson R. R, 
May 12—Bismarck, N. D.—U. S. Court Rooms—Examiner Peterson: 
* 1. & S. M-107—Ratings alcoholic beverages between Minn., Mont, 
and S. D. 
May 13—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Yardley: 
* 1, & S. M-108—Wheels Pennsylvania to North Carolina. 
May 13—Dubuque, Ia.—U. S. Court Rooms—Joint Boards 92 and 144; 
MC 69224—Application of H. & W. Motor Express Co., Dubuque, Ia., 
for certificate and to extend operation. 
May 13—New York City—Pennsylvania Hotel—Examiner McChord: 
27583—R. Hoe & Co., Inc., vs. N. Y. C. R. R. et al. 
27619—Mittag & Volger, Inc., vs. Erie R. R. et al. 
May 13—St. Louis, Mo.—Coronado Hotel—Examiner Taylor: 
27659—-Manassa Timber Co. vs. Warren & Saline River R. R. et al. 
May 13—Chicago, Ill.—Hotel Sherman—Examiner Johnson: 
27677—The Bull Dog Floor Clip Co. vs. C. R. I. & P. R. R. et al. 


Calif.—Calif. R. R. Comm.—State Bldg.—Ex. 





You get it nation-wide, 
when you ship through the 23,000 
offices of Railway Express. /ntelli- 
gent handling. Prompt pick-up in 
all cities and principal towns. Rapid, 
economical routing. Super-swift Air 
Express service—2500 miles over- 
night, with quick key-point rail con- 
nections. Accurate, receipted de- 
liveries. In five words—Today’s goods 
on tomorrow’s counters. For service, 
phone the nearest Railway Express 
office. 


RAILWAY 
EXPRESS 


AGENCY INC. 
NATION-WIDE RAIL-AIR SERVICE 
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AT 


PORT 
HOUSTON 


THE PUBLIC AND PRIVATE TERMINALS 
ARE UNITED 
TO SERVE 
THE REQUIREMENTS 


OF ALL SHIPPERS of modern railway comprise 
Chicago & North Western— 
To serve its vast commerce, a vast steel network serving 


HOUSTON maintains both 


public and private facilities ed GREAT STATES 


second to none. Strictly mod- 


Ag at ich- 
ern in every respect, they are Lj -Iliaois, Wee nl 
staffed by an experienced and igan, Minnesota, N. akOlta, 
reliable personnel, assuring S. Dakota, Wyoming, lowa, 


careful supervision of your 
shipments. 


Nebraska—linking together 


THOUSANDS OF 
TOWNS € CITIES 


furnishing freight and = 
senger transportation ap 
communication to 


MILLIONS oF PEOPLE 
Travel and Ship vid 


CHICAGO E 


NORTH WESTERN 


RAILWAY 














J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


















SHIP THROUGH 



















We solicit specific inquiries relating to 
our facilities, our rates and terms. 
harles H. Gant, Manager 
WILMINGTON MARINE TERMINAL 
Wilmington Delaware 
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PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — |.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 


Attorneys at Law and Interstate Commerce Commission Practitioner 


Alphabetical Index 


(Listings are Arranged Geographically) 


Washington, D. C. 
Washington, D.C. 
on, D. C. 

Chicago, Ill. 
Houston, Texas 


This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and I. C. C. practitioners equipped to handle 
cases before state commissions and the 
Interstate Commerce Commission. It is 


published in the second issue of each month. 


———— WASHINGTON, D. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 


Transportation Bidg., Washington, D. C. 


WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma City Office, Terminal Bldg. 

Tulsa, “9 1583 E. 27th St. 


WASHINGTON, D. 
= A McLAUGHLIN 
Traffic Counselor 


il and Veer 
1010 Earle Bidg., Washington, D. C. 


WASHINGTON, D. C. 


GEORGE H. PARKER 
Atterney at Law, Consulting Accountant, 
Transpertatien Analyst 
729 Fifteenth St, N.W. Washington, D. C. 


WASHINGTON, D. C. 
HENRY J. SAUNDERS 


Coneiies atase, S ~~ — eee 


Accountin: alyst 
Studies of Operating Soate me Traffic 
644 Transpertatien Bldg. 


MIAMI, FLORIDA 
THOMAS E. GRADY 


I. C. C. Practitioner and Statistician 
Surveys and Anal : Rail, Water and Motor Trans. 
Electric, Gas and Water, Public Utilities. 
Biscayne Bldg. Miami, Florida 


CHICAGO, ILL. 
THOMAS G. BUGAN 


Attorney at Law 
Motor Carrier Certificate permits all 
traffic matters and general practice 


29 S. La Salle St. Chicago, IIl. 


ST. LOUIS, MO. 
EDWARD A. HAID 


Attorney at Law 
Railread and metor carrier practice befere the commissien 
1900 Boatmen’s Bank Bldg., St. Louis, Mo. 


NEW YORK, N. Y. 
CHARLES E. COTTERILL 


Attorney at Law 
Motor Carrier Regulation 


70 East 45th St. New York Cit; 


NEW YORK, N. Y. 
HARRIS J. KLEIN 


Motor Carrier Consultant 
280 Broadway New York Cit 


HOUSTON, TEXAS 
JAMES J. SHAW 


Attorney at Law 
Traffic and Transportation Litigation 
Am. Bar Assn., Texas Bar Assn., Assn. Practition 


1605 Sterling Building, Houston, Te 


Need Any of These 


Services? 


Representation before state and federal commission 


WASHINGTON, D. C. 
HITT & MUNSON 


tie before the intamante Commerce Commission, 
v't de rie the courts. 

na ‘Bol Bar Assn., Amer. Py, Aum 

Association PTA before the I. C. C 

Suite 1122, Munsey Bldg. Washington, D.C. 


CHICAGO, ILL. 
T. P. SCANLAN 


I. C. C. Practitioner 
Rate and Tariff Practice 

Member: Traffic Club of Chi 
1608 Milwaukee Ave. 


and the Supreme Court; surveys and analyses 
transportation and distribution methods; rate 
classification adjustments; tariff compilation; val 
tion of transportation agencies; import and expo 
matters; freight auditing; statistical and accoun 
studies. 


Years of experience in these and related problems 
at your service through the professional men whe 


cards are listed in this Guide. 


Assn. Practitioners 


Chicago, IIl. 


Cnui oe ee 7. ee CARS 


2 Modern in désign-maintained 


in perfect condition 


NQ@R EH AMERICAN CAR CORP. (°") 327 SOUNRE EA SAEEE st 


May 13—Washington, D. C.—Argument: 

* 27018—Belt Railroad and Stock Yards Co. et al. vs. Alton et al. 

* 27149—Chicago Live Stock Exchange vs. Alton et al. 

* 27216—Louisville Live Stock Exchange, Producers Live Stock Mar- 
keting Association vs. Alton et al. 

* 27228—Nashville Live Stock Exchange, Tennessee Producers Live 
Stock Marketing Association vs. Alton et al. 


May 13—Klamath Falls, Ore.—Federal Bldg.—Joint Board 11: 

* MC 17593—Application of Pierce Auto Freight Lines, Inc., Medford, 
Ore., for certificate or permit. 

* MC 86022—Application of Whitlatch Trucks, 
for permit. 


Klamath Falls, Ore., 





TARIFFS EFFECTIVE 


The Traffic World Washington Bureau 


The Sienentinten late April 9 refused to suspend tariffs 
naming increased rates on commodities withdrawn by the rail- 
roads from its consideration in reopened Ex Parte No. 115, 
dated to be effective April 10. The number of such commodi- 
ties is relatively small. They were withdrawn because rates 


qnnd AGO 


on them were reduced on account of truck competition and 4 

much below the level of maximum reasonable rates prescrib 
or approved by the Commission. Such rates, therefore, @ 
railroads claim, are not held in effect by outstanding ordé 
of the Commission. This refusal is taken as meaning th 
probably all the withdrawn rates will be allowed to becot 
operative April 20, as dated. 





MOTOR RATES STABILIZATION 


With a view to preventing truck operators claiming th 
their classifications and rates had the approval of the Co 
sion, because its Bureau of Motor Carriers participated in cé 
ferences looking to the stabilization of truck rates, Direct 
Rogers, of the Bureau of Motor Carriers, told a meeting 
truck operators at Boston April 8 that participation in s 
conferences by the bureau had no such meaning. The bure 
he said, was glad to help in efforts to bring about rate stabi 
tion, but such participation did not mean that the resulti 
rates and classifications were not subject to attack before & 
Commission. 
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